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1 Friends of 

The Israel Center for Social and Economic Progress* 
58 West 68 Street New York, N.Y. 10023 212/877-3669 

December 22, 1983 

Attached is a plan for our month of fund-raising and 
information meetings to be held, if all works out well, 
in twelve cities across the United States. Professor 
Irving Kristel has generously consented to participate 
in many of these meetings. We are indebted to him for 
his indefatigable efforts on our behalf. 

If you have friends in any of these cities whom 
you think should be invited to these gatherings, please 
ask your secretary to send us their names and addresses. 
For those places where we indicate that we do not yet 
have a major community leader to sponsor the meeting, 
we would appreciate suggestions of possible names. 

As you can see from the enclosed articles, our 
meetings enjoy a good press, and besides helping us with 
our fund-raising they help focus the attention of commu­
nity leaders on the problems facing the Israeli economy. 

Finally, we have been very fortunate to secure the 
services of Ruth Kozodoy, an author and editor who has 
assisted us in the past with editorial work, to act as 
our Assistant Director. (You may know her husband, Neal 
Kozodoy, who edits Commentary magazine.) I hope you 
will extend to her the same courtesy and cooperation 
that I have enjoyed from you. 

Sincerely, 

~~f 
Daniel Doren 

en cl o~rn res 
r, ~. '1k G.,~\(. ~ ~~ t- J-v 'Pk l-/e,.,thtr- ~,,,_"'-J..IL-t,.,·.., 

~------------ BOARD OF THE ISRAEL CENTER------------~ Q.. 0 l-t. 
Ors. Menachem Bn3nner, Danny Galai, Yoram Lanskroner, David Levhari and Tsvi Ophir ot Hebrew University in . O VI--
Jerusalem. Ors. Yakov Amihud, Dan Givoli, Avner Kalay, Tzvi Uber and Uriel Reichman of Tel Aviv University. Ors. ~ II 
Benjamin Bental, Uri Ben-Zion, Alan Kirshenbaum, Dan Pe led and Steven Plaut of Technion in Haifa. Drs. Moshe Kim, t' 1/' ~\.b ·VI:/-. 
Aryeh Melnik, Oded Palmon and Menachem Spiegel of Haifa University. Dr. Jacob Paroush ot Bar-llan University. Mark 
Heinrich of Tel Aviv. 

*The organization was incorporated under the name "Friends of the Israel Institute for Economic Freedom." This original name is now changed 
to "Friends of the lf>rael Center for Social & Economic Progress." 



FRIENDS OF THE ISRAEL CENTER FOR SOCIAL AND ECONOMIC PROGRESS 

Planned Activities for the Month of March 1984 

We have planned a series of meetings for twelve different 
locations (New York, Boston, Chicago, San Francisco, Los Angeles: 
Dallas/Fort Worth, Atlanta, Miami, Palm Beach, Virginia Beach, 
Washington, and Philadelphia) between March 12 and April 7th, 1984. 

We already have firm dates and the people to sponsor some of the 
meetings, and we are still negotiating dates for others. We still do 
not have someone to sponsor some of the meetings, but we are on the 
track of finding appropriate people. We can assume that not all the 
proposed meetings will actually take place during the above-mentioned 
period, and that some will materialize only at a later date, if at all. 
However, at present we have to follow all these leads, to see which 
will prove productive. Following is the status of these meetings at 
present: 

1. New York: We would like to schedule a Board meeting on April 2,j, 
or 5, and would appreciate hearing from our Board member~ as to 
,;;fi"fch of these dates would be most convenient. Baron Guy de 
Rothschild has kindly offered to give a dinner in his home for 
some guests of the Center. (Times and dates are now being 
discussed). We are exploring with two members of our Board, 
Eugene Grant and Stephen and Liliane Shalom, the possibility of 
their holding lunches for us either during March, or later in 
the spring (May or June), for their circle of friends. 

2. Boston: Board member Judge Matthew Brown has undergone an 
operation and will be recuperating for a couple of months 
during the winter in Palm Beach. It will be difficult, 
therefore, for him to help organize our Boston meeting. 
However, he as introduced us to Stanley W. Snider of Boston, 
who is now considering organizing a core group that will 
sponsor the Boston event. 

3. Chicago: Our stalwart Edward Minor has firmed up the date of 
March 15 for a dinner with Irving Kristo! and we are trying 
to find a Chicago notable to chair it (Robert Adler, Corkie 
Goodman?). 

4. San Francisco: Our Board member Richard Goldman will host 
a dinner at his home on March 23rd for Irving Kristel and a 
group of his friends. Earlier that day our Center will co­
host with the Pacific Institute (a west coast conservative 
think-tank) a luncheon/seminar on the Israeli economy. 
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5. Los Angeles: We shall try to take advantage of Irving Kristal's 
travel to the west coast to organize a dinner or a luncheon in 
Los Angeles. We still have no commitment from a local leader, 
but are discussing the matter with Gilford Glazer, to whom we 
were referred by Irwin Goldenberg who was recommended by Izzy 
and Dorothy Goren--all of whom have been most helpful. 

6. Dallas/Fort Worth: Our Beard member Leon Brachman, who 
undertook to organize our meeting together with Sam Wolfson of 
Dallas, recently had an operation and could not, understandably, 
attend to our program. We are confident, however, that as soon 
as he recuperates the meeting will be organized, and a date will 
be set for a meeting with Irving Kristal sometime in March. 

7. Atlanta: Our Board members Nathan and Joan Lipson will hold a 
dinner for us on March 13 in Atlanta. They are exploring with 
Professor Henry Manne, also a Board member, the possibility of 
holding a luncheon seminar on the same day. 

8. Miami: Our Board member Robert Russell will try to arrange a 
meeting for us. 

9. Palm Beach: Judge Matthew Brown will try to organize a meeting. 

10. Virginia Beach: Our Board member Leonard Strelitz is trying to 
arrange a meeting. 

11. Philadelphia: Following our successful luncheon, which was 
sponsored by Richard Fox, two community leaders who attended, 
Harold Schaeffer and David J. Wachs, are working on organizing 
a dinner for us in March. 

12. Washington, DC: Professor Irving Kristal is trying to arrange 
Max Kampelman's help in organizing a meeting. Professor S. 
Fred Singer, member of our Board, will assist in organizing the 
Washington meeting. 

We would appreciate any suggestions you would like to make 
regarding these plans. 
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\.Jroup s~eKs 10 se11 Israe1is 
on benefits of free economv 

• TIIE PHIIADELPHIA JEWISH EXPONENT 
necernber 9th, 1983. 

editor of Pub/Jc Interest ana 1Hiter for the 
Wall Street Jo11rnal, who serves a~ vice 
~hairman of the U.S. 11:roup, told the meeLintt 

By LISA HOSTEIN Jewi■h ExPonenVDecernber 9, 1983 

Of the Exponent Staff 
Should Israel's state-controlled economy be replaced by 

a free-enterprise system? This question has brought together 
a group of American and Israeli business leaders, joum.alists, 
... academicians and rcprc-

• sentatives of other dis­
ciplines. 

"Israel is facing an eco­
nomic crisis that may dra­
matically affect its future," 
said Daniel Doron, an Is­
raeli journalist and econo­
mist who is serving as the 
volunteer director of both 
the Israel Center for Social 
and Economic Progress and 
its American counterpart, 
American Friends of the 
Israel Center, 

The two not-for-profit 
DANIEL OOAON organizations were de-" 
fan of free entMl)rla• veloped to analyze econom­

ic problems and gather support for instituting free-market 
economic principles in the Jewish state similar to those found 
in the United States. 

Doron, who has been based in New York but who wiJI 
be moving to Tel Aviv this month to devote more time to 
the two-year-old Israel Center, told the Exponent that the 
problems facing the Israeli economy result from "the very 
basic structural problem of excessive 1ovemment interven­
tion in the economy." 

The social and economic institutions that were developed 
concurrent with the creation of the state were inspired by 
socialist ideas that "have led to a growing centralization or 
production, commerce and financial markets, as well as a 
i>ioated pubiic sector and excessive consumption," said 
Doron. 

In 1977, when the Likud government succeeded the Labor 
government, which had held power since 1948, the new 
coalition "promised to liberalize the economy and sharply 
curtail government intervention," said Doron. 

What happened instead, he said, was that "state control 
increased under Likud because they thought they had to 
increase c.ontrol in order to decrease it." 

Representatives or the center arc concerned that the Israeli 
1ovemment'1 annual budget almost equals the Gross Na-
tional Product, and also that "market forces have been 
distorted, labor relations and productivity have deteriorated, 
waste and inefficiency have increased, and initiative and 
uowth have been stvmied." Doron said. 

While acknowledging that the heavy defense budget, 
which totals about 30 percent of Israel's GNP, is "an 
extraordinary burden," Doron said this burden is "largely 
offset by foreign aid." Moreover, he added, "Defense 
burdens and welfare costs could be lightened if Israel 
increased its GNP." 

Doron, who graduated in 1952 from Israel's first school 
of economics, was trained in the Keynesian, "semi-socialist" 
welfare-stale philosophy of economics. But after being 
inspired by other Israeli economists, he has changed his 
orientation. 

He now believes that in Israel, where there is "such a 
stranglehold of the bureaucracy that it is frightening," there 
needs to be "a great shrinking of government intervention 
in the economy. 

"All the government really needs to do is distribute the 
mail, collect garbage and, of course, defend the law," said 
Dpron. • 

Although the Israel Center is getting support and expertise 
from its American counterpart, Doron stressed that "the 
center is an Israeli effort. The ideas can't be imported from 
outside. It hu to be a grass-roots movement from within 
Israel." 

The American Friends of the Center was fonned from 
the belief that "Americans have to contribute more than 
just money to Israel," he said. ..They have to contibute 
kaow-how as well." • 

Richard J. Fox, a Philadelphia real estate developer who 
is on the U.S. Board of Governors for the American Friends 
of the Center, agreed. "This is not an effort of American, 
to impose an economic system on Israel." 

Rather, he said, it is "an effort to create an environment 
in which braelis can come together to create their own 

solutions. We're providing the resources and 
intellectual backing to help them come up 
with these solutions." 

Kenneth B. Smilen, a New York invest- . 
meni counscior, is cnainnan oi the U.S. 
group. He believes that "Israel has the ability 
lo be a prosperous country." But, he added, 
"Under the current circumstances, Israel is 
becoming more and more dependent on the 
United States, which is not in either country's 
interest." 

Smilcn helped to set up the American 
Friends of the Israel Center. The two main 
functions of the American group arc "to 
inform American Jews of the workings of the 
Israeli economy and to provide financial and 
other support," he said. 

Herc in Philadelphia, Fox recently con­
vened a group of community leaden to 
discuss the center. Professor Irving Kristo!. 

that Israel's economy can be improved only 
if basic ideas arc changed through systematic 
study and research on concrete economic and 
social policies. 

The center is being modeled after the 
American Enterprise Institute and the Lon­
don Institute for Economic Affairs, two 
institutions that have been successful in 
promoting free-enterprise ideas, according to 
Doron. 

Israeli reception to the center has so far 
been "quite favorable," he said. "Israelis arc 
hungry for new ideas. They understand the 
system is not workin1." 

Yet Doron noted that because the Israelis 
were denied independence for so long, they 
"have a certain psychology and disposition 
which make them still think of government 
as a good parent. They don't understand that 
the excesses of government need to be 
avoided." 

A .further problem arises, he said, because 
lsr~~lis "have long been exposed to anti-

cap,_lalisl attitudes." Thus, "~hilc many ts­
raehs concede that the market mechanisms 
may enhance efficiency, they nevertheless 
fear that their application to Israel would 
exact too great a social cost." 

To help alleviate this fear, the center is 
~lanning an integrated program of publica­
~ons, research, conferences and films to 
mtroduce the new ideas to Israeli socict1. 
~esearch will focus ?n housing, transporta­
~•on, telephone service and other p1essing 
issues. 

In ~ddition, the center plans to explore the 
question of the compatibility of Jewish values 
with a market economy, said Doron. While 
in the past, socialism has been seen as the 
means to the Jewish vision of a just and 
compassionate society, "it will be the task 
of the center lo demonstrate that these ideals 
arc best rea lized through the freedom of the 
ma_rket rather than through the regimen­
talion of a controlled economy," said Doron. 

"Emphasis will be placed on demonsfra1-
in1 how the liberating and rewarding of 
people's initiative and ingenuity can increase 
economic opportunities, help case social 
tensions, hall IHe brain drain and even attract 
immigratiori by making Israel a desirdhle 
place to live in, a society that rewards risk 
and inno\'ation." he sai;f_ 
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Professor Milton Friedman 
Hoover Institution 
3tanford, Ca. 

Dear Professor Friedman1 

Daniel L:oron 
322 West 57th St. #J5H 
f\ew York, N. Y. 10019 

November 16, 1983 

Ever since our discussion about capitalism and the Jews 
during our meeting at the Mont Pelerin Society Conference in Vancouver, 
I've been mulling over the subject. I wanted to share with you some 
of my reflections. 

The qw:istion of why so many Jews have supported socialism 
deserves further examination and clarification. It is undeniable that 
socialism was supported by many people with Jewish backgrounds. however, 
it should not be forgotten that most Jews, especially those who re-
mained faithful to the Jewish tradition in some religious form did not 
support socialism. (In fact, it can be argued that Jews who supported 
socialism did so in order to escape what seemed to them the confining 

._.precincts of their own culture and their attitude towards their 
Jewishness was therefore adversarial if not outright hostile.) how­
ever, since traditional Jews often did not participate in the wider 
life of the nations in whose midst they lived, and since those Jews 
who sought to escape the narrow confines of their own subculture were 
the ones who were known to the wider society, the impression was 
created that they were the majority rather than the minority, 

The reason Jews who sought access to the wider society were 
attracted to socialism was because conservative parties in ~urope, 
having religious affiliations, class or status as their bases, did 
not offer many opportunities for Jews to participate in their activi-
ties, Jocialist parties, on the other hand, being anti-establishment 
and basing thems~!lves on more universalistic tenets such as justice and 
equality offered greater acceptance to Jews who embraced their principles. 

That Jews became so prominent among socialists was not due to the 
predominance of socialists among Jews but to the predominance of Jews 
(many with tenuous connections to their own heritage) among intellect­
uals. Intellectuals generally expressed adversarial attitudes toward 
tradition and the existing culture and these were translated politically 
into left-leaning affiliations. In other words, Jews found in socialist 
circles were a particular case of a general trend among intellectuals 
toward adversarial attitudes and a political ideology that provided an 
outlet for those attitudes, 

Jews were predominant among the intellectuals because of their 
tradition of literacy and because, being a new class, the intellectual 
fraternity offered Jews greater opportunities to excel. Socialism 
also offered Jews wanting to escape the particularistic e l ements of 
their tradition which shut them out from the world at large a comfortable 
emotional haven, since it could be claimed that its aspirations for 
equality and justice were the universal culmination of values which 
Jewish tradition espoused. In fact, socialism was for many a secular 
fulfillment of the prophetic visions of Judaism. By empr.acing this 
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secular vision, ,Jews could claim that they were not betraying their 
-- tradition, but were actually fulfilling it in a modern manner. 

As for the compatibility of Judaism and capitalism, for most 
Jews who respect Jewish tradition, the question would have to be 
rephrased, since Judaism considers itself an all-embracing system of 
values and practices that teaches people to lead a virtuous life. 
Thus Jews would ask whether capitalism is compatible with Judaism, rather 
than vice versa. To answer this, one must consider at least three 
different historical phases in Judaism and also take into account that 
throughout most of their history, Jews did not lead a "normal" economic 
life since they were subjected to grave economic discrimination, 
oppression and even threats of extinction. Their historical responses, 
therefore, can not give us a clear picture of what their attitudes 
would have been under more normal circumstances. 

Broadly speaking, Jews went through three major phases in their 
cultural response to economic circumstances: the Biblical, the Tal­
mudic and the post-Talmudic (or Responsa). The Biblical period reflects 
a pre-capitalist tribal economy and most of the economic laws of the 
Pentatuch must be interpreted in this context. For example, the law 
of the Jubilee, when all land had to revert to its original ownership 

.after fifty years, was designed to assure .that the original tribal 
'boundaries would remain intact. The institution of Jubilee also 
guarded against the concentration of land ownership - the basic source 
of wealth in an agricultural economy - in the hands of the few. The 
Biblical legislator's apparent awareness that.to maintain tribal 
democracy, the private ownership of property by each family had to be 
safeguarded and the caution against the concentration of economic 
power parallels the objection to the concentration of political power 
that the prophet Samuel expressed so powerfully in his sermon about the 
perils of establishing a monarchy in Israel, It is clear, therefore, 
that already in biblical times, Jewish tradition considered economic 
activity as only a means, however desirable, to a larger, more spiritual 
end, and that it would not hesitate to curb such activity if it seemed 
to threaten any of its far-reaching goals. 

During the Talmudic era and during the middle ages, when Jews 
became part of a rudimentary capitalist system, their economic behavior 
was also considered secondary to the conduct of a virtuous life. The 
institution of the Sabbath, which from the standpoint of rational and 
efficient production must seem absurd, illustrates the extent to which 
Judaism requires the sacrifice of purely economic considerations in the 
name of a good and virtuous life that must be concerned not only with 
the life of production, but mostly with study, reflection, rest and 
worship. 

Moreover, economic laws during Talmudic and Responsa eras demonstrate 
already the need to contend with an abnormal economic existence, while 
Talmudic and Responsa literature reflects a primary concern for the 
family which was expressed through a healthy respect for the responsi­
bility of providing a livelihood and for the maintenaEce-of private 
property. Such a concern for individual economic welfare is clearly 
balanced by a concern for the survival and the welfare of the community. 
In fact, Jewish tradition seems oblivious to the modernist dilemma 
and its attempt to balance individual rights with communal needs, be­
cause Judaism's "organic"conception of life can not conceive of the 
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individual except within the context of the community which is, so 
-...v,t9 speak, extended family. Jewish tradition, therefore, has no hesi­

tation in curbing individual rights where they seem to threaten or 
damage the existence of a community. It also does not hesitate to 
curb the individual's economic activity when it threatens to interfere 
with the conduct of a virtuous life. 

Judaism, then, is not wedded to a particular economic system, 
though it definitely favors the.free market mechanisms of capitalism, 
because capitalism can best guarantee individual freedom and resist 
excessive concentration of power, both economic and political. For these 
very reasons, and some others, socialism would be an anathema to 
Judaism, not only in its extreme form, which establishes a dictatorship 
of the proletariat, but even in its more attenuated, so-called social 
democratic stage. Inasmuch as socialism is a universalistic system, 
it must lead to some form of tyranny, and if anything is basic to 
Judaism, it is the· refusal to worship any idol or dogma. Judaism could 
no more countenance the idolatry of equality than it could countenance 
any other form of idolatry. As a matter of fact, it could be argued 
that Judaism establishes the supreme and exclusive rule of a god of 
justice, so that power will remain transcendent, and then it establishes 
an elaborate system of practices, commandments, to prevent power from 
residing in any particular sphere of life 

Socialism, which vests power in a competing secular system of 
transcendent values and vests absolute authority in one form of 
bureaucracy or another (in effect, a lay pri~sth•~d) to translate 
these values into practice, is therefore, bas"ically contrary to the 
ethos of Judaism. In contrast, capitalism, by guaranteeing individual 
freedom, can offer a convenient economic system with which Judaism can 
co-exist. 

I enjoyed hearing you yesterday at the Manhattan Institute 
luncheon. Again, I found that your presentation was incisive and 
thought-provoking and delivered in a masterful fashion: both profound 
and simple; serious and witty. I was very pleased that you enjoyed 
my piece in the ~all Street Journal and that I had the opportunity 
to set the record straight and to dispel yet another pernicious myth. 

Sincerely, 

Daniel Loron 

P.~. My introduction to Images From the Bible also deals with some 
basic tenets of Judaism which I think-bear on the ~ubject. I 
hope you and Mrs. Friedman will enjoy it. 



A PROPOSAL FOR AN AMERICAN SCHOOL IN ISRAEL TO TRAIN L.D.C. 'S ENTREPENEURS 

U.S. aid, channeled through governments of Less Developed Countries, has inadvertently 
accelerated the growth of the public sector at the expense of the private. It has thus 
contributed to economic dependency and to social and political malaise. What most L.D.C,'s 
need is a growing middle class, consisting of business entrepeneurs as well as profess­
ionals. To help such a class emerge, it is proposed that a group of U.S. public affairs 
leaders, businessmen and academicians committed to the free enterprise system 
form an American school in Israel to train L.D.C.'s businessmen. The school could be 
affiliated with an American university (such as the U.C.L.A., N.Y.U. or Chicago schools 
of business) that would help design an innovative program, based on a free market 
philosophy, and oriented to the training of entrepeneurs. It could offer a two year 
course leading to a diploma, rather than the full business administration course that 
leads to a degree. It would concentrate on the basics of financing, production, account­
ing, merketing etc., to enable the graduates to manage a small business successfully. 

Such a program could be valuable to the development of a private sector in the L.D.C,'s 
and to the inculcation in future business leaders of a free enterprise philosophy. 

The reasons for basing the school in Israel are numerous: 

1. Israel has excellent U.S. trained academicians (graduates of Chicago, N,Y,U., 
U.C.L.A. etc. who often teach summers at their alma maters) who are committed to a 
free enterprise orientation. They also posses a variety of lingual skills that makes 
then suitable for teaching people from L, D,C. 's. 

2. Salaries in Israel are lower than those in the U.S. Excellent people can therefore 
be hired for a moderate cost. 

3. L,D.C.'s would be more inclined to send their students to Israel, where the risks 
of losing them to the host country are minimal, than to senc;; • - them to the U.S. where 
the best often find employment and fail to return home. 

4, Israel's experience with a government dominated economy, and its attempts to 
move to a freer market.re particularly relevant to trainees from the L.D.C.'s. Many of 
the impediments to free enterprise that they will face in their home countries· can,be 
studied at a remove in Israel. Israel also demonstrates the failure of many quasi­
socialist policies. 

5. Because of its small scale Israel providES an ideal environment for close study 
of business and industry, and the effects of government intervention on them. 

6, The experience of teaching free enterprise to others will bolster Israel's 
own transition to a freer economy. 

7. Employementr at the school will help Israel stem the loss of trained personnel 
to the U .s. 

8. The project will help improve Israel's relations with the L,D,C,'s both politically 
and economically, and theJEby help U.S. relations with these countries, 

Two u.s. government programs administred by AID seem ideally suited to support 
such a school. They are defined under section 214 of The Foreign Assistance Act 1961, 
as ammended, especially paragraphs (a) & (b) dealing with American schools and 
hospitals abroad, AID has also established a Bureau for Private Enterprise (see 
enclosed) that has launched a Private Enterprise Initiative whose aims seem to 
dovetail with this program, 




