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INTRODUCTION

National sccurity has a broader perspective than military capability. It re-
lates to national economic health and social stability as well. During the 1970's,
the U.S. and its allies experienced a severe threat to their economic health
a politically inspired oil embargo and a politically and economically driven
substantial increase in oil prices. Now we and our allies are benef iting from
an oil glut. The origins of this glut are partially due to market forces accom-
panying a
motivation was national security

‘The Jewish Institute for National Security Affairs sponsored a symposium
on Energy and United States Security in 1985. The speakers were Dr. Ber-
nardo Grossling, National Resources Advisor to the Inter-American Develop-
ment Bank; Dr. Michael Canes, Vice President for Finance, Analysis and
Statistics of the American Petroleum Institute; and Dr. Benjamin Schlesinger.
formerly Research Director of the American Gas Association. I was privileged
to be the moderator.

After a review ofthe currentsituation, there was no formal attempi to achieve
a consensus. However, il became clearthat the oil glut cannot be taken for
granted. The U.S. could take steps to enhance and diversify both domestic and
foreignsources of energy, particularly oil and gas. The U.S. should continue
to promote energy efficiencyand alternatives to conventional oiland gas where
appropriate so thatthese altenatives would be available when and if shortages
appear due to international crises and/or domestic shortages.

Dr. Lawrence Goldmuntz

ENERGY AND
UNITED STATES SECURITY

sored by
the Jewish Institute for National Security Affairs

DR. GULDMUNTZ: Welcome o the JINSA symposium, “Energy and U.S.
Security”. We are very fortunate to have a panel of three experts on energy
with us today. I will introduce them in the order in which they will speak

Bernardo Grossling is Natural Resources Advisor to the Inter American De-
velopment Bank. He is also the Chief of the Section of Mines and Petroleum.

I have a personal relationship with Bernardo dating back to 1976, when he
introduced me to Mexico. Nobody else knew what Mexico had at that time.
‘The Carter Administration didn't (it wouldn't put him in a position of authori-
ty), but the Inter-American Bank picked him up. Bernardo was among the first
to tell us that Mexico was an emerging oil superpower. I rely on him for very
good advice.

Michael Canes is a Vice President for Finance, Analysis and Statistics of
the American Petroleum Institute. I first met him at the Foreign Service Insti
tute, during a series of debates. I expected to have a great many problems with
the American Petroleum Institute because of their public relations - which are
notablypoor. Buttheirpeopleare much better than their PR. Michael has al-
ways had very good statistics and he had an amazing influence on our debates,
insisting that they have a factual basis.

Ben Schlesinger s an independent consultant. He is the former Research
Director of the American Gas Association and he knows the gas industry from
wellheads to pipelines to use in the home and industry.

Price and Supply

Energy security has . and we're going to dimen-
sions this afternoon.

One element is the assurance of a supply undermilitary duress; the other
i the price of energy to our society. The Arabboycon of 1973 intensified our
concerns, but experts have actually been debating energy security for almost
half a century. It was about fifty years ago that the naval petroleum reserves
were established in California and Alaska. During World War II, many of you
may remember tankers burning off our Atlantic shore, torpedoed by German
submarines. They were bringing oil from Venezuela.

Today, we have a Rapid Deployment Force, and we have facilities in Oman


























































































































