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T H • E WHITE HOUSE 

WASHINGTON 
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THE WHITE HOUSE 

WASHINGTON 

Max, re: Israel Trp 

Leave National 3/14 6 : 35 pm 
Pan Am =ltS94 

Arrive JFK 7:40 pm 

EL AL Flight 008 Departs 10:40 pm 
- You need to check in 2 hours before 

flight leaves. 
- You are on the highest priority 

to get into Business Class. Calling 
supervisor to pull strings (WR, MAbram, 
etc.) 

March 23 , 1987 

Depart Tel Aviv 1:00 am 
El Al Flight 001 

Arrive JFK 6:00 am 

Depart JFK 8:15 am . Pan Am flight 781 
{,L tJ~r,.1-/h 6:fe,. ).'tZi 7.'$() _ f; ,: ?}~ 

Arrive1 National 9 : 30 am 1 
' 

NOTE~ Israel Bonds Briefing 10:00 am 450 OEOB 
ADL 3 pm 
Agudath Israel 4:30 pm 



THE WHITE HOUSE 

WASHINGTON 

March 11, 1987 

MEMORANDUM FOR MAP.I MASENG 

FROM: MAX GREEN 

Subject: Trip to !srael, per Johnathan Mil:er request 

I plan to leave for Israel on Saturday, ~arch 14, and return 
Sunday March 22. 

My expenses will be reimbursed by the Jewish Policy Center. 

Both NSC and State have been ~~:ormed ~hat Twill be soing and 
the purpose. I have consulted with Jen~is Ross of NSC and Phil 
Wilcox of the Israeli Desk at State who is. worY.ing out mar-v of 
the arrangements. 

I will be leaving with Morris Abram, the Chairr:ian of the 
Conterence o~ Presidents of Major Jewish Organizations. I will 
also be visiting the West Bank uith hi~ on Monda~, March 16. 
~his is being arranged by the U.S. Consul General. I will also 
be attending most sessions of the Presiden~•s Cor.ference 
conference, where ~irtually all the to? Israeli leaders will be 
speaking. In addition I will be going ~ith Mc rris Abram to 
private meetings ~ith Israelis, whom State thinks Abram cught to 
meet. 

There are many r~ascns for my going on this t=ip. One, it will 
give me the opportunity of being with the leaders of virtually 
all the roajor Jewish organizations for a full week, during which 
time I intend to explain to them the i□portance o~ SDI to Israeli 
security, why Israel must adopt economic reforms at a faster pace 
than it has, etc. In other words I r.1:.ll be explaining Amer::.can 
policy to them. 

Moreover, I have and continue to influence the itinerary. 
Largely due to my input the group will see an F-16 fly-in. 
Similarly, largely due to my efforts Morris Abram will be 
visiting the West Bank, which is something both NSC and State 
want him to do. 

Third, during and after the sessions with Israeli leaders! will 
raise the appropriate questions and make the appropriate 
comments. This is in feet why the President's Conference has 
invited me to participate. 
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THE WH !TE HOUSE 

WASHINGTON 

Max, re: Israel Trp 

Leave National 3/14 6:35 pm 
Pan Am if594 

Arrive JFK 7:40 pm 

EL AL Flight 008 Departs 10:40 pm 
You need to check in 2 hours before 
flight leaves. 

- You are on the highest priority 
to get into Business Class. Calling 
supervisor to pull strings (WR, MAbram, 
etc.) 

March 23, 1987 

Depart Tel Aviv 1:00 am 
El Al Flight 001 

Arrive JFK 6:00 am 

Depart JFK 8:15 am Pan Am flight 781 

Arrive National 9:30 am 

NOTE: Israel Bonds Briefing 10:00 am 450 OEOB 
ADL 3 pm 
Agudath Israel 4:30 pm 
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Conference of Presidents 
Of 1\fajor An1erican Je\vish Organizations 

(212) 752-1616 • 515 Park Avenue, ~ew York, New York 10022 • Cable Address: COJOGRA. 

February 27, 1987 

TO: MISSION PARTICIPANTS 

FROM: BOB ASHER 
HORRIS B. ABRAM 

RE: UPDATED MISSION SCHEDULE 
/ 

Plans for the Mission program for the forthcoming trip to Israel are 
progressing well. We enclose an updated tentative program for your 
information. Under separate cover you will also be receiving back­
ground materials to help prepare for the sessions. We also would 
like to remind you about the background briefing with Dr. Dov Zackheim 
on the Lavie which will be held on Thursday, March 5 at 3:30 pm at 
515 Park Avenue. 

If you have not sent in your full payment for the Mission we ask that 
you do so immediately. Should you have any questions regarding arrange­
ments pleBse contact Susan Goldberg. 

A number of people have asked about inviting guests from Israel. For 
those sessions that are not closed a very limited number of guests will 
be permitted but it will be necessary for them to register and pay for 
the individual sessions. 

We look forward with great anticipation to a worthwhile and exciting 
experience. 

BA 
MBA 



TENTATIVE SCHEDULE FOR ISRAELI MISSION 

Tuesday, March 17 7:30 am 

12 noon 

1 - 4:30 pm 

5:30 pm 

6 :30 pm 

Wednesday, March 18 
8 - 9:00 am 

9:15 - 11:30 am 

12 - 1:30 pm 

1: 30 - 3: 30 pm . 

3 :30 - 4:30 pm 

5:3O .pm 

8:30.pm 

Thursday, March 19 
8 - 9:00 am 

9 - 10 : 00 am 

11 :00 am 

Arrival, Ben-Gurion Airport /Pres s conference 
Departure t o Hilton Hotel 

Lunch with Teddy Kollek, Mayor of Jerusalem 
and other dignitaries 

"Inside Jerusalem" tour led by Teddy Kollek 
(on site discussion of inter- and intra-group 
issues; meeting with religious leaders ; visits 
to special sites, etc.) 

Mission Reception - Hilton Hotel 

Hadassah Gala Dinner - Binyani Ha'Ooma 

Breakfast with MinistP.r of Absorption Tzur 

Knesset - meeting with Foreign Relations and 
Security Committee; Knesset Speaker Shlomo Hillel 

Dialogue with Prime Minister Shamir - Hilton 
[not lunch] 

Lunch - pan~ l on Erionomic Affairs 
Bruno, Keysar, Lautman - Hilton 

Minister of Finance Nissim - Hilton 

Reception hosted by President Herzog at President's 
House 

Home hospitality 
With ''future leaders" of Israel 

Breakfast with Yossi Beilin, Director General, 
Foreign Ministry 

Dialogue with Fore i~n Hinister Shimon Peres 

Defense and intelligence briefings on Lebanon , 
Iran-Iraq, West bank, Syria, etc . 
Shachak, Lubrani, Goren 



(Thurs. continued) 

Friday, March 20 

12:30 - 2:00 pm 

2 - 3:30 pm 

4 - 6:00 pm 

8: 30 pm 

8 - 9 :30 am 

9 : 3 0 - 11 : 0 0 am 

11 - 12:00 pm 

12 - 1:30 pm 

1:30 - 2:30 pm 

7:00 pm 

Saturday, March 21 FiIBE 

8 :00 pm 

Sunday, March 22 8:00 am 

1:00 pm 

Afternoon 

Lunch with Minister of Defense Rabin 

Briefing by Director General, Ministry of Defense 
Ivri, "Flyby" of Lavie and briefing; IAI, etc. 

Special Event on US - Israel strategic 
cooperation 

"Jerusalem Extravaganza" hosted by 
Mayor Kollek in Tzidkiyahu 1 s Cave 

Breakfast with Yosef Ben Aharon, ·Director of Prime 
MinistPr 1 s officP. and Eli Rubenstein, Government 
Secretary 
International Terrorism - Yariv and Merrari 

Director General Df Ministry of Health and 
Director General of Social Welfare 

US - Israel Relations: issues in the relationship 
with Minister .11oshe Arens and A.rnbassador Simcha 
Dinitz 

Small meetings with key Arab personalities 

Afternoon Free 

Kabalat Shabbat at Kotel 
Shabbat dinner - The Future of Soviet Jewry -
King David. Essas, Fabricante, Scharansky 

(Arrangements have been made for services at local 
synagogues.) 

Reception given by US Ambassador to Israel 
Thomas Pickering - Embassy Residence 

Leave for tour of Negev sites with 
Foreign Minister Peres 

Lunch with Foreign Minister Peres at Sde 
Boker marking the centennial of David Ben­
Gurio:1 1 s birth 

Leave directly for Eilat or 
return to Jerusalem/Tel Aviv 



EVEN FOR its critics, the first flight 
of the Lavi was exciting. The little 
Jewish state has successfully de­
signed and, with some American 
help, produced a highly sophisti­
cat c d, state-of-the-art aircraft. 
There was collective pride in watch­
ing it fly over Tel Aviv with the 
l\1agc11 David and the insignia of the 
Israel Aircraft Industries. Israel has 
entered a highly exclusive club, 
which, hen: toforc. had indudcd 
onlv the Americans , the Soviets, and 
a fc,w others. 

The thrill uf the test flight, howev­
er, should not be allowed to interfere 
with a cnreful appraisal of the future 
of the Lavi proJect. For some time, 
the plane's enormous cost was justi­
fied as a move tuwa rds independ­
ence This arl'_ument was heard less 
fn.:4ue11tly as- it became clear that 
half nf each Lavi will be imported, 
including the engine and wings. 

1Vlore important, even if the Lavi 
project is continued, and IAI even­
tually suppli-:s '.WO to JOO planes to 
the IAF for use as "'second line" 
aircrnft. whatever limited " inde­
p,ndc ncc· · is achieved will be short­
liYed. 

The Li vi is the first and, for the 
forcscc.iblc.: future. likely 10 be the 
last adva11ccd aircraft designed and 
produced brgcly in Israel. As work 
ori the: Lavi proceeds. the Amer­
icans. SoviL:ts, and somc Europeans 
havc already be~un work on the 
aircraft that ~\·ill c~itcr scrvicc by the 
vear 2000. Usinl". ··stt:alth" tcchnolo­
~y. tht:sc aircr7dt will likely have 
1011mv ditfrrcnt configurations than 
lho.,e of the F- I 5s. F- lc"is, and even the 
Lavi. Give 11 thc ever inneasing costs 
of·1hese military research and Lk­
vclopmenl rrogrammes , it is clear 
that Israel will not be .ible lo afford 
tu enlt'r tht: ncxt gtneraliun of air­
craft design and production. In 20 
years, tf 1101 l>d,nc, the IAF will 
:,gain lit: forced to rely entirely on 
impn1 ted cksigns and aircraft. 

Sunday, February 1, 1987 The Jerusalem Post Page 

fter the Lavi 
foundation of such cooperatior be- · 
1w,~en lsracli ,Hid American firn •. to 
replace the competition which now 
exists. 

IT IS not the Lavi itsc:lf, but the 
future of IAI and other defence 
industries that is really the central 
issue. TI1ese industries began to grow 
after the 1967 Six Day War a~d 
f-rench (and British) refusal 10 sell 
weapons to the IDF. In a span of a 
decade, Rafael, Ta'as (Israel Milit­
ary Industries), Soltam, Elbit, IAI, 
and more recently tens of smaller 
subcontractors and rc::lated firms, 
came to constitute the largest and 
mos\ successful industrial sector in 
the country. 

In the pas\ few years, however, 
thit sector has been beset by a num­
ber of difficulli.:s. H.afacl, Soltam. 
Beil Shemesh Engines, and other 
firms have been forced to lay off 
hundreds of workers. The export 
orders on which they relied have 
declined, or, in some cases, failed to 
grow to match increasing costs . 

By the mid-1980,, the Lavi had 
become the centrepiece of the Israeli 
defence industries. In addition to 
!Al, numerous sub<.:ontractors have 
become dependent on the continua­
tion of the project. 

As already noted , there will be no 
new indigenous air..:raft project after 
the Lavi. Once their work is finishccl 
in a few months or years, the aircraft 
designcrs at IA£ will have little lo 
keep them occupied. In other words, 
continuation of the Lavi in its pre­
sent format, even if ii were financial­
ly possible, will not solve the basic 
problems of the defence industries in 
general, and IAI in particular. 

Thus , policy making regarding the 
Lavi must begin with an assessment 

• of !he possible: ways of salvaging the 
entire dcfcnce industrial sec\Llr. In 
recent years, exports have shifted 
increasingly 10 the U.S. and to a 

Gerald Steinberg 

lesscr degree , other \Vestern coun­
tries. This is cconomically desirable, 
because it provid..:s more stable mar­
kets, and politically and morally pre­
ferable because we can avoid selling 
to the world's pariahs and murder­
ers. 

In its current form, the Lavi is not 
likely to help Israeli defence indus­
tries to p..:netrate tht: American and 
Europcan markets. Congress and 
the Pentagon do not favour major 
weapons systems produced outside 
the U.S. (Even the British llarrier, 
the only "for..:ign aircraft" pur­
chased _by the U.S. is bei1~ _produced 
by McDonnell Douglas.) 

The U .S. Marine Corps agreed to 
lease a few Kfirs for training pur­
poses, but this was largely a politic,tl 
move, and did 1101 greatly help IAI. 
Furthermore, any suggestion ol sig­
nificant foreign sales of !Al's Lavi 
arc illusions. No Nato country can be 
expected to buy the Lavi, and the 
Pentagon has madc it clear that, as in 
the case of the Kfir, it will not 
approve sales readily. 

TIIE FUTURE of Israeli military 
exports lies in the tksig11 and produc­
tion of small-scdc weapons not 
made in the U .S. such as the mini­
RPY (remotely piloted vehicle) and 
components for LI .S. weapons, and 
in research and tkvelopment which 
can be carri..:d out less expensively in 
Israel and e xploit Israeli knowkdge 
and expertise. 

To date, how..:vcr, such al"livities 
havc b..:cn limited . Oespit<.: various 
formal agrecmcnts, f\:11tagon offi-

cials and rules do not make it easy for 
Israeli firms to compete for con­
tracts . Even wh.::n successful, con­
lrncts are signed on an individual 
project-by-project basis, and pro­
vide lillk stability. 

To change this situation, it is 
necessary for Israeli firms to d,velop 
long-term links with major U.S. de­
fence firms . In the pas\, and now 
with the Lavi, most American firms 
view IAI and other Israeli com­
panies as competitors. The U.S. 
firms often complain to th..:ir con­
gressional represen1a1iv.::s when an 
Israeli company wins a Pentagon 
contract. 

These same firms, however, also 
recognize Israeli capabilities and ex­
perience. Many recognize the 
mutual bendits which could be real­
ized if Israeli firms could become 
subcontracwrs and long-term part­
ners in research and development 
programmes . Whilc pcrhaps limiting 
independence 10 some degree, as 
well as potential profits. such 
arrangements could provide a se­
cure, long-tcrm source of export . 
income. 

The American partners would be 
responsible for marketing and salcs, 
and when successful, their lsra:.:li 
subcontractors would benefit as 
well. Of course, thcrc arc: likcly 10 be 
some problt.:ms with such a rela­
tionship, and Israeli firms mu s\ 
maintain sufficient indcpe11dence of 
action to avoid exploitation by thc 
American giants. I3ut these dangers 
can be recognized and limited. 

The Lavi programme works in the 
opposite dirct:lion , but the: n1rre111 
review provides an opportunity to 
find a new direction . The object of 
the Lavi cffurt should 1,..: to lay tht: 

UNFORTUNATELY, the p opos­
als prepared by the Pentag n and 
prescnt..:d recently by Dov Zack­
bcim do not address this central 
issue. Rather, the alternatives focus 
on the narrow issue uf the Lavi itself. 

While proposing lsrat.>I produ..:­
tion of the F-16, for example. Zack­
heim has offered no incentive w 
Ceneral Dynamics 10 develop a 
long-term, cooperative relatiomhip 
with IAI. Thus. even if this alterna­
tive is. in the shor'.-lcrm, militarily 
acceptable and economically super­
ior 10 the current Lavi programme. it 
will not solve the long-1<:rm prub­
lems of the IAI and military indus­
lrics in Israel. 

One potential solution. appart'nt­
ly not considercd by Zackhcim. 
would be an agreement b..:tween IAI 
and Grumman for joint production 
and marketing of a Lavi -type air­
craft, perliaps renamed the F-25 for 
the purpuses of foreign sales. Grum­
man already plays a major role in the 
Lavi, providing the wings and other 
structural clcmcnts. Extended l"l}tlp· 
cration in production and s;1k s 
would t:stablish a solid foundat1,1n 
for a continued relationship after the 
Lavi. 

Instead of focusing un the narrow 
issue of the production and procure­
ment of a scconJ-linc aircraft tll 
repl;1ce ag..:ing Skyhawks and Kfirs, 
both the Pentagon and the lsr;il'I 
Defence Ministry should be explor­
ing ways in which this projel"l could 
be used to further COOfK'rativc 1cl;1-
1ionships. Z.1ckhcim etHlld pL1y ;111 
impunanl role.: in supporting and 
encouraging this type llf p:1rl11crship. 

Ti,c 11 ·ri1a 1,-.,cl,n p11!>/ic f'O/icy at 11,, , 
l/d,r.•1,, Unil'aJity . 



LAST V.'EDNESDA Y aliernoon. while 
Pentagon official Dov 2.tlheim and his 
team were rneetin£ with Prime Minister 
Yitzhak Shamir on the future of the Lavi, 
Men ahem Sh:nul, the pla!1e·s test pilot. was 
waitinf, ir, the cockpit to take off on his 
!.econd test Dipt. Strong "'-inds dictated yet 
another postponement. 

This dlSappointment ca."nc at a ti:nc 
when the battie between Israel Aircraft 
Industries, the La,i's prime contr:actor, and 
Dr. Zakhein, the man cbargec • by the 
Pentagon with pe~uadin£ Israel •IO change 
its decision to spend an estimated. $8 billion 
o'irbuildi.ng its own fighter. had reached a 
peak. Since Monday, Zakheim and his 
:d1rn had been meerin c v.ith too govern­
ment officia!s, offering~19 altern2tives to 
the Lz,,i, i:1cluding one which would allow 
Israel to buil::l 3lX, F-16s over the neXl 
decade, at the cost of $475 mill.ion a year. 
~ in a welJ.resea:-ched and professionallv 

presented lect'.lie. iltkheim and his Sl)Ccial­
is:.s ouilintd theirproposais a:id the rez.sor.s 
.,,;,fiy ls::-2el would not be 2.b!e to afford to 
l:Ju[ld the plane. In separ.;te sessions 
crowded ir.tci three 02.n. the·.- briefed 
Piirne \iinister Shamir, ·Fcrei2n Minister 
Peres. Defence ~,Lmste, R;;.cb, Finance 
f~ti!llster ~is.sim, t:l~ r:-ii!::~rvt scrne kev 
fieures in tne lsrzel cie;enC!: incl.!.Smes and 
t:.1~,, press. •1; ~h,ile there wl!! muc:: :;ce?ticism 
as tO t.'le ,'i2 !:•Utv of some cf the ft~'Tierican ·s 
:~igest:O:JS, e~xci2.!ly the cne regarding 
:'::: bt:ik:.o~:: of ~-15s, F-18s 2nd Harrier 
circraft ir. 1s"r2d, 1.;,kheii:l 's remarks on the 
e6nomic irm:,ossibilitv c: the Lavi fell on 
manv a S\'1TJO~thetc lsrae~i ear. 

The Trcas1.:ry, loc1g 2n O?P,Oiient of the 
Israel fighter. was pleased to add elements 
c~··Zakb::o's ar.aJvsis to its z..--senal of 
a...-ti-Lavi arpments, whi.ie ma.."ly' genertl 
s.2fl officers including s.er!ior air for-:e pcr­
so:mel, hi;C: tr,eir growing doubts a:x>ut the 
pla:ne rc-mforced. By the time Zakheim 
"'nc his team leh I~rae: a~ tbt enci of the 
wed:, tbe L2vi's fu:ure h2d neYer looked ., .. 
..,1eaicer. 

Thoup Zakheim bzd arrived in Israel 
iU;5.t ill.'1'S L't!:~ Lfic: L2vfs SU:;:;;e!;Sfu,! r..aide!'l 
L:;tt, S:. t~d w~e at a tirrc v:he:1 the pl.ai.1~ 
,.".'_5 bcgi::r..i:::;;: to look like z..7 1:::.obtai:12.bk 
C."ez.r:, to eve:i its st2.uriche~: s:.:;:s?<Jrters. I·. 
h2.~ three r;,omhs bcbnc ~edulc: ir, its 
deveio;:::::ic:,H 2.n:l, due to 2. hip, shekel 
c~hz.:."'!_r:: r.:k to th~ doiia:, labcur costs on 
ti:e pla:.~ r.2~ jt:m;:,ed iro:::; S.22 to around 
53'7 ZJ1 hour. Oc:2.rlv, it would not be 
~i':;ie to b~iJC: 2L of tbe pbes for the 
pl..i'l."le'.l 155'.) r.difo:1 c. ye2c. Funh!::mcr.-::, 
;frojcc::.i:rn.s of t!ie ovcr2.!! size of the Israel 
c:ir :o:-~ bv :he: :un of the centurv made i: 
cle'2.r th2: ' the LAF wo1.:ld no: ~eed 300 
u-1~, <-" origi;ial!y tho:.:r;ht, but probably 
half tha, ,,:.:r:.ber, makir.; tr:e unit produc­
t!o:-, cos, per fi;;:i:c:r mud-: hi;;her. 

'Ever: ::-:e. :-nos: C2':.ltiou~ projc.ct}o:is p·:)i:1t 
to~thc fac: :ha1. by 1r.c c,,d of this dcc~de, 
n~: Ll-.i pror:r2.:-:1~e. t\·eD if productic;-i 
vd:.s CI.:: !o 2() fi;htf'.:~. per yeJ.r\ v•ou!d 
r-Cccirc ~: l~2!t S10Ctr:-: . r:iore thin the 
r-5 )Vrr. . c ri f,i:-: :, l I y a I I oc2 td. Za l: :ic: r:: 

. .":: - if."/, -_:·~~_ ... _;.:.._~:~ 
-· ~ •. <~t:. -! _::."" ' ,. • • :·~ -~- f"·:..:~:-:.~'.f. 

~-'l""".,._-··.,,..,_)I~;_.i_..~- ~~~ ._--·. :-•:_~-

-- .... -

"A•···\·. '[r. r; \. '7 ri, :\ T~).Q' >- ' <_+-r' tn, 
' ' .. ' l~ \/\: ~L. u: i\l.t:=1,. 

• ;. i 

The Jerusalem Post's Defence Corresp~ndent ~ 
. Israel stop the Lavi project in favour of alterrl:atj{ 

cot:ld not: bave ~en rr.ore explicit, telling invested in bank shar;s?" ,Ma~h6 i;t~; I 
his Israeli listener, that tl::is additional cost tbe IA.l's cb.ief executive asked whrn,_wc i 
wou)d not be bor:ic: DY the .t...mericans and· ·met recently, answering hiraself before.an/ 
tha: ls:aei ~.hot.:ld no: ·r,ope :o; a:; increase r::Sj'.K,nse could bt. made ... Se·,en billion\ 
in the mili:2.ry aid pacb.ge beyond jg dollar;. Tnat's how much. J~st i_ying there; 
Cl! .. "Tent levei of Sl .e·~. oer year. Israeli 2.S so much useless, unproaucoye paper.I 
r:i.ilita.')' pl::mne:;, faced \l.1tb an ever- Se\'en billion i.s e~ual to the entire Lavi

1 decreasinr local wiLi:2..""' bucret, are eoual- prog:rm-ime. Don't Jet them_¥ll .. me tba1:J 
)y empha~ic t!l2t the r.cnev~ canno'. c'cme there's· no money. It is just ·a question ofj 
fom io:::21 defence resources, not to·r;1e:r- priorities 2.nd.as far as I'm concerned we, 
tior: those in the Trezsur,· who, given h:::.!f have oun; 2.11 mixed up," he said . . • ·.-. \ 
the chance, would cut the defence b1.:C:get • Tho1.:gh Kcrct's voice ma)' be:." lonely, 
further. . .· • • ~ne these d2ys, hi_s arguments cznnol bel 

. • • ruscounted. He p0tnts out, ccrrectly, jiat,
1 AT ISRAEL AIRCRAFT Industr ies,. had Israel not gone ahead v.itb tbel.2viint 

where manv of the DCople clc•sest to the .... the fin;t place, Zakheim would n~t be .i.D 
• Lavi have. been work.in; 20-hour . d;:;.ys • 'Isric:! with a thick file of offeri'to build &ie , 

trvinr to reduce the development c!elavs, different aircraft in the country. Moreover, ' 
th·e .,,,:-et-k's events have bee;. w3tched ""1th a • had there not been a Lavi, lsrac:l would, 
mxure of trepidation ar,d disgust. Though never have received the special Act of: 
thev would be ,he chief brnefici3ries of any Congress S300m. gran t to be spent in Israel· 
decision to b-iild F-16s or ar,v of the Penta- - money that many in the IDF would like to 
gor:·s other a!ternJtiYc~. the:,, rerr.::iin dedi- diven t·o other re'search a nd development . 
:::.,tcd to :he L~,·i. Zzkhcim's propos::.!5. projects. 
thev feel, arc ncth,nr shor: cf .i convenier.t For each of the argumen:s 2g:iinst the 
s:nohscreen for -,hose 5:icrt-sighted Lavi, lAI officiab and those in the defence 
Israelis who prder c::.sh fo, c·Jr;cn, needs 10 establishment who remain commined lo 
2n im·es:r.cr.t in :he f1.::-ire. tlie pl2r.c, have a counter-argument. To 

"Ycu kn,>w ho-.; rr:ucn ;:ii, countn· hJ.~ akheim"s assurance that :he U.S. military 
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The Jerusalem Post Page Five 

The net result of all this could° be that 
Israel will have forfeited a programme that 
has brought this country to the forefront of 
avionic, electronic and aerodynamic tech• 
nology, and have sacrificed a fighter vastly 
superior to the venerated, but 20-year-old, 
F-16, for marginal economic gain. While 
the production side of the IAI will have 
work, the technological and development 
areas of the industry will be thwarted. 

• While some of the "brains" may be di­
verted into new research and development: 
projects generated by the modest millions 
freed by changing to the F-16, there will not 
be enough work for the more than 2~000 -
technicians and engineers now employed 
on the Lavi, not to mention the hundreds 
who have been laid off by Rafael, the 
Armaments Development Authority, and 
the other military industries. 

The real option facing Israel is not 
whether the F-f6 should be built here 
instead of the Lavi since there seems to be 
little to gain and much to be lost by doing 
so. The altc.-mative Israel .faces is whether 
to go ahead with the Lavi or buy a fighter in 
the U.S., using onlv the U.S. aid money to 
do so and thereby making the $300m. Lavi 
grant available for other uses in Israel. To· 
do so would be tantamount to the death 
knell for the IAI-a company that currently 
employs 22,000 workers and generates over 
a billion dollars a year in turnover, more 
than half in exports - and dozens of other 
Israel industries connected with ·the pro-
ject. .. 

While military planners here may gain 
$300m. a year to invest in those areas of 

irsh Goodman review_. s the ·consequences s_ hould . Israel"s defence they feel need bolstering by 
killing the Lavi, it is not at all certain that 

~es p~opose1 by the U.S. administration._ : • .-• . • :~1 ;i7~fo '%~:ce:t~veel :ra~n~~;; . ,. 
r = ..... -~,.- .. - - · ~ _-:., ::.::}.;. : .... ,' .. ~••:,r• , ,. ,.. •• • .... - • : ._; ~ :_. ' • th lik th La . d d .. • - . . ·_.:.,·:. ,. .. • . . : .. '- . . : ::-.:· •. : .:·:·- ~-/ - •• ,_·.• . ·,._ . ., ·:•·-: ; ·te~ at, e e VI, coul Ian up as . ~-··!? 

aid_packagc.will not grow, they.point tC?. the. '. ;,}:I~e,r ,Isr_ae~.s or, Jews abroa~ .t~ ,mvest ~n ,white elephari_~ ?r . never_ l~.3:~e_ 1:he draw~. _ ;,. .-',.,(,; ·: 
last decade when the aid package was fusf~·natlonal proJects. '• ' -~_:'J' :·• ·-·.- -.~,:•~ ·,;. '.'.' ing•boards for lack of production, funds. :·:: -~-~"" ~ ~'"! 
cut when turned from a loan into a grant, • Tnere is also a lot of demagoguery m the The remctinder will be cfasipate<l to cqver . -~ ··,, ·,~-•':. 

, and then re-established _at its previous level Pe:itagon's economic _arguments, they cux:r~nt military acti:-,'ities, such as more · 
of $1.8 billion. Mcreover, there are many ,. claim. Added to the proJected $475m. cost · trairung for the standmg army and reserves 

I w2Ys of increasing the aid package, s.uch as to build 300 F-16s in Israel - assuming that . and in VAT a1_1d other indirect taxeS' to the 
: reducing interest payments on past loans. . the plane's manufactur~r, General Dyna- Treasury (which already deducts 15 per 

I 

. . .··_ : ; ' · : · · · ··· ·· · :··,. in.ics, would allow the plane to be built here . ·cent of the S300m. Lavi" grant in VAT), 
\Y1th regard to r:smg la?Our costs due to ' arid would agree on the Pentagon's price'"' leaving Israel with no Lavi and no real 

, an mflat~d, shekel m relation to the dolla: • one must consider the cost of closing down alternative project to keep Israel at the 
IAI officiais pomt. out that the p~obl~m 15 . 'the La\i project. This figure has been forefront of the qualitative battle against 
c_ommon to_ ~l of mdustry. Creepmg mfla- conservatively estimated at $400m. for· the growing arsenals of its enemies. 
tlon bas wh1t_t.ed profits down by~ ~uch as penalty payments to such suppliers as Pratt • • 
25 per cent m 1;he paSt year and it _is cl~ and Whitney, Grumman and Lear-Ziegler, WHILE THE arguments against the Lavi 

~ that at some ~mt the government 15 gomg and an ·additional unknown amount in cannot be ignored, and while any national . 
I to have to adjuSt t~e _dollar-~hekel rate or .: compensation to the hundreds of tecbni-, project that will commit this country to an._ 
f watch the ~ountry s mdustne~ go _broke . cians and engineers who would be laid off. expenditure of around $8 billion over the 

I 
Sue~ an adiustment wo~ld agam _bnn~ the Zakheim's estimated $475 million cost to next decade has to be questioned and •• 
Lavi labour and Production costs mto !me. build F-16s here is based on t~e assumption . monitored, those advocating the Lavi's , . :., ,:· 

. Assuming that the additional $100m. the that 300 planes would be built. Just as the instant demise should · pause arid think ~f • :--:",-.~?;t-:•1 
Lavi programme is expected to cost cannot air force will clearly not be able to absorb the deeper consequences. 
be raised from the Americans or locally, 300 Lavis , so it will not be able to absorb Or as Moshe Keret noted: "Sure, as . 
other means of financing the plant: exist . 300 F-16s, thereby pushing up the local things look now the airforce may only need 
These include partnerships with foreign production costs of the American fig~ter to 150 Lavis by the year 2000. But what, if in . 
gov<!rnments and aeronautic industries, almost those of tht: Lavi. The F-16s will also three years time, the Iraq-Iran war ends. 
and issuing government-sponsored bonds, _ be subject to the same weak dollar current- Then they will need 300 planes again, and 
though the bad experience of the aborted ly pushing up the Lavi labour and produc- not only won't we be .able to provide them, 
Med-Dead Canal in the early 80s has cast a tion costs, ultimately resulting in very little we will have precious little to offer in-
serious shadow over the 'will immess of real savin2. (!Mn " 
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THE WH I TE HOUSE 

W ASHI N GTO N 

G7 f £8 IO P 4 : 39 
February 10, 1987 

MEMORANDUM FOR MARI MASENG 

FROM: MAX GREEN 

The President's Conference has invited me to join its delegation 
to Israel. As I told you in a previous memo, I would be out of 
the office the week of March 16. I would be willing to use five 
leave days. My travel expenses could be reimbursed by a 
501 (c) (3) organization as per past practice. 

I continue to believe that I can do good work for the 
Administration on the trip. But, I realize that the decision is 
yours and that you have many factors to consider. 

Apparently, I need a decision on this by Friday. Thanks very 
much for your consideration of this no matter how you decide. 
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3. ITINERARY: _________ .. ___________________________ _ 
(List all cities where stopovers occur.) 

4. DEPARTURE RETURN 
Date: Time: Mode: Date: Time: Mode: 
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5. FUNDING SOURCE: 
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6. SPECIAL EXPENSES TRAVEL ADVANCE REQUESTED 

D Commercial Car Rental D Taxi D Yes D No D Amount$ 
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Name: _____________ _ Signature: _______________ _ 
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Deputy Assistant to the President 
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THIS APPROVAL IS SUBJECT TO ALL 
APPLICABLE GOVERNMENT LAWS AND REGULATIONS 

AS WELL AS THE FOLLOWING ADMINISTRATIVE 
TRAVEL POLICIES 

1. ADVANCES FOR OFFICIAL TRAVEL ONLY 

Cash travel advances will not be p-rovided for political trips.-

Advances will not be p.r:o¥ided to anyone with. an outstanding unaccounted-for 
advance. 

Advances over $250 require 48-hou:r notice to White House Administrative 
Office, Extension 2500. 

2. ADVANCES TO BE REPAID FROM SALARY AFTER 15 DAYS 

Any travel advance which is neither repaid nor accounted for in full by an 
expense voucher within 15 days after return may be deducted from the staff 
member's salary. 

3. GOVERNMENT TICKETS FOR OFFICIAL TRAVEL ONLY 

4. 

5. 

Gov-ernment-issued tickets shall -be used for official trips on~ C .e., no political 
or personal travel). The entire cost of any government-issued tickets that are 
used for unofficial travel will be considered a personal trav.el advance and 
treated accordingly. 

TO OBTAIN REIMBURSEMENT, RECEIPTS ARE REQUIRED FOR ALL 
EXPENDITURES REGARDLESS OF THE AMOUNT 

FOR DETAILED INFORMATION REGARDING TRAVEL IU,.:G~LATIONS AND 
POLICIES, PLEASE REFER TO THE WHITE HOUSE :TR'JtV L IlANDBOOK 
(Additional copies available by calling Extension 2500.) 
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1l'll~ '7H,\!/1'7 , 11H 1:::i•n1 'TJt'TN 
ISSUEOBY ELAL ISRAEL AIRLINES LTD 

RESERVATION DATA 

EMARKS 

JED IN EXCHAN E 0 

iilNAL 
'JE 

AIRLINE F RM SERIAL NUMBER PLACE DATE 

MISCELLANEOUS 
CHARGES ORDER 
PASSENGER COUPON 

(NOT TRANSfERASlE} 

4010 266 720 
DATE AND PLACE OF ISSUE 

AGENT 

E.NDO EMENTS/RESTRICTI NS ( ARBON 

vc. 

VOID IF MUTILATEO OR ALTERED \IAUD ONE YEAR FROM DATE OF ISSUE 



TERMS AND CONDITIONS 

1. This Order and any carriage covered by it are subject to currently effective and applicable tariffs, conditions 
of carriage, rules and regulations of the issuer and of the carrier to whom it is directed and of any carrier performing 
carriage under the ticket or tickets issued in exchange for this Order. 

2. Except as otherwise provided in its tariffs, conditions of carriage or rules and regulations, neither the issuer nor 
any carrier shall be liable to the purchaser or passenger named on the face hereof in the event of the loss or theft 
of this Order or if it is honored when presented by any person other than the one named hereon. 

3. In Issuing this Order the issuer acts only as agent for the carrier or carriers furnishing the carriage described 
herein and the issuer shall not be liable for any loss, damage or delay which may be occasioned by, or occur on the 
lines of, any such carrier or by reason of cancellation of reservations or passage or failure to honor this Order. 
This Order is not valid unless properly validated by the issuer. 

4. In Issuing this Order as an Order upon tour operators, hotels or other persons offering tour services or other 
services or facilities, the issuer acts only as agent for the tour operators, hotels or other persons upon whom this 
Order is drawn and the arrangements, including those with owners or contractors providing surface or other 
transportation, made by such tour operators, hotels or other persons and the services rendered by them are subject 
to any and all terms and conditions under which such arrangements are made or such services are offered or 
provided as well as to the laws of the country wherein they are performed. The acceptance of this Order by the 
person named on the face hereof, or by the person purchasing this Order on behalf of such named person, shall be 
deemed to be consent to and acceptance by such person or persons of the further condition that neither the issuer 
"<?' any of its subsidiary or affi,liated companies shall be liable or responsible in any way whatsoever for any loss, 
lnJury, damage, or delay to, or 1n respect of, any person or property arising out of or in connection with such surface 
or other transportation, accommodations, arrangements or other services. 

ird~~ honouring office reserves the right to obtain authorisation from the issuing office prior to honounng this 

a) Sold subject to tariff regulations. 
b) Price of the services covered by this Order is subject to change prior to usage. 
c) Issued by carrier whose name is in the "Issued by" section on the face of the Order. 

Price Is subJect to change prior to commencement of travel. 

REFUND COUPON 

(Not valid and not to be filled out if ticket is Issued against a Government 
Transportation Request or Warrant or other credit contract). 

Subject to the tariffs, rules and regulations of the Carriers and to all 
applicable laws and governmental regulations, refund will be made 
only to the passenger, unless another person shall have been designated 
below as Refund Payee, and in that event only to such Refund Payee; 
and in any case only upon surrender of the Passenger Coupon, all 
unused Flight Coupons and Excess Baggage Tickets. 

(Refund Payee) 

Signature of Passenger or Purchaser 

n1J1, ,n'7JDil il9WJ J"TTD ou,ni ill ilNTTDil cg· 
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.D')')1DDil ,::i mw 
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CORRECTED VERSION 

February 19, 1987 

To: Max Green 

From: Susan Goldberg 

Your share of expenses for participation in the Presidents Conference 
Mission to Israel March 16 through March 23, 1987 is as follows: 

1 night extention Hilton 
5 nights Hilton/King David; R/T 
airfare 
1 night extension King David 
single supplement 

TOTAL AMOUNT DUE 

Kindly remit. 

** Checks payable to Conference of Presidents 
Attention Susan Goldberg 
Must receive no later than February 27, 1987 

$ 48.00 

$1,000.00 
$ 68.00 
$108.00 

$1,224.00 



THE WHITE HOUSE 

WASHINGiON 

April 3, 1987 

Dear Chris, 

As you requested, I have enclosed the 
vouchers-for expenses connected with my 
trip to Israel. My own are for upgrading 
the ticket to Israel and for dinner with 
author Zez Chafetz. Thanks for your 
cooperation. 

Best, 

Max Green 
Associate Director for the 

Office of Public Liaison 

Chris Gersten 
National Jewish Coalition 
415 Second Street, NE 
Suite 100 
Washington, D.C. 20002 
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