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News Summary 
OFFICE OF THE PRESS SECRETARY 

WASHINGTON 

WEDNESDAY, AUJUST 14, 1985 -- 6 a.m. EIJI' EDITICN 

~'S HFADLINES 

NATICNAL NEWS 

PLANNING SESSICN OPENS AGENn\ RR REST OF SECOID TER\1 -- A transcontinental 
Adninistration strategy session has produced the elements of a White &>use 
master plan to revitalize the Reagan Presidency in the last four llX)nths of 
1985. 
(UPI, AP, Washington Post) 

INI'ERNATICNAL NEWS 

LEADER OF aNIRAS DESQUBES CXNrACTS Willi \\HITE IUJSE -- Contra leader 
Adolfo Calero said a National Security Council staffer's biggest help came 
this spring when he arranged a meeting with President Reagan for Calero and 
two other figures among the Contras. 
(Washington Post) 

U.S. OFFICIALS SAY SOVIETS WANT TO SEE RFAG\N 'WI'IH En} CN HIS FACE' -- The 
Reagan Adninistration, bracing for a Soviet propaganda blitz designed to 
get the upper hand at the U.S.-Soviet sunnit, says such tactics will hinder 
progress during the Noverrber talks. 
(AP, UPI, Washington Post, Washington Ti~s, New York Ti~s) 

NETI\UU{ NBiVS (Tuesday Evening) 

JAPAN AIR CRASH -- Four people 
sanehow survived the crash of 
Japan Airlines Flight 123. 
(All Nets Lead) 

WP.STERN \\HITE HIJSE -- President 
Reagan, on foot rather than on 
horseback as he recuperates fran 
surgery, is spending a llX)re 
quiet vacation than usual. 

SCUIH AFRIQ\ -- Thousands of 
people marched to the U.N. in 
New York to demonstrate against 
South Africa's racial policy. 
## 
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NATICNAL NEWS 

PRESIDENI' WILL SEEK MEE OOVlESTIC aJrS 1l.JAN IN HILL BTJIG.T 

(David Hoffman, Washington Post, Al) SANTA BARBARA -- In a direct cha! lenge 
to Congress, White House officials said the President Reagan would use the 
appropriations process this fall to seek deeper cuts in dcmestic spending 
than are contained in the two-week-old congressional budget carpranise. 

After a 90-minute White House strategy meeting, Larry Speakes said "in 
many cases" Reagan would seek to hold dcmestic spending to levels contained 
in a Senate-approved budget resolution earlier this year. 

White House Tells Congress to 'Toe the Line on Spending' 

(Susanne Schafer, AP) -- "We wi 11 be taking a close look at al 1 
appropriations bills that cane through .... 'Ihe President will be prepared to 
veto," Speakes said following a high-level Adninistration brainstorming 
session headed by Chief of Staff Regan. • 

Planning Session Q;>ens Agenda for Rest of Second Term 

(Norman Sandler, UPI) -- "This is merely putting policies previously 
enunciated by Ronald Reagan ... into an overall plan that wil I guide us," 
Regan said in an interview. 'Ihe session had produced "the outlines" of "a 
broad masterplan" that wi 11 determine how and where Reagan invests his time 
and energies, he said. 

BUSH VISITIOO RFAG\N AT RNUf 'Ilil\Y 

(Linda Deutsch, AP) SANTA BARBARA -- President Reagan's planned vi sit with 
Vice President Bush was the first break in the seclusion that has 
surrounded the President since he began his vacation at his 1IX>untaintop 
ranch. 

Bush, who was marking V-J Tu.y aboard the USS Enterprise in San 
Francisco, arranged a detour to Santa Barbara in order to spend time with 
the President. 

BUSH MARKS V-J DAY AfO.\RD CARRIER ENTERPRISE 

(Ira Allen, UPI) -- Vice President Bush, a decorated war hero who nearly 
lost his life in the Pacific, leads the U.S. carrnermration of the end of 
\\brld War II cmi>at today aboard a IIX>dern warship. 

Bush, who was shot down over the Bonin Islands during the war when he 
was 20 years old, planned to cast a wreath upon the waters of San Francisco 
Bay fran the deck of the nuclear-powered aircraft carrier Enterprise. 

Jlloong the invited guests was Jean McArthur, widow of Gen. D:>uglas 
l.Vk!Arthur. 

-IIX)re-
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NAVY LIFI'S ONIRACT SUSPENSICN 

(Michael Weisskopf, Washington Post, Al) -- The Navy lifted its suspension 
of $1 billion worth of contracts to General Dynamics Corp. after the 
coopany launched an ethics program and backed off claims for $111 million 
in disputed overhead payments. 

Pro:xmire: Navy, General Dynamics Just 'Kissed and lVJade Up' 

(Richard Gross, UPI) -- A vocal congressional critic of the Pentagon, Sen. 
Pro:xmire, suggested that General Dynamics and the Navy have merely "kissed 
and made up." 

General Dynamics, Navy Settle Dispute on Charges 

(Walter Andrews, Washington Times, A4) -- The relations between the Navy 
and the St. Louis-based ccnpany are "back to ncmnal," the Navy's assistant 
secretary for ship-building, Everett Pyatt, told a Pentagon press 
conference. 

"There was no pattern of corruption. They (the coopany) were sirrply 
doing what our procedures allowed them to do," Pyatt said. 

Navy Ends Ban 01 Contracting with Dynamics 

(Wayne Biddle, New York Times, Al) -- By ending the moratorium on new work 
at the coopany's Electric Boat division in Groton, Conn., and Paoona anns 
factory in Los Angeles, the Navy signaled a return to no:rmal business after 
one of the most tunultuous disputes over weapon costs in the _Pentagon's 
history. 

Navy Lifts Ban Against General Dynamics Units 

(Tim Carrington, Wall Street Journal, 4) -- Navy officials stressed that 
the department is better off as a result of the settlement. In 
resul:mitting outstanding overhead claims with a cetification that the 
charges were appropriate, General Dynamics withdrew $55 million in payment 
requests, leaving $158.1 million in disputed claims. lliring subsequent 
negotiations, the contractor agreed to drop requests for $111 million of 
the claims and the Navy agreed to go along with $17 million, leaving the 
$30 million still in dispute. 

Contractor, Navy Settle Differences 

(Olarles Corddry, Baltimore Sun, Al) -- The (Navy's) conditions have been 
met, settlements effected and dealings between the Navy and General 
Dynamics are "back to no:rmal," Pyatt said. 

-m.:>re-
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U.S. AGEN::IES ASK DEIAY IN EFFECT OF SUPREME alJRI' SCHDL RIJLINJ 

(Carol Innerst, Washington Times, A3) -- The Department of Education and 
the Justice Department have asked federal judges in two states to delay 
in:plementation of a Supreme Court ruling prohibiting public school teachers 
fran going into parochial schools to provide remedial education to 
disadvantaged pupils. 

The action canes on the heels of sharp criticism of the high court by 
Secretary Bennett. 

GASOLINE PRICES 'IO CXNrINUE DOCLININJ, ANALYSTS PREDICT 

(Sari Horwitz, Washington Post, Al) -- Gasoline prices, which traditionally 
rise during the smmer, are falling instead and may drop as much as 10 
cents a gallon by late winter, goverIII1ent analysts said. 

Surge in Inported Oil Could Drop Ptnp Prices by 1986 

(AP) -- Gasoline prices will fall fran an average $1.22 a gallon in June to 
$1.13 by the first quarter of 1986, the Energy Information Adninistration, 
a statistical and analytical ann of the Energy Department, predicts in its 
latest "Short-Tenn Oit look" published this week. 

Gasoline to Cost Less, Despite Lead Reduction 

(UPI) -- The report said the decline is expected despite a likely increase 
of about 2 cents per gallon in production costs associated with lowering 
the lead content of gasoline. 

The decrease in crude oil prices is expected to IDJre than offset the 
added production cost, the agency said. 

'UMP.ARABLE \\CRIB' SEITLEMENI' SCUHI' 

(Peter Perl, Washington Post, A4) -- The state of Washington and the 
Pmerican Federation of State, County and lVhm.icipal E:rployees announced they 
will attenpt to negotiate a settlement to a landnark "croparable-worth" 
case that inspired a nationwide wave of sex-discrimination suits against 
cities and states. 

At a news conference in Olyrrpia, Gov. Booth Gardner said he believes 
in the "basic fairness" of remedying pay discrimination against wanen. 

(Robert McDaniel, UPI) -- In the so-called croparable worth case, U.S. 
District Judge Jack Tanner ruled in 1983 that the state discriminated on 
salary schedules for jobs held IDJstly by wanen. The ruling has been 
appealed to the 9th U.S. Court of Appeals in San Francisco where oral 
argunents were heard last April. 

-rmre-
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IXNJVAN FIIM IRJPPED AS 'RESKNSIBLE BIDDER' 

(George Lardner, Washington Post, A6) - - New York City officials announced 
that former Labor Secretary D:movan's construction conpany is "not a 
responsible bidder" under applicable laws and regulations. 

~puty Mayor Bob Esnard said the inrnediate irr:pact of the decision was 
to reject the apparent low bid of Schiavone Construction Co. for a $15.9 
million portion of a maIJIIX)th water tunnel project between New York City and 
upstate reservoirs. 

IDrEL FUJNDER DIES 

(Rita Beamish, AP) -- John Willard Marriott, the son of a poor Utah sheep 
rancher who parlayed a small root beer stand into one of the world's most 
praninent hotel chains, is dead at the age of 84. 

The hotel tycoon, whose Washington-based carpany grew to include 
chains of restaurants as well as airline and institutional feeding 
services, died Tuesday afternoon at his surrner hane in New Harrpshire, said 
Terry Souers, Marriott director of corporate public relations. 

-m:>re-
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INIERNATICNAL NEWS 

LEADER OF CXNIRAS DESCRIBES CXNrACIS WI1H \\HITE .B:l.JSE 

(Mvard Cody, Washington Post, Al) MIM-11 -- The anti-Sandinista rebel 
nDvanent's chief political figure said that he has met regularly with 
several National Security Council memers, including frequent contacts this 
spring during the Reagan Adninistration's successful effort to renew U.S. 
funding for the Nicaraguan insurgents. 

Adolfo Calero, president of the Nicaraguan Democratic Force, the main 
U.S.-backed guerrilla group, said that one meni>er of this White fuuse 
foreign policy group, Marine Lt. Col. Oliver North, met the rebels twice 
last year in Honduras. 

:ra;r S'IIBY IMPERILS NSC AIDE AND FAWILY 

(Tan Diaz, Washington Times, Al) -- A military officier assigned to the 
White House has nDved his family to a military base because of telephone 
threats received after the Washington Post named him as the National 
Security Council official who coordinates U.S. ties with Nicaraguan 
resistance fighters. 

"As soon as the story appeared, they started getting threatening and 
obscene phone cal 1 at hane," Jonathan Miller, the State Department's deputy 
coordinator of public diplanacy for Latin .America and the Caribbean, said 
in an interview. 

NICARACIJA PRCJrESTS A'ITACXS AT IOIDER Willi CDSTA RICA 

(Washington Times, A7) MANAGJA -- Nicaragua sent a letter of protest to 
Costa Rica over two attacks on Nicaraguan troops fran Costa Rican territory 
and reiterated a call for a neutralized zone between the nations. 

SUIT 'IO aJr OFF CXN.IRA AID DIS\1ISSED 

(UPI) -- Rebels fighting the leftist governnent in Nicaragua have received 
two victories in the war of words -- a dismissal of a lawsuit seeking an 
end to U.S. aid to the Contras and reports their forces are growing. 

A federal appeals court upheld the disnissal of a lawsuit by citizens 
of Nicaragua and meni>ers of Congress seeking an end to U.S. support of 
anti-coomunist rebels in Nicaragua. 

Also, the State Department said the leftist Sandinista governnent is 
"increasingly unpopular" among Nicaraguans and the ranks of resistance 
fighters have grown steadily. 

-roore-
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PRESIDENT AGAIN WARNS AGAINST SANCTICNS CN S. AFRICA 

(Jeremiah O'Leary, Washington Times, A3) SANTA BARBARA -- President Reagan 
continues to believe that many features of an econanic sanctions bill now 
pending in Congress against South Africa would harm blacks there, National 
Security Adviser McFarlane said. 

"It's a bad law in many respects," McFarlane said about the package of 
econanic sanctions against the Pretoria guverIJI1ent's policies of racial 
segregation. 

U.S. OPTIMISTIC OVER NEW SCUIH AFRICAN MFASURES 

(Sue Baker, Reuter) -- 'Ihe Untied States has said it is still encouraged by 
planned reforms for South Africa's blacks despite the likelihood they will 
not materially effect the country's apartheid policy of racial segregation. 

'Ihe State Department said it was optimistic that the reforms, to be 
announced by Pretoria tanorrow, will chart a course away fran racial 
violence and toward increased black political rignts in the troubled 
nation. 

'IlllJSANIXS MAROI 'IO PIDIBST APARIHEID 

(Philip Newnan, UPI) NEW YrnI{ -- Olanting and singing to the beat of 
African druns, thousands of protesters fran union workers to sports 
celebrities jamned streets around South Africa's U.N. mission demanding an 
end to apartheid and U.S. support for the white-minority governnent. 

New York Rally Assails South Africa 

(Isabel Wilkerson, New York Times, A4) -- Packed between police barricades 
along 42nd Street between First and Second Avenues, the protesters, many of 
them mamers of trade unions that had co-sponsored the late-afternoon 
rally, listened to speeches and songs of protest against the racially torn 
nation before beginning their march up First Avenue to the (South African) 
consulate at 48th Street and Second Avenue. 

1\03T IDLED DISAPP.OOVE OF SDI 

(George Lardner, Washington Post, AlO) -- A majority of hnericans 
interviewed in a Washington Post-ABC News poll say they disapprove of the 
Reagan Adninistration's plan to develop a space-pased missile defense in 
light of the criticisms lodged against it. 

Support for the Adninistration's Strategic Defense Initiative would 
drop even IIX>re if its developnent should require the United States to 
violate or abandon the .AHVI treaty with the Soviet Union, the survey found. 

(UPI) -- 'Ihe poll found the strongest support for the Star Wars program 
among Reagan supporters, Republicans and conservatives. Democrats 
expressed the strongest opposition to the space-based weaponry. 

'Ihe division became even sharper when responses of men were carpared 
to those of wanen. Fifty-four percent of the men polled approved of the 
program while only 30 percent of the wanen supported the defense system. 

-m:>re-
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SCNIET AD CN AlM3 TAI.KS SEEN AS PWY 

(Washington Post, AlO) -- The New York Times published a large 
advertisement frcxn the Soviet Ehi>assy yesterday that accused the United 
States of obstructing progress at anns-control talks. 

The White House called it part of an anticipated Soviet public 
relations offensive "between now and N:>verrber" when President Reagan will 
meet with Soviet leader Gorbachev. 

Soviet Ad on Anns Omtrols Seen Start of Big Canpaign 

(Jeremiah O'Leary, Washington Times, A2) -- The advertisement, covering 
two-thirds of Page A-15 in The New York Times, was entitled, "What Holds 
Back Progress At The Geneva Talks?" The ad said the text was a reprint of 
an editorial in the Aug. 1 issue of Pravda and was signed by the 
Information Department of the USSR Ehi>assy in Washington. 

U.S. Officials Say Soviets Want to See Reagan 'With Fgg Qi His Face' 

(Linda Deutsch, AP) -- (A) senior Adninistration official, reacting to (the 
ad) and other such rooves, said a public relations battle could hurt the 
talks. 

"It's obvious it's going to irrpede and inpinge on open and frank 
discussions because everybody will be playing to the media," said the 
official, who accarpanied Reagan to the West Coast at . the start of his 
three-week California vacation. 

The Acininistration, speaking only on the condition of anonymity, 
asserted that the Russians want to see Reagan "with egg on his face," and 
are follCMTing a pattern set in previous smrnits with Presidents Kennedy and 
Carter. 

U.S. Expects Public Relations 

(New York Times, AlO) -- The ccxnnent came as officials finished a strategy 
session with recarrnendations for President Reagan's priorities this fall. 
Preparations for the smrnit meeting was one area discussed, participants 
said. 

White House: Ad Is Part of Soviet Public Relations Carrpaign 

(UPI) -- "You're seeing an increasing nunber of Soviet officials made 
available for U.S. television. You're seeing a numer of policy statements 
made by the Soviets. Scxnetimes many of them are a rehash of previous 
policy statements that, once examined by us and by the public at large, 
don't hold water. 

"You're going to see a real P.R. offensive on the part of the Soviets 
between now and N:>verrber," (Speakes) said. 

-nnre-
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crmAamV CITES PACT CD\LS 

(Celestine Bohlen, Washington Post, AlO) lVD&DV -- Soviet leader Gorbachev 
said the Soviet Union would seek a nuclear test ban agreement that included 
"an appropriate system of verification measures -- both national and 
international ones." 

Answering questions put by Tass one week after lVbscow inposed a 
five-;oonth rroratorium on its nuclear testing program, Gorbachev said 
unilateral steps alone would not stop nuclear tests. 

Gorbachev: Moratoriun Interrupted Soviet Research 

(John Iams, UPI) -- Gorbachev rejected U.S. reasons for declining to join a 
Soviet-declared rroratorium on nuclear testing, saying lVbscow ordered the 
ban even though its test program was incrnplete. 

Gorbachev Says Soviet Tests Interrupted, Urges U.S. to Join 

(Peter Millar, Reuter) -- "'The decision on the unilateral discontinuation 
of nuclear explosions was made by the Soviet leadership after a thorough 
and crnprehensive study. It was not an easy matter at all to take such a 
step. In order to introduce the unilateral rroratorium we had to interrupt 
the testing program, leaving it unfinished, 11 (Gorbachev) said. 

Gorbachev Denies Soviet Conpleted Nuclear Tests 

(Seth Mydans, New York Times, AlO) -- He said the subject of a 
crnprehensive test ban was one that should be discussed in his meeting with 
President Reagan in Noveni>er. 

'YELI.0\7 RAIN' SPRFAD BY SOv7IEIS, NATICNS SILENILY AGIBE 

(Tom Diaz, Washington Times, Al) -- Other nations have independently 
confirmed U.S. charges that "yellow rain" reported in Southeast Asia and 
Afghanistan is caused by Soviet chemical weapons but have kept quiet for 
fear of internal repercussions, according to a highly classified governnent 
report. 

'The intelligence analysis, made last year, disputes the theory that 
yellow rain is actually a mist made by the feces of millions of hign-flying 
bees. 

U.S. VOVS BALANCE IN KCRE\ ZCNE 

(fun OJerdorfer, Washington Post, A17) -- A senior State Department 
official, calling the military balance on the Korean peninsula "extremely 
serious and potentially unsettling," has pledged that North Korea will not 
be permitted to gain major advantage through a new military supply 
arrangement with the Soviet Union. 

Assistant Secretary of State Paul W:>lfowitz, speaking at a conference 
on U.S.-Korea security relations, pledged that the United States and South 
Korea's cmbined forces wi 11 maintain "a qualitative edge" despite North 
Korea's acquisition of MiG-23 warplanes frcxn the Soviet Union. 

-;oore-
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U.S. Mt\Y 'IUilIEN IBADE fOLICY 

(Jane Seaberry, Washington Post, Fl) -- The Reagan Adninistration is 
considering changing its trade policy in the hope of heading off an 
explosive buildup of frustration in Congress over record trade deficits. 

O:nlrerce llidersecretary Bruce Snart said that scores of pieces of 
legislation introduced in Congress to curb inports are a clear attenpt to 
"try to point up frustration" with what Capitol Hi 11 considers the 
Adninistration's lack of a trade policy. And, he said, it appears that the 
time has cane for the Adninistration to do s001ething about it. 

ISRAEL WARNS CN MISSICN BY M1JRIHY 

(William Claiborne, Washington Post, A19) JERUSALEM -- Israeli officials 
expressed deep concern over U.S. Assistant Secretary of State Richard 
lVbrphy' s visit to .Amnan in which he reportedly may meet with naninees to 
the joint Jordanian-Palestinian delegation for Middle East peace 
negotiations. 

Foreign Minister Shamir called the M.lrphy trip "an unprecedentedly 
grave step that will have serious inplications for peace in the area. 11 

Shamir charged that any meeting between U.S. officials and naninees to the 
delegation before it holds direct negotiations with Israel would rmve the 
United States one step closet to recognizing the PID. 

Israel Cbjects to U.S. Talk .with Palestinians 

(New York Times, A6) -- Israel's objections were conveyed IVbnday by Pnb. 
Rosenne to Secretary Shultz. The envoy, according to a diplanatic source, 
said such a meeting would tend to give recognition and legitimacy to the 
PLO and would divert attention from the goal of direct negotiations 
involving Israel, Jordan and Palestinians not affiliated with the PID. 

State Department officials said Shultz had assured the Israeli envoy 
that Murphy would hold only exploratory talks in the Middle East. In 
addition, they said, the chances that Murphy would meet with a 
Palestinian-Jordanian delegation appeared to be less than even. 

KIINAPPID .AMERICANS IN LEBAN:N GE'ITIKG MEDICAL AID, 
SYRIANS TEIL a:NJRESSWAN 

(Neil !VbLaughlin, AP) -- An Illinois congressman has been told seven 
.Americans kidnapped in Lebanon are receiving medical attention and that 
Syrian officials are continuing to work for their release. 

But Rep. O'Brien, who met with Syrian President Assad and other 
high-level goverI111ent figures this week during a visit to the Middle 
:Eastern country, noted that Assad "disclaimed any responsibility for the 
kidnappings or that he had knowledge of the people who had them." 

-r.oore-
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Q\R I013INJ, SIAYINJ TIED 

(William Drozdiak, Washington Post, A17) OCNN' -- West Gennan investigators 
said they were examining the possibility that left-wing guerrillas murdered 
an .Arrerican soldier to use his papers to snuggle a car barb into the 
heavily guarded U.S. Rhein-Main Air Base in Frankfurt. 

'!he military identity card of Edward F. Pimental, slain only hours 
before the banbing took place, was received in the mail by a western news 
agency. The card was accoopanied by an identical copy of an earlier letter 
claiming responsibility for the attack, and it was signed by the Red Army 
Faction and the French extremist group Direct Action. 

Germans Link Slain GI' s ID to Car Boon 

(Washington Times, Al) -- West German authorities said that they had warned 
security officials of more attacks on military and governroont 
installations. 

Murdered U.S. Soldier Is Latest Lead in Air Base Banbing 

(David Fritz, Reuter) -- '!he Federal Criminal Office said it had been 
following nuoorous leads in the investigation of last Thursday's attack in 
which two .Americans were killed. 

But security sources, who are involved in the investigation, said they 
were now concentrating on a likely link between the blast and the murder of 
Pimental. 

a-IINA '!RADE FlRIHER S'IRAINED BY JAILil'G OF U.S. EXB:UI'IVE 

(Danelle lVbrton, Washington Times, AB) IING .K(N} -- '!he conviction and 
imprisorment of an /marican businessman in Olina may put an additional 
strain on Sino-American trade, already under various pressures. Richard 
Oldrik was found guilty of criminal negligence, sentenced to 18 rronths in a 
Olinese jail and fined $54,000 on charges of causing a Harbin hotel fire 
that killed 10 people. 

In a case that has received tremendous attention in Chinese and 
.American diplomatic and business circles, some Hong Kong lawyers familiar 
with Chinese law say the Amarican was tried unfairly. Another businessman 
added that the sentence wi 11 "exacerbate disappointments" about doing 
business in China. 

### 
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NETI\rnK NEWS SUVMARY RR 'IUESrn.Y EVENIID, August 13, 1985 

JAPAN AIR CRASH 

Four people sanehow survived the crash of Japan Airlines Flight 123. They 
are still being examined but none is thought to be in critical condition. 

(ALL NETS LEAD) 

WESTERN WHITE IOJSE 

CBS's Olarles Kuralt: It was Regan, not Reagan, reporters in California saw 
the IIX)St of -- in what you would have to call an unusual White House photo 
opportunity. 

CBS's Bill Plante: President Reagan, on foot rather than on horseback as he 
recuperates fran surgery, is spending a IIX)re quiet vacation than usual. 
('IV Coverage: Shots of ranch, too people walking on the grounds.) 
But menbers of his staff were unusually visible as they discussed public 
relations and policy strategy. For the first time in this Adninistration a 
staff meeting was covered as a news event. 
(Regan at meeting: "We have to know what we're going to do between now and, 
let's say, a year fran now. \\e have to plan ahead. You can't possibly 
just let yourself drift, be at the mercy of others who would set your 
agenda. We want to set the agenda for Ronald Reagan.") 
That's precisely what bothers sane people aoout D:>nald Regan -- the notion 
that he's the one running things at a time when the President has suffered 
serious setbacks. 
(Sen. Gorton: "It's clear he's made a nurber of serious errors in his 
relationship with maii>ers of Qmgress of both parties, but particularly 
with Senate Republicans. All of us will be better off when he does that 
job better.") 
Today's discussion of long-range strategy included danestic as well as 
foreign policy and planning for the Novenber smmit meeting, perhaps none 
too soon since the Soviet Union set forth its view of anns control talks in 
a large advertisement in the New York Times which accused the U.S. of 
seeking superiority rather than reductions in the arms race. 
(Larry Speakes: "You're going to see a real PR offensive on the part of the 
Soviets between now and Novanber.") 
And as for the U.S.? 
(Speakes: "I think ours will hold water. 01 close examination ours will 
bear up under public international scrutiny.") 
Today's meeting signals the start of a White House PR offensive as well. 
Adninistration policy makers hope that by the beginning of Septenber the 
President's programs, as well as Mr. Reagan himself, will show signs of new 
vigor. (CBS-7) 

AOC' s Ted Koppel: There is nothing unusual about the President's aides 
meeting to plan strategy. What is unusual is that today D:mald Regan 
called a meeting and for the first time reporters and photographers were 
brought in to see what was happening. 

-rmre-
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WESTERN \-\IUTE IOJSE (continued) 

ABC's Sam Ibnaldson: White House staff meetings are ordinarily not media 
events. But then Ibnald Regan is no ordinary White House chief of staff. 
While the President is regaining his strength at his mountaintop ranch -­
('IV Coverage: Ranch house with two people walking on grounds.) 
-- those tiny figures moving across the center of your screen through the 
shimnering heat waves are probably Ronald and Nancy Reagan -- Chief of 
Staff Regan wanted it known that the battle plan for the President's fall 
offensive in both danestic and foreign affairs is being written. 
(Regan at meeting: "We have to plan ahead. You can't possibly just let 
yourself drift, be at the mercy of others who would set your agenda.") 
Later, Larry Speakes said holding the line on spending is one of the top 
domestic priorities. 
(Speakes: "The President will be prepared to veto, and I would expect 
unless Congress tows the line on spending that you will see a nmi>er of 
vetoes this fall.") 
In foreign affairs, the Novenber surrnit meeting with Gorbachev is the top 
priority. Today's New York Times carries a paid ad frcxn the Soviets 
accusing the U.S. of blocking an anns agreement -- al I part of surrni t 
wamiup strategy, says Speakes. 
(Speakes: "You' re going to see a real PR offensive on the part of the 
Soviets between now and fuvenber." Ibnaldson: "You're going to mount your 
own PR offensive, aren't you?" Speakes: "I wouldn't cal I it a PR 
offensive, but " Bi 11 Plante: "Well what would you call it?" 
llinaldson: "Why is the Soviets' a PR offensive but yours is not?" Speakes: 
"Well I think ours wi 11 hold water.") 
PR offensives are sanething the Reagan Adninistration has always been good 
at, because Ronald Reagan -- the central player -- is who he is. But 
that's why al 1 today's planning means very Ii tt le unless the President 
canes back fran his August vacation fit and ready to go. Mr. Reagan's 
aides may do the planning without him, but they can't do it without him. 

(ABC-6) 

NBC' s Tan Brokaw: As President Reagan continued his vacation in Santa 
Barbara, the White fuuse staff held a trans-continental conference call to 
discuss a new political offensive this fall. But it was also an atterrpt to 
regroup and get off to a fresh start. 

NBC's Chris Wallace: The President was still walking, not riding around his 
ranch today as he continued his recovery frcxn cancer surgery. 
('IV Coverage: Shot of ranch with entourage walking on grounds.) 
At their hotel, top Reagan aides were also trying to recover -- frcxn a 
rocky start. Ever since Ibnald Regan became chief of staff this year, his 
team has been accused of being politically inept. To counter that view, 
Regan invited cameras to the start of a meeting to plot a fall offensive 
for the President. 
(Regan: "Many of these people came aboard in March and Apri 1. We've had 
many distractions since then as well as a very active legislative program, 
so it's the first time we've had to sit down.") 
Regan maintains. the President is having his best legislative year since 
1981. But Mr. Reagan has had problems with Congress. His request for 100 
MX missiles was cut in half. He had to struggle even to get non-military 
aid for Nicaraguan rebels. And Congress made drastic changes in his 
budget. Even staunch Republicans see the White House drifting. 

-more-
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WESTERN ½HITE HaJSE (continued) 

Wallace continues: (Alan Greenspan: "Clearly, this first six ITX)Ilths has not 
been good for the President. And for those of us who support him, we keep 
looking back at how wel 1 he did in the past and there is a tone of 
disappointment.") 
Staffers say the fall wil 1 be different, that Mr. Reagan wi 11 push tax 
reform around the country and veto congressional overspending. But even 
with all its plans, the Adninistration may again have a problem this fall 
with Congress, which shows no qualms about taking on a lame duck President 
and his new team. (NBC-3) 

SClJlH AFRICA 

Kuralt: South Africa declared it wi 11 not end its pol icy of racial 
separation. 'There may be changes, said the country's Minister of Black 
Affairs, but in housing, education, and political matters apartheid stays. 

At least six IlDre black South Africans were killed, and the home of 
Nelson Mandella was firebad:>ed. 

CBS's Alan Pizzey: By the time Winnie Mandella arrived hane this afternoon, 
there was little left for her to salvage. Apparently, no attenpt had been 
made to put the fire out. Winnie Mandella was in no doubt about who 
started the fire. 
(Mrs. Mandella: "It is the South African gover!Jllent. .. ") 

Kuralt: 'There was IlDre anti-apartheid protest in this country. 'Thousands 
of people marched to the U.N. in New York this evening to daoonstrate 
against South Africa's racial policy. (NBC-8 CBS-3) 

Koppel: Fifty different organizations were represented at the rally at the 
U.N. 

In South Africa, 11 IlDre blacks have died in one day -- bringing the 
total in alroost a year of violence to over 600. 

ABC's Jim Hickey reports on the latest violence in South Africa and recaps 
black demands. Apartheid opponents have increased their demands for Nelson 
Mandella' s unconditional release. 'The gover!Jllent wi 11 not release him 
because he refused to renounce violence as a means of change. (ABC-3) 

GFNERAL DYNAMICS 

Kuralt: The U.S. Navy said General Dynamics has settled up for past abuses 
and has taken steps to avoid future abuses and has regained the right to 
receive Navy contracts. Then the Navy announced it has awarded General 
Dynamics IlDre than $500M in new contracts. The Navy said relations with 
General Dynamics are back to nomlal. (ABC-9, CBS-5) 

ED'.HMY 

Kura! t: 'There was a setback for Reagan Adninistration hopes the econcrny 
would revive in the second half of the year. 'The Coomerce Department said 
retail sales edged up just 0.4% in July. (CBS-6) 

-nnre-



White House News Sunmary -- Wednesday, August 14, 1985 -- page 4 

IOLLAR 

NBC's Mike Jensen: 'The dollar has been plunging and ..American manufacturers 
love it. Thlring a five year period, the value of the dollar grew 60% 
against foreign currencies, but it has declined 16% in just the last five 
roonths. (NBC-4) 

RHEIN M\IN 

ABC's Hal Walker reports investigators in West Germany may have a lead on 
who was behind last week's car boobing at Rhein Main Air Base. Authorities 
received a letter from leftist terrorists claiming responsibility for the 
blast; enclosed was an Army identification card from a previously rrurdered 
..American soldier. Police are now working on the theory that the car boob 
was driven through the tight air base security by terrorists using that 
card. The hunt now focuses on a man and a woman who were seen with the 
slain soldier the night before his body was found. The three reportedly 
met at a saloon in Weisbaden and left together seven hours before the brni> 
went off. Police suspect he may have been singled out at the bar and 
murdered for his papers. (NEC-9, ABC-5) 

JAPAN /TRADE 

CBS's Wyatt .Andrews reports from Tokyo on the Japanese pre-fabricated 
housing industry. The asseni>ly of the pre-fab boxes takes less than a day. 
It's a product the Japanese next want to move into the U.S. A Japanese 
assault on ..American housing would be an assault on a fourth of the GNP. It 
would be Japan's toughest invasion. But .America's strict housing laws 
could stop Japan from mass producing homes. (CBS-J.3) 

-end of B-Section-
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'I(Jl\Y'S HEADLINES 

NATICNAL NEWS 

PLANNIN:i SESSICN OPENS AGENDA. RR RE5T OF SEXXND TER\1 -- A transcontinental 
Adninistration strategy session has produced the elements of a White fuuse 
master plan to revitalize the Reagan Presidency in the last four rmnths of 
1985. 
(UPI, AP, Washington Post) 

INIERNATICNAL NEWS 

LEADER OF a:NIRAS DESCRIBES a:N.rACIS WI'IH \\HITE lllJSE -- Contra leader 
. Adolfo Calero said a National Security Council staffer's biggest help came 

this spring when he arranged a meeting with President Reagan for Calero and 
two other figures among the Contras. 
(Washington Post) 

U.S. OFFICIALS SAY SOVIETS WANT 'IO SEE RFA.G\N 'Willi ED} CN HIS F.ACE' -- The 
Reagan Adninistration, bracing for a Soviet propaganda blitz designed to 
get the upper hand at the U.S.-Soviet sunnit, says such tactics will hinder 
progress during the Novmber talks. 
(AP, UPI , Washington Post , Washington Times , New York Times) 

NETI\CEK NEWS (Tuesday Evening) 

JAPAN AIR CRASH -- Four people 
sanehow survived the crash of 
Japan Airlines Flight 123. 
(All Nets Lead) 

WESTERN \\HI'I'E B:l.JSE -- President 
Reagan, on foot rather than on 
horseback as he recuperates fran 
surgery, is spending a rmre 
quiet vacation than usual. 

samI AFRICA -- Thousands of 
people marched to the U.N. in 
New York to demonstrate against 
South Africa's racial policy. 
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NATICN\L NBVS 

PRESIDENT WILL SEEK MEE IXMESTIC CUTS 1HAN IN HILL BUDJEI' 

(David Hoffman, Washington Post, Al) SANTA BARBARA -- In a direct challenge 
to Congress, \\bite House officials said the President Reagan would use the 
appropriations process this fall to seek deeper cuts in danestic spending 
than are contained in the two-week-old congressional budget carpranise. 

After a 90-minute \\hi te H:.mse strategy meeting, Larry Speakes said "in 
many cases" Reagan would seek to hold danestic spending to levels contained 
in a Senate-approved budget resolution earlier this year. 

\\hi te House Tells Congress to 'Toe the Line on Spending' 

(Susanne Schafer, AP) -- "We wi 11 be taking a close look at all 
appropriations bills that cane through .... The President will be prepared to 
veto," Speakes said following a high-level Adninistration brainstonning 
session headed by Olief of Staff Regan. 

Planning Session Q;>ens .Agenda for Rest of Second Tenn 

(Norman Sandler, UPI) -- "This is merely putting policies previously 
enunciated by Ronald Reagan ... into an overall plan that wi 11 guide us," 
Regan said in an interview. The session had produced lithe outlines" of "a 
broad masterplan" that wi 11 detennine how and where Reagan invests his time 
and energies, he said. 

BUSH VISIT!~ RFAGAN AT IWn! 'Rn\Y 

(Linda Deutsch, AP) SANTA BARBARA -- President Reagan's planned visit with 
Vice President Bush was the first break in the seclusion that has 
surrounded the President since he began his vacation at his nnuntaintop 
ranch. 

Bush, who was marking V-J Day aboard the USS Enterprise in San 
Francisco, arranged a detour to Santa Barbara in order to spend time with 
the President. 

BUSH MARKS V-J DAY AfO\RD CARRIER ENIBRPRISE 

(Ira Allen, UPI) -- Vice President Bush, a decorated war hero who nearly 
lost his life in the Pacific, leads the U.S. ccnrnerooration of the end of 
World War II carbat today aboard a modern warship. 

Bush, who was shot down over the Bonin Islands during the war when he 
was 20 years old, planned to cast a wreath upon the waters of San Francisco 
Bay fran the deck of the nuclear-powered aircraft carrier Enterprise. 

hoong the invited guests was Jean McArthur, widow of Gen. Tuuglas 
McArthur. 

-nnre-
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Ni\VY LIFTS crNIRACT SUSPFNSICN 

(Michael Weisskopf, Washington Post, Al) -- The Navy Ii fted its suspension 
of $1 billion worth of contracts to General Dynamics Corp. after the 
cropany launched an ethics program and backed off claims for $111 million 
in disputed overhead payments. 

Pro:xmire: Navy, General Dynamics Just 'Kissed and Made Up' 

(Richard Gross, UPI) -- A vocal congressional critic of the Pentagon, Sen. 
Pro:xmire, sug-gested that General Dynamics and the Navy have merely "kissed 
and made up. " 

General Dynamics, Navy Settle Dispute on Charges 

(Walter Andrews, Washington Times, A4) -- The relations between the Navy 
and the St. Louis-based cropany are "back to normal," the Navy's assistant 
secretary for ship-building, Everett Pyatt, told a Pentagon press 
conference. 

"There was no pattern of corruption. They (the cropany) were sirrply 
doing what our procedures allowed them to do," Pyatt said. 

Navy Ends Ban Qi Contracting with Dynamics 

(Wayne Biddle, New York Times, Al) -- By ending the moratorium on new work 
at the cropany's Electric Boat division in Groton, OJnn., and Paoona anns 
factory in Los Angeles, the Navy signaled a return to normal business after 
one of the most tunultuous disputes over weapon costs in the Pentagon's 
history. 

Navy Lifts Ban Against General Dynamics Units 

(Tim Carrington, Wall Street Journal, 4) -- Navy officials stressed that 
the department is better off as a result of the settlement. In 
resul::mitting outstanding overhead claims with a cetification that the 
charges were appropriate, General Dynamics withdrew $55 million in payment 
requests, leaving $158.1 million in disputed claims. D.lring subsequent 
negotiations, the contractor agreed to drop requests for $111 million of 
the claims and the Navy agreed to go along with $17 million, leaving the 
$30 million still in dispute. 

Contractor, Navy Settle Differences 

(Charles OJrddry, Baltimore Sun, Al) -- The (Navy's) conditions have been 
met, settlements effected and dealings between the Navy and General 
Dynamics are "back to normal," Pyatt said. 
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. U.S. A<»-r::IES ASK DEI:AY IN EFFECT OF SUPRFME CUJRr SCHDL ROLIN} 

(Carol Innerst, Washington Times, A3) -- The Department of Education and 
the Justice Department have asked federal judges in two states to delay 
irrplementation of a Supreme Court ruling prohibiting public school teachers 
frcm going into parochial schools to provide remedial education to 
disadvantaged pupils. 

The action canes on the heels of sharp criticism of the high court by 
Secretary Bennett. 

G\SOLINE PRICES 10 CXNTINUE DECLININ3, ANALYSTS PREDICT 

(Sari Horwitz, Washington Post, Al) -- Gasoline prices, which traditionally 
rise during the smmer, are falling instead and may drop as much as 10 
cents a gallon by late winter, governnent analysts said. 

Surge in Inported Oil Could Drop Purp Prices by 1986 

(AP) -- Gasoline prices will fall frcm an average $1.22 a gallon in June to 
$1.13 by the first quarter of 1986, the Energy Infonnation Adninistration, 
a statistical and analytical arni of the Energy Department, predicts in its 
latest "Short-Terni a.it look" published this week. 

Gasoline to Cost Less, Despite Lead Reduction 

(UPI) -- The report said the decline is expected despite a likely increase 
of about 2.cents per gallon in production costs associated with lowering 
the lead content of gasoline. 

The decrease in crude oil prices is expected to nx>re than offset the 
added production cost, the agency said. 

'CXMPARABLE \\CRIH' SEITLEMENI' sax.HI' 

(Peter Perl, Washington Post, A4) -- The state of Washington and the 
lmerican Federation of State, County and Municipal Elrployees announced they 
wi II atta1pt to negotiate a settlement to a landnark "cmparable-worth" 
case that inspired a nationwide wave of sex-discrimination suits against 
cities and states. 

At a news conference in Olynpia, Gov. Booth Gardner said he believes 
in the "basic fairness" of remedying pay discrimination against wanen. 

(Robert McDaniel, UPI) -- In the so-called cmparable worth case, U.S. 
District Judge Jack Tanner ruled in 1983 that the state discriminated on 
salary schedules for jobs held nx>stly by wanen. The ruling has been 
appealed to the 9th U.S. Court of Appeals in San Francisco where oral 
argunents were heard last April. 

-nnre-
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JXNJVAN FIR\11 IIOPPED AS 'RESKNSIBLE BIIDER' 

(George Lardner, Washington Post, A6) -- New York City officials announced 
that fo:noor Labor Secretary llinovan's construction coopany is "not a 
responsible bidder" under applicable laws and regulations. 

~puty Mayor Bob Esnard said the irrmediate iII!)act of the decision was 
to reject the apparent low bid of Schiavone Construction Co. for a $15.9 
million portion of a mamroth water tunnel project between New York City and 
upstate reservoirs. 

1DrEL FOONDER DIES 

(Rita Beamish, AP) -- John Willard Marriott, the son of a poor Utah sheep 
rancher who parlayed a small root beer stand into one of the world's most 
praninent hotel chains, is dead at the age of 84. 

'The hotel tycoon, whose Washington-based carpany grew to include 
chains of restaurants as well as airline and institutional feeding 
services, died Tuesday afternoon at his surrner hane in New IIanpshire, said 
Terry Souers, Marriott director of corporate public relations. 

-m:>re-
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INIERNATICNAL NEWS 

LEADER OF aNffiAS DESCRIBES a:NrACTS WI'IH ¾HITE IOJSE 

(Edward Cody, Washington Post, Al) MIPMI -- The anti-Sandinista rebel 
roovanent's chief political figure said that he has met regularly with 
several National Security Council menbers, including frequent contacts this 
spring during the Reagan Adninistration's successful effort to renew U.S. 
funding for the Nicaraguan insurgents. 

Adolfo Calero, president of the Nicaraguan Democratic Force, the ma.in 
U.S.-backed guerrilla group, said that one merrber of this White House 
foreign policy group, Marine Lt. Col. Oliver North, met the rebels twice 
last year in Honduras. 

JUST S'IIBY IMPERILS NSC AIDE AND FPMILY 

(Tan Diaz, Washington Times, Al) -- A military officier assigned to the 
White House has rooved his family to a military base because of telephone 
threats received after the Washington Post named him as the National 
Security Council official who coordinates U.S. ties with Nicaraguan 
resistance fighters. 

"As soon as the story appeared, they started getting threatening and 
obscene phone call at bane," Jonathan Miller, the State Topartment's deputy 
coordinator of public diplanacy for Latin America and the Caribbean, said 
in an interview. • 

NICARAGJA PROTESTS ATIA(l{S AT IllIDER WI'IH CXSI'A RICA 

(Washington Times, A7) MANACIJA -- Nicaragua sent a letter of protest to 
Costa Rica over two attacks on Nicaraguan troops fran Costa Rican territory 
and reiterated a call for a neutralized zone between the nations. 

SUIT 'IO cur OFF CXNl."RA AID DIS\1ISSED 

(UPI) -- Rebels fighting the leftist goverIII1ent in Nicaragua have received 
two victories in the war of words -- a dismissal of a lawsuit seeking an 
end to U.S. aid to the Contras and reports their forces are growing. 

A federal appeals court upheld the disnissal of a lawsuit by citizens 
of Nicaragua and menbers of Congress seeking an end to U.S. support of 
anti-ccmrnmist rebels in Nicaragua. 

Also, the State Department said the leftist Sandinista goverIII1ent is 
"increasingly unpopular" among Nicaraguans and the ranks of resistance 
fighters have grown steadily. 

-nnre-
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PRESIDENT AGAIN WARNS AGAINST SANCTICNS CN S. AFRIQ\. 

(Jeremiah O'Leary, Washington Times, A3) SANTA BARBARA -- President Reagan 
continues to believe that many features of an econanic sanctions bill now 
pending in O:>ngress against South Africa would harm blacks there, National 
Security Adviser McFarlane said. 

"It's a bad law in many respects," McFarlane said about the package of 
econanic sanctions against the Pretoria governnent's policies of racial 
segregation. 

U.S. OPTIMISTIC OVER NEW SCIDH AFRIG\N lVIFASURES 

(Sue Baker, Reuter) -- The Untied States has said it is still encouraged by 
planned reforms for South Africa's blacks despite the likelihood they will 
not materially effect the country's apartheid policy of racial segregation. 

The State Department said it was optimistic that the reforms, to be 
announced by Pretoria tanorrow, will chart a course away frcxn racial 
violence and toward increased black political rights in the troubled 
nation. 

TIUJSANnS MARCH 'IO PROI'EST APARIHEID 

(Philip Newnan, UPI) NEW y{E{ -- Chanting and singing to the beat of 
African druns, thousands of protesters frcxn union workers to sports. 
celebrities jamned streets around South Africa's U.N. mission demanding an 
end to apartheid and U.S. support for the white-minority governnent. 

New York Rally Assails South Africa 

(Isabel Wilkerson, New York Times, A4) -- Packed between police barricades 
along 42nd Street between First and Second Avenues, the protesters, many of 
them menbers of trade unions that had co-sponsored the late-afternoon 
rally, listened to speeches and songs of protest against the racially torn 
nation before beginning their march up First Avenue to the (South African) 
consulate at 48th Street and Second Avenue. 

l.\05T FU.LED DISAPPKJVE OF SDI 

(George Lardner, Washington Post, AlO) -- A majority of hnericans 
interviewed in a Washington Post-Al:C News poll say they disapprove of the 
Reagan Adninistration's plan to develop a space-based missile defense in 

• light of the criticisms lodged against it. 
Support for the Adninistration's Strategic Defense Initiative would 

drop even IIX>re if its developnent should require the United States to 
violate or abandon the ARVI treaty with the Soviet Union, the survey found. 

(UPI) -- The poll found the strongest support for the Star Wars program 
among Reagan supporters, Repub Ii cans and conservatives. Daoocra ts 
expressed the strongest opposition to the space-based weaponry. 

The division became even sharper when responses of men were coopared 
to those of wanen. Fifty-four percent of the men .polled approved of the 
program while only 30 percent of the wanen supported the defense system. 

--rmre-
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SCNIET AD CN AIM3 TAIKS SEFN AS .PWY 

(Washington Post, AlO) -- 'Ihe New York Times published a large 
advertisement fran the Soviet Ehbassy yesterday that accused the United 
States of obstructing progress at amJS-control talks. 

The White House called it part of an anticipated Soviet public 
relations offensive "between now and Novffii>er" when President Reagan will 
meet with Soviet leader Gorbachev. 

Soviet Ad on AIDlS Controls Seen Start of Big Canpaign 

(Jeremiah O'Leary, Washington Times, A2) -- The advertisement, covering 
two-thirds of Page A-15 in The New York Times, was entitled, "What Holds 
Back Progress At The Geneva Talks?" The ad said the text was a reprint of 
an editorial in the Aug. 1 issue of Pravda and was signed by the 
Information Department of the USSR Ehbassy in Washington. 

U.S. Officials Say Soviets Want to See Reagan 'With F.gg 01 His Face' 

(Linda Deutsch, AP) -- (A) senior Adninistration official, reacting to (the 
ad) and other such m:>ves, said a public relations battle could hurt the 
talks. -

"It's obvious it's guing to irrpede and iII!)inge on open and frank 
discussions because everybody will be playing to the media," said the 
official, who acccnpanied Reagan to the West Coast at the start of his 
three-week California vacation. 

The Adninistration, speaking only on the condition of anonymity, 
asserted that the Russians want to see Reagan "with egg of.I. his face," and 
are following a pattern set in previous sU1TI1its with Presidents Kennedy and 
Carter. 

U.S. Expects Public Relations 

(New York Times, AlO) -- The cooment came as officials finished a strategy 
session with reccmnendations for President Reagan's priorities this fall. 
Preparations for the sU1TI1it meeting was one area discussed, participants 
said. 

White House: Ad Is Part of Soviet Public Relations Carrpaign 

(UPI) -- "You're seeing an increasing nunber of Soviet officials made 
available for U.S. television. You're seeing a nmi>er of policy statements 
made by the Soviets. Sanetimes many of them are a rehash of previous 
policy statements that, once examined by us and by the public at large, 
don't hold water. 

"You're guing to see a real P.R. offensive on the part of the Soviets 
between now and Novenber," (Speakes) said. 

-nnre-
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cn&rnEV CITES PACT cm.LS 

(Celestine Bohlen, Washington Post, Al0) l.VDSCOV -- Soviet leader G)rbachev 
said the Soviet Union would seek a nuclear test ban agreement that included 
"an appropriate system of verification measures -- both national and 
international ones." 

Answering questions put by Tass one week after M>scow inposed a 
five-month rr.oratorium on its nuclear testing program, Cbrbachev said 
unilateral steps alone would not stop nuclear tests. 

G>rbachev: Moratorium Interrupted Soviet Research 

(John Iams, UPI) -- Cbrbachev rejected U.S. reasons for declining to join a 
Soviet-declared rr.oratorium on nuclear testing, saying M:>scow ordered the 
ban even though its test program was incarplete. 

Cbrbachev Says Soviet Tests Interrupted, Urges U.S. to Join 

(Peter Millar, Reuter) -- "The decision on the unilateral discontinuation 
of nuclear explosions was made by the Soviet leadership after a thorough 
and carprehensive study. It was not an easy matter at all to take such a 
step. In order to introduce the unilateral rr.oratorium we had to interrupt 
the testing program, leaving it unfinished," (G>rbachev) said. 

Cbrbachev Denies Soviet Carpleted Nuclear Tests 

(Seth Mydans, New York Ti~s, Al0) -- He said the subject of a 
carprehensive test ban was one that should be discussed in his ~eting with 
President Reagan in :t-bvenber. 

'YELLOV RAIN' SPRFAD BY SCNIEIS, NATICNS SILENTLY ACREE 

(Tom Diaz, Washington Ti~s, Al) -- Other nations have independently 
confirmed U.S. charges that "yellow rain" reported in Southeast Asia and 
Afghanistan is caused by Soviet chemical weapons but have kept quiet for 
fear of internal repercussions, according to a highly classified gove:rrrnent 
report. 

The intelligence analysis, made last year, disputes the theory that 
ye.llow rain is actually a mist made by the feces of millions of high-flying 
bees. 

U.S. VQ\lS BALANCE IN KCRFA ZCNE 

(O>n O>erdorfer, Washington Post, Al7) -- A senior State Depart~nt 
official, calling the military b;:ilance on the Korean peninsula "extremely 
serious and potentially unsettling," has pledged that North Korea will not 
be permitted to gain major advantage through a new military supply 
arrangement with the Soviet Union. 

Assistant Secretary of State Paul W:>lfowitz, speaking at a conference 
on U.S.-Korea security relations, pledged that the United States and South 
Korea's cmbined forces will rmintain "a qualitative edge" despite North 
Korea's acquisition of MiG-23 warplanes from the Soviet Union. 

-more-
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U.S. MAY 'RllBEN 'IBADE IDLICY 

(Jane Seaberry, Washington Post, Fl) -- The Reagan Adninistration is 
considering changing its trade policy in the hope of heading off an 
e:xplosive buildup of frustration in Congress over record trade deficits. 

Canrerce Uldersecretary Bruce Snart said that scores of pieces of 
legislation introduced in Congress to curb irrports are a clear atterrpt to 
"try to point up frustration" with what Capitol Hill considers the 
Adninistration's lack of a trade policy. And, he said, it appears that the 
time has cane for the Adninistration to do sanething about it. 

ISAAEL WARNS CN MISSICN BY MlJR.fHY 

(Wi II iam Claiborne, Washington Post, A19) JERUSALFM -- Israeli officials 
e:xpressed deep concern over U.S. Assistant Secretary of State Richard 
M.lrphy's visit to .Anman in which he reportedly may meet with naninees to 
the joint Jordanian-Palestinian delegation for Middle East peace 
negotiations. 

Foreign Minister Shamir called the Mlrphy trip "an unprecedentedly 
grave step that wi 11 have serious inplications for peace in the area." 
Shamir charged that any meeting between U.S. officials and nominees to the 
delegation before it holds direct negotiations with Israel would rmve the 
United States one step closet to recognizing the PID. 

Israel Chjects to U.S. Talk with Palestinians 

(New York Times, A6) -- Israel's objections were conveyed l\bnday by Arrb. 
Rosenne to Secretary Slrultz. The envoy, according to a diplanatic source, 
said such a meeting would tend to give recognition and legitimacy to the 
PLO and would divert attention from the goal of direct negotiations 
involving Israel, Jordan and Palestinians not affiliated with the PLO. 

State Department officials said Shultz had assured the Israeli envoy 
that Murphy would hold only e:xploratory talks in the Middle East. In 
addition, they said, the chances that M.lrphy would meet with a 
Palestinian-Jordanian delegation appeared to be less than even. 

KIINAPPED AMERICANS IN LEBAN:N GE'ITIN3 MEDIO\L AID, 
SYRIANS TELL ONfilSSVIAN 

(Neil ~Laughlin, AP) -- An Illinois congressman has been told seven 
hnericans kidnapped in Lebanon are receiving medical attention and that 
Syrian officials are continuing to work for their release. 

But Rep. O'Brien, who met with Syrian President Assad and other 
high-level governnent figures this week during a visit to the Middle 
F.astern country, noted that Assad "disclaimed any responsibility for the 
kidnappings or that he had knowledge of the people who had them." 

-nDre-
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CAR BJVBINJ, SI.AYIM3 TIED 

(William Drozdiak, Washington Post, A17) :.ocNN' -- West German investigators 
said they were examining the possibility that left-wing guerrillas murdered 
an Alrnrican soldier to use his papers to smiggle a car barb into the 
heavily guarded U.S. Rhein-Main Air Base in Frankfurt. 

The military identity card of Eavard F. Pimental, slain only hours 
before the bmlbing took place, was received in the mail by a western news 
agency. The card was accoopanied by an identical copy of an earlier letter 
claiming responsibility for the attack, and it was signed by the Red Army 
Faction and the French extremist group Direct Action. 

Germans Link Slain GI's ID to Car Boob 

(Washington Times, Al) -- West German authorities said that they had warned 
security officials of more attacks on military and governrrent 
installations. • 

Murdered U.S. Soldier Is Latest Lead in Air Base Banbing 

(David Fritz, Reuter) -- The Federal Criminal Office said it had been 
follaving nuoorous leads in the investigation of last Thursday's attack in 
which two Americans were killed. 

But security sources, who are involved in the investigation, said they 
were now concentrating on a likely link between the blast and the murder of 
Pimental. 

OUNA 'ffiADE FUR'llIER S'ffiAINED BY JAILIN} OF U.S. EXroJI'IVE 

(Danelle lVbrton, Washington Times, AS) flNG !«:Ni -- The conviction and 
imprisonnent of an .Alrerican businessman in Olina may put an ackU tional 
strain on Sino-American trade, already under various pressures. Richard 
Oldrik was found guilty of criminal negligence, sentenced to 18 months in a 
Olinese jail and fined $54,000 on charges of causing a Harbin hotel fire 
that killed 10 people. 

In a case that has received tremendous attention in Olinese and 
American diplanatic and business circles, some Hong Kong lawyers familiar 
with 01.inese 1 aw say the ..Alreri can was tried unfairly. Another businessman 
added that the sentence wi 11 "exacerbate disappointments" about doing 
business in Olina. 

### 



White House News Sunnary -- Wednesday, August 14, 1985 -- page 1 

NETurnK NBVS SUVMARY Fm 1tJES])AY EVFNil'G, August 13, 1985 

JAPAN AIR CRASH 

Four people sanehow survived the crash of Japan Airlines Flight 123. They 
are still being examined but none is thought to be in critical condition. 

(ALL NETS IBID) 

WESTERN NUTE H:USE 

CBS's Olarles Kuralt: It was Regan, not Reagan, reporters in California saw 
the IOOst of -- in what you would have to call an unusual \\hite House photo 
opportunity. 

CBS's Bill Plante: President Reagan, on foot rather than on horseback as he 
recuperates frcm surgery, is spending a IOOre quiet vacation than usual. 
('IV Coverage: Shots of ranch, t\\O people walking on the grounds.) 
But menbers of his staff were unusually visible as they discussed public 
relations and policy strategy. For the first time in this Adninistration a 
staff meeting was covered as a news event. 
(Regan at meeting: "We have to know what we're going to do between now and, 
let's say, a year frcm now. \\e have to plan ahead. You can't possibly 
just let yourself drift. be at the mercy of others who would set your 
agenda. We want to set the agenda for Ronald Reagan.") 
That's precisely what bothers sane people about D:>nald Regan -- the notion 
that he's -the one running things at a time when the President has suffered 
serious setbacks. 
(Sen. Gorton: "It's clear he's made a nmber of serious errors in his 
relationship with mmbers of Congress of both parties, but particularly 
with Senate Republicans. All of us will be better off when he does that 
job better.") 
Today's discussion of long-range strategy included danestic as well as 
foreign policy and planning for the Noverrber sunmit meeting, perhaps none 
too soon since the Soviet Union set forth its view of arms control talks in 
a large advertisement in the New York Times which accused the U.S. of 
seeking superiority rather than reductions in the a1ms race. 
(Larry Speakes: "You're going to see a real PR offensive on the part of the 
Soviets between now and Novamer.") 
And as for the U.S.? 
(Speakes: "I think ours will hold water. 01 close exanination ours will 
bear up under public international scrutiny.") 
Today's meeting signals the start of a \\bite House PR offensive as well. 
Adninistration policy makers hope that by the beginning of Septerrber the 
President's program;, as well as I.Vlr. Reagan himself, will show signs of new 
vigor. (CBS-7) 

AOC's Ted Koppel: There is nothing unusual about the President's aides 
meeting to plan strategy. What is unusual is that today D:>nald Regan 
called a meeting and for the first time reporters and photographers were 
brought in to see what was happening. 

-rmre-
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WESTERN \\!UTE IUJSE (continued) 

ABC's Sam Ibnaldson: White House staff meetings are ordinarily not media 
events. But then Ibnald Regan is no ordinary White House chief of staff. 
While the President is regaining his strength at his mountaintop ranch -­
(1V Coverage: Ranch house with two people walking on grounds.) 
-- those tiny figures moving across the center of your screen through the 
shimnering heat waves are probably Ronald and Nancy Reagan -- Chief of 
Staff Regan wanted it known that the battle plan for the President's fall 
offensive in both domestic and foreign affairs is being written. 
(Regan at meeting: "We have to plan ahead. You can't possibly just let 
yourself drift, be at the mercy of others who would set your agenda.") 
Later, Larry Speakes said holding the line on spending is one of the top 
domestic priorities. 
(Speakes: "The President will be prepared to veto, and I would e~ect 
unless Congress tows the line on spending that you will see a nunber of 
vetoes this fall.") 
In foreign affairs, the Noverrber smmit meeting with Gorbachev is the top 
priority. Today's New York Times carries a paid ad frcxn the Soviets 
accusing the U.S. of blocking an anns agreement -- all part of smmi t 
wamrup strategy, says Speakes. 
(Speakes: "You' re going to see a real PR offensive on the part of the 
Soviets between now and lt>vamer." Ibnaldson: "You're going to mount your 
own PR offensive, aren't you?" Speakes: "I wouldn't call it a PR 
offensive, but " Bill Plante: "Well what would you call it?" 
Ibnaldson: "Why is the -Soviets' a PR offensive but yours is not?" Speakes: 
"Well I think ours wi 11 hold water.") 
PR offensives are sa11ething the Reagan Adninistration has always been good 
at, because Ronald Reagan -- the central player -- is who he is. But 
that's why all today's planning means very 1 itt le unless the President 
comes back frcxn his August vacation fit and ready to go. l.Vlr • . Reagan's 
aides may do the planning without him, but they can't do it without him. 

(ABC-6) 

NBC's Tan Brokaw: As President Reagan continued his vacation in Santa 
Barbara, the White House staff held a trans-continental conference call to 
discuss a new political offensive this fall. But it was also an attenpt to 
regroup and get off to a fresh start. 

NBC's Chris Wallace: The President was still walking, not riding around his 
ranch today as he continued his recovery frcxn cancer surgery. 
(1V Coverage: Shot of ranch with entourage walking on grounds.) 
At their hotel, top Reagan aides were also trying to recover -- fran a 
rocky start. Ever since Ibnald Regan became chief of staff this year, his 
team has been accused of being politically inept. To counter that view, 
Regan invited cameras to the start of a meeting to plot a fall offensive 
for the President. 
(Regan: ''Many of these people came aboard in March and Apri 1. We've had 
many distractions since then as well as a very active legislative program, 
so it's the first time we've had to sit down.") 
Regan maintains the President is having his best legislative year since 
1981. But l.Vlr. Reagan has had problans with Congress. His request for 100 
lW{ missiles was cut in half. He had to struggle even to get non-military 
aid for Nicaraguan rebels. And O>ngress made drastic changes in his 
budget. Even staunch Republicans see the White House drifting. 

-more-
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WESTERN 'MUTE IllJSE (continued) 

Wallace continues: (Alan Greenspan: "Clearly, this first six months has not 
been good for the President. And for those of us who support him, we keep 
looking back at hoor wel I he did in the past and there is a tone of 
disappointment.") 
Staffers say the fall will be different, that lVh-. Reagan will push tax 
reform around the country and veto congressional overspending. But even 
with all its plans, the Adninistration may again have a problem this fall 
with Congress, which shows no qualms about taking on a lame duck President 
and his new team. (.NBC-3) 

saJIH AFRICA 

Kuralt: South Africa declared it wi 11 not end its policy of racial 
separation. There may be changes, said the country's Minister of Black 
Affairs, but in housing, education, and political matters apartheid stays. 

At least six more black South Africans were killed, and the home of 
Nelson Mandella was firebamed. 

CBS's Alan Pizzey: By the time Winnie Mandella arrived home this afternoon, 
there was little left for her to salvage. Apparently, no atterrpt had been 
made to put the fire out. Winnie Mandella was in no doubt about who 
started the fire. 
(lVh-s. Mandella: "It is the South African governnent. .. ") 

Kuralt: There was more anti-apartheid protest in this country. Thousands 
of people marched to the U.N. in New York this evening to daronstrate 
against South Africa's racial policy. (.NBC-8 CBS-3) 

Koppel: Fifty different organizations were represented at the rally at the 
U.N. 

In South Africa, 11 more blacks have died in one day -- bringing the 
total in almost a year of violence to over 600. 

ABC's Jim Hickey reports on the latest violence in South Africa and recaps 
black demands. Apartheid opponents have increased their demands for Nelson 
Mandella' s unconditional release. The governnent wil 1 not release him 
because he refused to renounce violence as a means of change. (ABC-3) 

GENERAL DYNAMICS 

Kuralt: The U.S. Navy said General Dynamics has settled up for past abuses 
and has taken steps to avoid future abuses and has regained the right to 
receive Navy contracts. Then the Navy announced it has awarded General 
Dynamics more than $50CXVI in new contracts. The Navy said relations with 
General Dynamics are back to normal. (ABC-9, CBS-5) 

EaNJ\,1Y 

Kura! t: There was a setback for Reagan Adninistration hopes the econcrny 
would revive in the second half of the year. The Coomerce Department said 
retail sales edged up just 0.4% in July. (CBS-6) 

-m:>re-
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IDLIAR 

NBC's Mike Jensen: The dollar has been plunging and .American manufacturers 
love it. lliring a five year period, the value of the dollar grew 60% 
against foreign currencies, but it has declined 16% in just the last five 
rronths. (NBC-4) 

RHEIN MAIN 

ABC's Hal Walker reports investigators in West Gennany may have a lead on 
who was behind last week's car barbing at Rhein Ma.in Air Base. Authorities 
received a letter from leftist terrorists claiming responsibility for the 
blast; enclosed was an Anny identification card from a previously murdered 
.American soldier. Police are now working on the theory that the car boob 
was driven through the tight air base security by terrorists using that 
card. The hunt now focuses on a man and a wanan who were seen with the 
slain soldier the night before his body was found. The three reportedly 
met at a saloon in Weisbaden and left together seven hours before the barb 
went off. Police suspect he may have been singled out at the bar and 
murdered for his papers. (NBC-9, ABC-5) 

JAPAN /'!RADE 

CBS's Wyatt Andrews reports from Tokyo on the Japanese pre-fabricated 
housing industry. The asserrbly of the pre-fab boxes takes less than a day. 
It's a product the Japanese next want to rrove into the U.S. A Japanese 
assault on .American housing would be an assault on a fourth of the CNP. It 
would be Japan's toughest invasion. But .America's strict housing laws 
could stop Japan from·mass producing hanes. (CBS-13) 

-end of B-Section-
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'ICUY'S HFADLINES 

NATICNAL NEWS 

PLANNIID SESSICN OPENS AGEND\ FIB REST OF SEO::ND TERv1 -- A transcontinental 
Adninistration strategy session has produced the elements of a White House 
master plan to revitalize · the Reagan Presidency in the last four roonths of 
1985. 
(UPI, AP, Washington Post) 

INTERNATICNAL NEWS 

LEADER OF aNI'RAS DESffiIBES ONrACTS WI'IH ½HITE 1-UJSE -- Contra leader 
Adolfo Calero said a National Security Council staffer's biggest help came 
this spring when he arranged a meeting with President Reagan for Calero and 
two other figures aroong the Contras. 
(Washington Post) 

U.S. OFFICIALS SAY SOVIEIS WANT 'ID SEE RFAGAN 'Wl'IH BJ3 CN HIS FACE' -- The 
Reagan Adninistration, bracing for a Soviet propaganda blitz designed to 
get the upper hand at the U.S.-Soviet surrnit, says such tactics will hinder 
progress during the Noverrber talks. 
(AP, UPI, Washington Post, Washington Times, New York Times) 

NE'Il\CEK NEWS (Tuesday Evening) 

JAPAN AIR CRASH - - Four people 
sanehow survived the crash of 
Japan Airlines Flight 123. 
(Al 1 Nets Lead) 

WESTERN ½HITE IU.JSE -- President 
Reagan, on foot rather than on 
horseback as he recuperates fran 
surgery, is spending a roore 
quiet vacation than usual. 

samI AFRIQ\ -- Thousands of 
people marched to the U.N. in 
New York to deroonstrate against 
South Africa's racial policy. 
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NATICNAL NB\18 

PRESIDENT WILL SEEK M:EE IXlVJESTIC curs '!HAN IN HILL BUIXIBT 

(David Hoffman, Washington Post, Al) SANTA BARBARA -- In a direct challenge 
to Congress, \\bite House officials said the President Reagan would use the 
appropriations process this fall to seek deeper cuts in danestic spending 
than are contained in the two-week-old congressional budget cooprcxnise. 

After a 90-minute White H:>use strategy meeting, Larry Speakes said "in 
many cases" Reagan would seek to hold danestic spending to levels contained 
in a Senate-approved budget resolution earlier this year. 

White House Tells Congress to 'Toe the Line on Spending' 

(Susanne Schafer, AP) -- "We wi 11 be taking a close look at al 1 
appropriations bills that cane through .... The President will be prepared to 
veto," Speakes said following a high-level Adninistration brainstorming 
session headed by 01.ief of Staff Regan. 

Planning Session (\>ens Agenda for Rest of Second Term 

(Norman Sandler, UPI) -- "This is merely putting policies previously 
enunciated by Ronald Reagan ... into an overal 1 plan that wi 11 guide us," 
Regan said in an interview. The session had produced "the outlines" of "a 
broad masterplan" that will determine how and where Reagan invests his time 
and energies, he said. 

BUSH VISITINJ REAGAN AT RANCH TrnAY 

(Linda Deutsch, AP) SANTA BARBARA -- President Reagan's planned visit with 
Vice President Bush was the first break in the seclusion that has 
surrounded the President since he began his vacation at his mountaintop 
ranch. 

Bush, who was marking V-J U!.y aboard the USS Enterprise in San 
Francisco, arranged a detour to Santa Barbara in order to spend time with 
the President. 

BUSH MARKS V-J DAY AEn\RD CARRIER ENTERPRISE 

(Ira Allen, UPI) -- Vice President Bush, a decorated war hero who nearly 
lost his life in the Pacific, leads the U.S. ccnmeIIDration of the end of 
\\brld War II camat today aboard a modern warship. 

Bush, who was shot down over the Bonin Islands during the war when he 
was 20 years old, planned to cast a wreath upon the waters of San Francisco 
Bay frcxn the deck of the nuclear-powered aircraft carrier Enterprise. 

Pnx:>ng the invited guests was Jean McArthur, widow of Gen. D:mglas 
McArthur. 
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Nt\VY LIFI'S CXNIRi\CT SUSPENSICN 

(Michael Weisskopf, Washington Post, Al) -- The Navy Ii fted its suspension 
of $1 billion worth of contracts to General Dynamics Corp. after the 
CCJll)any launched an ethics program and backed off claims for $111 million 
in disputed overhead payments. 

Pro:xmire: Navy, General Dynamics Just 'Kissed and Made Up' 

(Richard Gross, UPI) -- A vocal congressional critic of the Pentagon, Sen. 
Pro:xmire, suggested that General Dynamics and the Navy have merely "kissed 
and made up. " 

General Dynamics, Navy Settle Dispute on Olarges 

(Walter Andrews, Washington Times, A4) -- The relations between the Navy 
and the St. Louis-based carpany are "back to noimal," the Navy's assistant 
secretary for ship-building, Everett Pyatt, told a Pentagon press 
conference. 

"There was no pattern of corruption. They (the coopany) were sirrply 
doing what our procedures allowed them to do," Pyatt said. 

Navy Ends Ban 01 Contracting with Dynamics 

(Wayne Biddle, New York Times, Al) -- By ending the rooratorium on new work 
at the coopany's Electric Boat division in Groton, Conn., and Parona arms 
factory in Los Angeles, the Navy signaled a return to noimal business after 
one of the most turultuous disputes over weapon costs in the Pentagon's 
history. 

Navy Lifts Ban Against General Dynamics Units 

(Tim Carrington, Wall Street Journal, 4) -- Navy officials stressed that 
the department is better off as a result of the settlement. In 
resul:mitting outstanding overhead claims with a cetification that the 
charges were appropriate, General Dynamics withdrew $55 million in payment 
requests, leaving $158.1 million in disputed claims. Dlring subsequent 
negotiations, the contractor agreed to drop requests for $111 million of 
the claims and the Navy agreed to go along with $17 million, leaving the 
$30 million still in dispute. 

Contractor, Navy Settle Differences 

(Cllarles Corddry, Baltiroore Sun, Al) -- The (Navy's) conditions have been 
met, settlements effected and dealings between the Navy and General 
Dynamics are "back to noimal," Pyatt said. 

--nx:>re-
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U.S. AGEN::IES ASK DfilAY IN EFFECT OF SUPRE\1E CllJRI' SCHX)L RIJLIID 

(Carol Innerst, Washington Times, A3) -- The Department of Education and 
the Justice Department have asked federal judges in two states to delay 
irrplementation of a Supreme Court ruling prohibiting public school teachers 
fran going into parochial schools to provide remedial education to 
disadvantaged pupils. 

The action canes on the heels of sharp criticism of the high court by 
Secretary Bennett. 

GASOLINE PRICES 10 CXNI'INUE DOCLINIID, ANALYSTS PREDICT 

(Sari HoIWitz, Washington Post, Al) -- Gasoline prices, which traditionally 
rise during the smmer, are falling instead and may drop as much as 10 
cents a gallon by late winter, goverrment analysts said. 

Surge in Inported Oil Could Drop Pulp Prices by 1986 

(AP) -- Gasoline prices will fall fran an average $1.22 a gallon in June to 
$1.13 by the first quarter of 1986, the Energy Infonnation Adninistration, 
a statistical and analytical a:rm of the Energy Department, predicts in its 
latest "Short-Tenn Qitlook" published this week. 

Gasoline to Cost Less, Despite Lead Reduction 

(UPI) -- '!he report said the decline is expected despite a likely increase 
of about 2 cents per gallon in production costs associated with lowering 
the lead content of gasoline. 

The decrease in crude oil prices is expected to 100re than offset the 
added production cost, the agency said. 

'a:MPARABLE \\CRill' SETI'LBVIENI' SCUHI' 

(Peter Perl, Washington Post, A4) -- The state of Washington and the 
hnerican Federation of State, County and Mtmicipal Ehployees announced they 
will attenpt to negotiate a settlement to a landnark "ccnparable-worth" 
case that inspired a nationwide wave of sex-discrimination suits against 
cities and states. 

At a news conference in Olyrrpia, Gov. Booth Gardner said he believes 
in the "basic fairness" of remedying pay discrimination against wanen. 

(Robert McDaniel, UPI) -- In the so-called ccnparable worth case, U.S. 
District Judge Jack Tanner ruled in 1983 that the state discriminated on 
salary schedules for jobs held rmstly by wanen. The ruling has been 
appealed to the 9th U.S. Court of Appeals in San Francisco where oral 
argunents were heard last April. 

-;oore-
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IXNJV.AN FIRW IEOPPED AS 'RESRNSIBLE BIIDER' 

(George Lardner, Washington Post, A6) -- New York City officials announced 
that former Labor Secretary D:movan's construction coopany is "not a 
responsible bidder" under applicable laws and regulations. 

Deputy Mayor Bob Esnard said the imnediate irrpact of the decision was 
to reject the apparent low bid of Schiavone C-Onstruction C-0. for a $15.9 
million portion of a mamooth water tunnel project between New York City and 
upstate reservoirs. 

lDfEL FClJNDER DIES 

(Rita Beamish, AP) -- John Willard Marriott, the son of a poor Utah sheep 
rancher who parlayed a small root beer stand into one of the world's most 
praninent hotel chains, is dead at the age of 84. 

The hotel tycoon, whose Washington-based crnpany grew to include 
chains of restaurants as well as airline and institutional feeding 
services, died Tuesday afternoon at his smmer hane in New Hanpshire, said 
Terry Souers, Marriott director of corporate public relations. 
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INTERNATICNAL NEWS 

LEADER OF ClNIRAS DESCRIBES <XNI'ACTS Willi MIITE IOJSE 

(Eavard Cody, Washington Post , Al) MIPMI -- The anti -Sandinista rebe 1 
nnvement's chief political figure said that he has met regularly with 
several National Security Council merrbers, including frequent contacts this 
spring during the Reagan Mninistration's successful effort to renew U.S. 
funding for the Nicaraguan insurgents. 

Adolfo Calero, president of the Nicaraguan Dem:>cratic Force, the main 
U.S.-backed guerrilla group, said that one merrber of this White House 
foreign policy group, Marine Lt. Col. Oliver North, met the rebels twice 
last year in Honduras. 

R::ST S'ICRY IMPERILS NSC AIDE AND FAMILY 

(Tcm Diaz, Washington Times, Al) -- A military officier assigned to the 
White House has nnved his family to a military base because of telephone 
threats received after the Washington Post named him as the National 
Security Council official who coordinates U.S. ties with Nicaraguan 
resistance fighters. 

"As soon as the story appeared, they started getting threatening and 
obscene phone call at hane," Jonathan Miller, the State Department's deputy 
coordinator of public diplanacy for Latin America and the Caribbean, said 
in an interview. 

NICARAG.JA PROI'ESTS A'ITACKS Kr OCIIDER Willi CXlSTA RICA 

(Washington Times, A7) MANACIJA -- Nicaragua sent a letter of protest to 
Costa Rica over two attacks on Nicaraguan troops fran Costa Rican territory 
and reiterated a call for a neutralized zone between the nations. 

SUIT 'ID OJI' OFF <XNIRA AID DIS\USSED 

(UPI) -- Rebels fighting the leftist goverrment in Nicaragua have received 
two victories in the war of words -- a dismissal of a lawsuit seeking an 
end to U.S. aid to the Contras and reports their forces are growing. 

A federal appeals court upheld the disnissal of a lawsuit by citizens 
of Nicaragua and merrbers of Congress seeking an end to U.S. support of 
anti-coornunist rebels in Nicaragua. 

Also, the State Department said the leftist Sandinista governnent is 
"increasingly unpopular" annng Nicaraguans and the ranks of resistance 
fighters have grown steadily. 
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PRESIDENT AGAIN WARNS AGAINST SANCTICNS CN S. AFRIO\ 

(Jeremiah O'Leary. Washington Times. A3) SANTA BARBARA -- President Reagan 
continues to believe that many features of an econanic sanctions bill now 
pending in Congress against South Africa would harm blacks there. National 
Security Adviser M:!Farlane said. 

"It's a bad law in many respects." McFarlane said about the package of 
econanic sanctions against the Pretoria goverIJDent's policies of racial 
segregation. 

U.S. OPTIMISTIC OVER NEW SCUIH AFRICAN MFASURES 

(Sue Baker, Reuter) -- The Untied States has said it is still encouraged by 
planned refonns for South Africa's blacks despite the likelihood they will 
not materially effect the country's apartheid policy of racial segregation. 

The State Department said it was optimistic that the refonns, to be 
announced by Pretoria tanorrow, will chart a course away fran racial 
violence and toward increased black political rights in the troubled 
nation. 

'IlilJSANOO MARCH 10 PIDI'EST APARIHEID 

(Phi lip Newnan, UPI) NEW Ya«{ -- OJ.anting and singing to the beat of 
African druns, thousands of protesters fran union workers to sports 
celebrities jarrmed streets around South Africa's U.N. mission demanding an 
end to apartheid and U.S. support for the white-minority goverIJDent. 

New York Rally Assails South Africa 

(Isabel Wilkerson, New York Times, A4) -- Packed between police barricades 
along 42nd Street between First and Second Avenues, the protesters, many of 
them mamers of trade unions that had co-sponsored the late-afternoon 
rally, listened to speeches and songs of protest against the racially torn 
nation before beginning their march up First Avenue to the (South African) 
consulate at 48th Street and Second Avenue. 

I.\O,T FOILED DISAPPROVE OF SDI 

(George Lardner. Washington Post. AlO) --A majority of Americans 
interviewed in a Washington Post-ABC News poll say they disapprove of the 
Reagan Adninistration's plan to develop a space-based missile defense in 
light of the criticisms lodged against it. 

Support for the Mninistration's Strategic Defense Initiative would 
drop even more if its developnent should require the United States to 
violate or abandon the .AHVI treaty with the Soviet Union, the survey found. 

(UPI) -- The poll found the strongest support for the Star Wars program 
aroong Reagan supporters. Republicans and conservatives. Democrats 
expressed the strongest opposition to the space-based weaponry. 

The division became even sharper when responses of men were caq>ared 
to those of wanen. Fifty-four percent of the men polled approved of the 
program while only 30 percent of the wanen supported the defense system. 

;oore-



White House News Sunnary -- Wednesday, August 14, 1985 -- A-8 

::u/lET AD CN ARVB TALKS SEEN AS PIDY 

(Washington Post, AlO) -- The New York Times published a large 
advertisanent fran the Soviet Ehi:>assy yesterday that accused the United 
States of obstructing progress at anns-control talks. 

'lhe White House called it part of an anticipated Soviet public 
relations offensive "between now and Noverrber" when President Reagan will 
meet with Soviet leader Gorbachev. 

Soviet Ad on Arms Controls Seen Start of Big Canpaign 

(Jeremiah O'Leary, Washington Times, A2) -- 'lhe advertisement, covering 
two-thirds of Page A-15 in 'lhe New York Times, was entitled, "What Holds 
Back Progress At 'lhe Geneva Talks?" 'lhe ad said the text was a reprint of 
an editorial in the Aug. 1 issue of Pravda and was signed by the 
Information Department of the USSR Ehi:>assy in Washington. 

U.S. Officials Say Soviets Want to See Reagan 'With F.gg 01 His Face' 

(Linda Deutsch, AP) -- (A) senior Adninistration official, reacting to (the 
ad) and other such rmves, said a public relations battle could hurt the 
talks. 

"It's obvious it's going to irrpede and inpinge on open and frank 
discussions because everybody will be playing to the media," said the 
official, who accarpanied Reagan to the West Coast at the start of his 
three-week California vacation. 

'lhe Adninistration, speaking only on the condition of anonymity, 
asserted that ·the Russians want to see Reagan "with egg on his face," and 
are follCMing a pattern set in previous surrnits with Presidents Kennedy and 
Carter. 

U.S. Expects Public Relations 

(New York Times, AlO) -- The cooment came as officials finished a strategy 
session with recannendations for President Reagan's priorities this fall. 
Preparations for the sunnit meeting was one area discussed, participants 
said. 

White House: Ad Is Part of Soviet Public Relations Canpaign 

(UPI) -- "You're seeing an increasing nunber of Soviet officials made 
available for U.S. television. You're seeing a nwber of policy statements 
made by the Soviets. Scmetimes many of them are a rehash of previous 
policy statements that, once examined by us and by the public at large, 
don't hold water. 

"You're going to see a real P.R. offensive on the part of the Soviets 
between now and Novarber," (Speakes) said. 
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CI:HWlIBV CIIBS PACT <D\LS 

(Celestine Bohlen, Washington Post, AlO) M)SC(l,V -- Soviet leader G)rbachev 
said the Soviet Union would seek a nuclear test ban agreement that included 
"an appropriate system of verification measures -- both national and 
international ones." 

Answering questions put by Tass one week after lVbscow inposed a 
five-m:mth rmratoritm1 on its nuclear testing program, G)rbachev said 
unilateral steps alone would not stop nuclear tests. 

Cbrbachev: Moratoriun Interrupted Soviet Research 

(John IclllS, UPI) -- G)rbachev rejected U.S. reasons for declining to join a 
Soviet-declared rmratoritm1 on nuclear testing, sayinglVbscow ordered the 
ban even though its test program was incarplete. 

G)rbachev Says Soviet Tests Interrupted, Urges U.S. to Join 

(Peter Millar, Reuter) -- "The decision on the unilateral discontinuation 
of nuclear explosions was made by the Soviet leadership after a thorough 
and carprehensive study. It was not an easy matter at all to take such a 
step. In order to introduce the unilateral rmratoritm1 we had to interrupt 
the testing program, leaving it unfinished," (Cbrbachev) said. 

G)rbachev Denies Soviet Conpleted Nuclear Tests 

(Seth Mydans, New York Times, AlO) -- He said the subject of a 
carprehensive test ban was one that should be discussed in his meeting with 
President Reagan in t-bvenber. 

'YELLCW RAIN' SffiFAD BY SOVIEIS, NATI CNS SILENTLY ACREE 

(Tom Diaz, Washington Times, Al) -- Other nations have independently 
confirmed U.S. charges that "yellow rain" reported in Southeast Asia and 
Afghanistan is caused by Soviet chemical weapons but have kept quiet for 
fear of internal repercussions, according to a highly classified goverrment 
report. 

The intelligence analysis, made last year, disputes the theory that 
yellow rain is actually a mist made by the feces of millions of high-flying 
bees. 

U.S. VOVS BALANCE IN KCRFA 71:NE 

(Ion Cherdorfer, Washington Post, A17) -- A senior State Department 
official, calling the mi 1 itary balance on the Korean peninsula "extremely 
serious and potentially unsettling," has pledged that North Korea will not 
be permitted to gain major advantage through a new military supply 
arrangement with the Soviet Union. 

Assistant Secretary of State Paul \\blfowitz, speaking at a conference 
on U.S.-Korea security relations, pledged that the United States and South 
Korea's ccnbined forces will maintain "a qualitative edge" despite North 
Korea's acquisition of MiG-23 warplanes from the Soviet Union. 
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U.S. M\Y 'IUilIBN 'IRADE roLICY 

(Jane Seaberry, Washington Post, Fl) -- The Reagan Adninistration is 
considering changing its trade policy in the hope of heading off an 
explosive buildup of frustration in Congress over record trade deficits. 

Canrx::!rce llidersecretary Bruce Snart said that scores of pieces of 
legislation introduced in Congress to curb irrports are a clear atterrpt to 
"try to point up frustration" with \\hat Capitol Hi 11 considers the 
Adninistration's lack of a trade policy. And, he said, it appears that the 
time has cane for the Adninistration to do sanething about it. 

ISRAEL WARNS CN MISSICN BY M.:rul-IY 

(Wi 11 iam Claiborne, Washington Post, A19) JEmJSALEVI -- Israeli officials 
expressed deep concern over U.S. Assistant Secretary of State Richard 
Mlrphy's visit to Amnan in which he reportedly may meet with naninees to 
the joint Jordanian-Palestinian delegation for Middle East peace 
negotiations. 

Foreign Minister Shamir called the Mlrphy trip "an unprecedentedly 
grave step that wi 11 have serious inplications for peace in the area." 
Shamir charged that any meeting between U.S. officials and naninees to the 
delegation before it holds direct negotiations with Israel would rmve the 
United States one step closet to recognizing the PID. 

Israel Cbjects to U.S. Talk with Palestinians 

(New York Times, A6) -- Israel!s objections were conveyed lVbnday by Anh. 
Rosenne to Secretary Shultz. The envoy, according to a diplanatic source, 
said such a meeting would tend to give recognition and legitimacy to the 
PLO and would divert attention from the goal of direct negotiations 
involving Israel, Jordan and Palestinians not affiliated with the PIO. 

State Department officials said Shultz had assured the Israeli envoy 
that Murphy would hold only exploratory talks in the Middle East. In 
addition, they said, the chances that Mlrphy would meet with a 
Palestinian-Jordanian delegation appeared to be less than even. 

KIINAPPED AI.VIERICANS IN LEEANN GETTIJ\G MEDICAL AID, 
SYRIANS TELL rornE3S\i-\N 

(Neil ~Laughlin, AP) -- An Illinois congressman has been told seven 
Americans kidnapped in Lebanon are receiving medical attention and that 
Syrian officials are continuing to work for their release. 

But Rep. O'Brien, who met with Syrian President Assad and other 
high-level goverrinent figures this week during a visit to the Middle 
:Eastern country, noted that Assad "disclaimed any responsibility for the 
kidnappings or that he had knowledge of the people who had them." 
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CAR IDBINJ, SIAYIOO TIED 

(Wi 11 iam Drozdiak, Washington Post, Al 7) am -- West German investigators 
said they were examining the possibility that left-wing guerrillas m.1rdered 
an .Alrerican soldier to use his papers to snuggle a car boob into the 
heavily guarded U.S. Rhein-Main Air Base in Frankfurt. 

The military identity card of Ectvard F. Pimental, slain only hours 
before the banbing took place, was received in the mail by a western news 
agency. The card was accoopanied by an identical copy of an earlier letter 
claiming responsibility for the attack, and it was signed by the Red Army 
Faction and the French extremist group Direct Action. 

Germans Link Slain GI' s ID to Car Boob 

(Washington Times, Al) -- West German authorities said that they had warned 
security officials of more attacks on military and governroont 
installations. 

Murdered U.S. Soldier Is Latest Lead in Air Base Barning 

(David Fritz, Reuter) -- The Federal Criminal Office said it had been 
following nurnrous leads in the investigation of last Thursday's attack in 
which two Americans were killed. 

But security sources, who are involved in the investigation, said they 
were now concentrating on a likely link between the blast and the m.1rder of 
Pimental. • 

ClHNA TRADE RRIHER S'IRAINED BY JAILIN3 OF U.S. EXECUTIVE 

(Danelle Morton, Washington Times, AS) H:NG KCN] -- The conviction and 
imprisomient of an Alrerican businessman in Olina may put an additional 
strain on Sino-.Alrerican trade, already under various pressures. Richard 
Oldrik was found guilty of criminal negligence, sentenced to 18 months in a 
Cllinese jail and fined $54,000 on charges of causing a Harbin hotel fire 
that killed 10 people. 

In a case that has received tremendous attention in Chinese and 
P.rnerican diplomatic and business circles, SOOE Hong Kong lawyers familiar 
with Chinese law say the Alrerican was tried unfairly. Another businessman 
added that the sentence wi 11 "exacerbate disappointments" about doing 
business in China. 

### 
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NE'TI\CEK NEWS SUVMARY FIB 1lJE5Il4.Y EVENIID, August 13, 1985 

JAPAN AIR CRASH 

Four people sanehow survived the crash of Japan Airlines Flight 123. They 
are still being examined but none is thought to be in critical condition. 

(ALL NE.TS LFAD) 

WESTERN WHITE IUJSE 

CBS's 01.arles Kuralt: It was Regan, not Reagan, reporters in California saw 
the roost of -- in what you would have to call an unusual 'Mlite House photo 
opportunity. 

CBS's Bill Plante: President Reagan, on foot rather than on horseback as he 
recuperates fr001 surgery, is spending a roore quiet vacation than usual. 
('IV Coverage: Shots of ranch, t½U people walking on the grounds.) 
But merrbers of his staff were unusually visible as they discussed public 
relations and policy strategy. For the first time in this Adninistration a 
staff meeting was covered as a news event. 
(Regan at meeting: "We have to know what we're going to do between now and, 
let's say, a year fr001 nCM. We have to plan ahead. You can't possibly 
just let yourself drift, be at the mercy of others who would set your 
agenda. We want to set the agenda for Ronald Reagan.") 
That's precisely what bothers sane people about Ibnald Regan -- the notion 
that he's the one running things at a time when the President has suffered 
serious setbacks. 
(Sen. Gorton: "It's clear he's made a m.1rber of serious ·errors in his 
relationship with marbers of Congress of both parties, but particularly 
with Senate Republicans. All of us will be better off when he does that 
job better.") 
Today's discussion of long-range strategy included danestic as well as 
foreign policy and planning for the Novenber sumnit meeting, perhaps none 
too soon since the Soviet Union set forth its view of arms control talks in 
a large advertisement in the New York Times which accused the U.S. of 
seeking superiority rather than reductions in the arms race. 
(Larry Speakes: "You're going to see a real ffi offensive on the part of the 
Soviets between now and Novanber.") 
And as for the U.S . ? 
(Speakes: "I think ours will hold water. 01 close examination ours will 
bear up under public international scrutiny.") 
Today's meeting signals the start of a White House PR offensive as well . 
.Adninistration policy makers hope that by the beginning of Septenber the 
President's programs, as well as Mr. Reagan himself, will show signs of new 
vigor. (CBS-7) 

.AOC's Ted Koppel: There is nothing unusual about the President's aides 
meeting to plan strategy. What is unusual is that today Ibnald Regan 
cal led a meeting and for the first time reporters and photographers were 
brought in to see what was happening. 
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WES'IERN \\!UTE I-UJSE (continued) 

ABC's Sam Ibnaldson: White House staff meetings are ordinarily not media 
events. But then Donald Regan is no ordinary White fbuse chief of staff. 
While the President is regaining his strength at his mountaintop ranch -­
('IV Coverage: Ranch house with two people walking on grounds.) 
-- those tiny figures moving across the center of your screen through the 
shinmering heat waves are probably Ronald and Nancy Reagan -- Olief of 
Staff Regan wanted it known that the battle plan for the President's fall 
offensive in both danestic and foreign affairs is being written. 
(Regan at meeting: "We have to plan ahead. You can't possibly just let 
yourself drift, be at the mercy of others who would set your agenda.") 
Later, Larry Speakes said holding the line on spending is one of the top 
danestic priorities. 
(Speakes: "The President wi 11 be prepared to veto, and I would expect 
unless Congress tows the, line on spending that you wi 11 see a mimer of 
vetoes this fall.") 
In foreign affairs, the Novenber smrni t meeting with Gorbachev is the top 
priority. Today's New York Times carries a paid ad fran the Soviets 
accusing the U.S. of blocking an anns agreement -- all part of smrni t 
wamup strategy, says Speakes. 
(Speakes: "You' re going to see a real PR offensive on the part of the 
Soviets between now and N.>venber." Donaldson: "You're going to mount your 
own PR offensive, aren't you?" Speakes: "I wouldn't call it a PR 
offensive, but " Bill Plante: "Well what would you call it?" 
Donaldson: 11\\hy is the Soviets' a PR offensive but yours is not?" Sp~akes: 
"Well I think ours wi 11 hold water.") 
PR offensives are sanething the Reagan Adninistration has always been good 
at, because Ronald Reagan -- . the central player -- is who he is. But 
that's why all today's planning means very little unless the President 
canes back fran his August vacation fit and ready to go. Mr. Reagan's 
aides may do the planning without him, but they can't do it without him. 

(ABC-6) 

NBC's Tan Brokaw: As President Reagan continued his vacation in Santa 
Barbara, the ½bite fbuse staff held a trans-continental conference call to 
discuss a new political offensive this fall. But it was also an atterrpt to 
regroup and get off to a fresh start. 

NBC's Chris Wallace: The President was still walking, not riding around his 
ranch today as. he continued his recovery fran cancer surgery. 
('IV Coverage: Shot of ranch with entourage walking on grounds.) 
At their hotel, top Reagan aides were also trying to recover -- fran a 
rocky start. Ever since Donald Regan became chief of staff this year, his 
team has been accused of being politically inept. To counter that view, 
Regan invited cameras to the start of a meeting to plot a fall offensive 
for the President. 
(Regan: ''Many of these people came aboard in March and .Apri 1. We've had 
many distractions since then as well as a very active legislative program, 
so it's the first time we've had to sit down. 11 ) 

Regan maintains the President is having his best legislative year since 
1981. But Mr. Reagan has had problens with Congress. His request for 100 
MX missiles was cut in half. He had to struggle even to get non-military 
aid for Nicaraguan rebels. And Congress made drastic changes in his 
budget. Even staunch Republicans see the White House drifting. 
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WESTERN MUTE HOOSE (continued) 

Wallace continues: (Alan Greenspan: "Clearly, this first six roonths has not 
been good for the President. And for those of us who support him, we keep 
looking back at hCM well he did in the past and there is a tone of 
disappointment.") 
Staffers say the fall will be different, that Mr. Reagan will push tax 
reform around the country and veto congressional overspending. But even 
with all its plans, the Adninistration may again have a problem this fall 
with Congress, which shows no qualms about taking on a lame duck President 
and his new t earn. (NBC-3) 

saJIH AFRICA 

Kuralt: South Africa declared it wi 11 not end its policy of racial 
separation. There may be changes, said the country's Minister of Black 
Affairs, but in housing, education, and political matters apartheid stays. 

At least six roore black South Africans were killed, and the home of 
Nelson Mandella was firebrni:>ed. 

CBS's Alan Pizzey: By the time Winnie Mandella arrived home this afternoon, 
there was little left for her to salvage. Apparently, no attenpt had been 
made to put the fire out. Winnie Mandella was in no doubt about who 
started the fire. 
(Mrs. Mandella: "It is the South African governnent. .. ") 

Kuralt: There was rmre anti-apartheid protest in this country. Thousands 
of people marched to the U.N. in New York this evening to daoonstrate 
against South Africa's racial policy. (NBC-8 CBS-3) 

Koppel: Fifty different organizations were represented at the rally at the 
U.N. 

In South Africa, 11 roore blacks have died in one day -- bringing the 
total in alrmst a year of violence to over 600. 

ABC's Jim Hickey reports on the latest violence in South Africa and recaps 
black danands. Apartheid opponents have increased their demands for Nelson 
Mandella's unconditional release. The governnent will not release him 
because he refused to renounce violence as a means of change. (.ABC-3) 

GrNERAL D™AMICS 

Kuralt: The U.S. Navy said General Dynamics has settled up for past abuses 
and has taken steps to avoid future abuses and has regained the right to 
receive Navy contracts. Then the Navy announced it has awarded General 
Dynamics rmre than $500M in new contracts. The Navy said relations with 
General Dynamics are back to nonna.I. (.ABC-9, CBS-5) 

EIXNMY 

Kuralt: There was a setback for Reagan Adninistration hopes the econany 
would revive in the second half of the year. The Carrnerce Department said 
retail sales edged up just 0.4% in July. (CBS-6) 
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OOLLAR 

NBC's Mike Jensen: The dollar has been plunging and Pmerican manufacturers 
love it. Dlring a five year period, the value of the dollar grew 60% 
against foreign currencies, but it has declined 16% in just the last five 
roonths. (NBC-4) 

RHEIN MAIN 

ABC's Hal Walker reports investigators in West Germany may have a lead on 
who was behind last week's car boobing at Rhein Main Air Base. Authorities 
received a letter from leftist terrorists claiming responsibility for the 
blast; enclosed was an .Anny identification card from a previously murdered 
American soldier. Police are now working on the theory that the car boob 
was driven through the tight air base security by terrorists using that 
card. The hunt now focuses on a man and a wanan who were seen with the 
slain soldier the night before his body was found. The three reportedly 
met at a saloon in Weisbaden and left together seven hours before the boob 
went off. Pol ice suspect he may have been singled out at the bar and 
murdered for his papers. (!IOC-9, .ABC-5) 

JAPAN/IBADE 

CBS' s Wyatt Andrews reports from Tokyo on the Japanese pre-fabricated 
housing industry. The assamly of the pre-fab boxes takes less than a day. 
It's a product the Japanese next want to roove into the U.S. A Japanese 
assault on Pmerican housing would be an assault on a fourth of the CNP. It 
would be Japan's toughest invasion. But Pmerica' s strict housing laws 
could stop Japan from mass producing hanes. (CBS-13) 
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