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News Summary 
OFHCE OF THE PRESS SECRETARY 

WASHINGTON 

M:NlAY, SEPTEVEER 2, 1985 -- 6 a.m. EDI' EDITICN 

TCDAY' S HFADLINES 

INI'ERNATICNAL NEWS 

SUPERro\lER SlMVIIT TALK GEITINJ LaJDER -- The superpowers are talking more 
frequently about their leaders' first SUllilit, but the .Americans are 
speaking with caution and the Soviet president is describing what he sees 
as an "explosive" situation. 
(UPI, Reuter, Washington Post, Washington Times, 
New York Times, Bali tmore Sun) 

RUN CN NATICN'S ~ SPIRS EXTENDED a::NrnOI.S -- South Africa declared a 
four-nxmth freeze on the repayment of its foreign debts and extended 
foreign exchange controls in a drarmtic rmve to halt a run on its currency 
brought on by the continuing unrest there. 
(Washington Times, Washington Post, New York Times, 
Bal tirmre Sun, Reuter) 

NATICNAL NEWS 

RFAG\N ENDING VACATICN TIDAY WIW: PITrn FIB TAX REVISICN -- With his 
three-week California vacation at an end and his convalescence fran cancer 
surgery in its final stages, President Reagan is resuning his cmpaign for 
overhauling the federal tax code. 
(AP, UPI, Washington Post) 

NRil\CEK NEWS (Sunday Evening) 

ClEBACEEV -- In his first 
interview with a Western news 
organization since assuning 
power, Mikhai 1 Gorbachev has 
described relations with the 
U.S. as "very tense, even 
explosive." 

PRESIDENT'S AGENDA -- Sen. llile 
thinks the fall session of 
Congress will be testy after a 
month at hane. 
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White House News Sumnary -- Monday, Septerrber 2, 1985 -- A-2 

INIERNATICN\L NEWS 

ClJIBMlffiV WARNS CN SU\MIT 

(Gary Lee, Washington Post, Al) M:l3COV -- Soviet leader Gorbachev, in an 
interview, said there is "such a lack of confidence" between the two 
superpowers because of a "carrpaign of hatred" by the Reagan Adninistration 
that he now views the prospects for his scheduled smrnit meeting with 
President Reagan with more "caution" than when it was agreed to two months 
ago. 

In an interview with Time magazine, the Soviet leader said it appeared 
Washington was setting the stage for a coobative smrnit meeting at which 
"even the slightest headway depends exclusively upon concessions by the 
Soviet lhion." 

Gorbachev Interview Prepares Soviet Ground for St.rnnit 

(Tony Barber, Reuter) -- Gorbachev has sought to influence .American opinion 
ahead of his Noverrber smmi t with President Reagan through (the) candid and 
reasonable-sounding interview, diplanats in lVbscow said. 

Their initial reaction to the interview was that Gorbachev clearly had 
an eye to challenging Americans and Western Europeans to change their views 
of Soviet foreign policy. 

Superpower Sunni t Talk Is Getting Louder 

(Henry David Rosso, UPI) -- In response, a State Department spokesman said: 
"Olr bilateral relationship is neither better nor worse. 

"The irrportance we attach to the Novenber meeting cannot keep us fran 
speaking frankly about our differences with the Soviets. It certainly has 
not kept them frcm speaking frankly about us," the spokesman said. 

G:lrbachev: U.S.-Soviet Relations 'Very Tense' 

(Barbara G:lldberg, UPI) -- "The situation today is highly ccrq:>lex, very 
tense," Gorbachev said in an interview in Time magazine. "I would even go 
so far as to say it is explosive. 

"Relations between our two countries are continuing to deteriorate, 
the anns race is intensifying and the war threat is not subsiding," he 
said. 

Gorbachev's Sweet Talk A Prelude to Surrnit 

(Washington Times, A5) -- The interview was a sroooth performance in which 
Gorbachev revealed nothing of his plans for the smrnit but was careful to 
stress points such as what he cal led "Soviet respect for the .American 
people." He also displayed an ability to crack jokes and project a 
favorable image, projecting a willingness to listen to Western public 
relations advisers. 

--nx:>re-
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Gorbachev Says U.S. Ties Grow Worse 

(Serge Schmermnn, New York Times, A3) -- Gorbachev stopped well short of 
.threatening to cancel the smmi t meeting. But he said that while the 
Soviet side was prepareing "sare very serious proposals," Washington was 
treating the meeting as a propaganda contest or as a "get acquainted" 
session. 

Gorbachev Says U.S. Aims for a 'Bout' at Smrnit 

(Baltirrore Sun, A2) -- Gorbachev reiterated the Soviet position that the 
lliited States' "star wars" space-based defense shield poses an 
in.sunmuntable obstacle to arms-control agreanents. lliless the llii ted 
States agrees to stop work on the project, he said, "it will not be 
possible to reach an agreerrent on the limitation of weapons." 

SUVMIT, AIM:l-TALK PERIL SEEN 

(David Broder, Washington Post, A24) NEW rnLFANS -- Three men who have 
filled top defense and national-security position during the last 25 years 
say the Geneva smrnit meeting and arms-control talks present serious 
dangers and limited opportunities for the United States. 

Former secretaries of defense Robert M::Namara and James Schlesinger 
and fomEr national security affairs adviser Brent Scowcroft gave the 
cautionary assessments of prospects for arms control and the meeting in 
N:>verrber between President Reagan and Mikhail Gorbachev. 

SENA'ItES VISITil'-G ~IEIS OPTIMISTIC ABClJT SUVMIT 

(Washington Times, A5) -- 1wo senators who traveled to lVbscow for talks 
with Soviet goverffilent merrbers said the N:>verrber sU1ITii t meeting wi 11 al low 
the leaders to "lay a frame~rk" for better superpower relations. 

Sens. Byrd and Warner, part of an American congressional delegation in 
M)scow to meet with Soviet leaders, said the meeting planned between 
President Reagan and Gorbachev is inportant as a rreans to open a dialogue 
between the t~ superpowers. • 

REGAN: IXN'T EXPErf lVUH cur OF tUlFIVBER SU\iMIT 

(UPI) -- Cllief of Staff Regan is predicting few "tangible results" fran the 
upcaning Soviet-U. S. srnmit rreet ing but "good times ahead" for the econany. 

President Reagan's right-hand man also said in an interview with U.S. 
News & World Report he would give a B-plus to his new staff, citing such 
accooplishnents as congressional passage of funding for the MX missile and 
aid to Nicaraguan rebels. 

-nnre-
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&NIEIS lVIJST SLASH OIL EXKRTS 

(Antero Pietila, Baltirmre Sun, Al) lVIlSal\l -- Serious extract~on problems 
at main production fields in Siberia are forcing the Soviet Union to slash 
its oil exports, the country's chief source of hard currency revenue. 

Western industry analysts believe that the Soviets may have to cut 
their sales of crude oil by as much as one-third. 

SClJlH AFRICA FREEZES RREIGN DEBT PATh'IFNfS 

(Al 1-ister Sparks, Washington Post, Al) JCHANNESBURG -- South Africa 
announced a freeze on repaying most of its foreign debt until the end of 
the year, but said it would continue to pay the interest through a special 
account to be adninistered by the country's central bank. 

South Africa Suspends Loan Payments as Violence Continues 

(ArikBachar, Reuter) -- Finance Minister Barend du Plessis said that cash 
flow problems developed after demands for loan redenption exceeded the 
governrmnt's ability to pay. 

South Africa Freezes Foreign llibt Payment 

(Michael Sullivan, Washington Times, Al) -- (Du Plessis') announcement came 
as the black National Union of Mine\\Orkers mounted a strike in five gold 
mines and two coal mines. 

Pretoria Freezes Loan Repayments Until End of Year 

(Alan ilivell, New York Times, Al) -- The announcement, fran a nation long 
used to depicting itself as econanically robust and armng the most 
creditworthy in the world, deepened a sense of crisis after a year of 
violence in the nation's black townships. The violence has claimed more 
than 650 lives and has forced the irrposition of a state of emergency in 
sane areas. 

S. Africa Freezes Payment 

(Baltirmre Sun, Al) -- In Washington, the Reagan Adninistration declined to 
make any cooment on the South African rmves, and one official said 
Washington was reluctant to becane involved in Pretoria's financial crisis. 

FREEZE HURTS S. AFRICA'S BID FCR DEBT AID 

(Lionel Barber, Washington Post, A17) -- South Africa's decision to suspend 
repayments on its foreign debt has dealt a serious blow to the goverrrnent's 
efforts to obtain backing from its international creditors, bankers and 
analysts said. . 

They also said that the debt moratoriun, unilaterally announced in 
Johannesburg, would further isolate South Africa in the international 
coomunity and increase pressure on Pretoria for political change. 

-rmre-
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MINE.WE{ERS S'IBIKE; 21 ARE ARRESTED 

(Glenn Frankel, Washington Post, Al) JCEANNESBURG -- Private security 
guards opened fire with rubber bullets and tear gas at black mineworkers 
at one gold mine and police made 21 arrests at another as workers began a 
walkout that could exacerbate unrest in South Africa. 

Strike at 7 Mines 

(NE!W' York Times, Al) -- The leaders of (the) union have said they fear 
enployers will try to break the strike. The union has warned of a wider 
stoppage if that happens . 

MEXICAN PRESIDENT SEES NEED FIB IVrnE LO\NS 

(William Onre, Washington Post, A22) MEXIa> CI1Y -- Mexico will seek fresh 
foreign loans and plans "to continue pursuing negotiations to obtain better 
debt payment conditions," President Miguel de la Madrid said in his annual 
report to the nation. 

Mexican Leader Wants ~bt Negotiated 

(James Bock, Baltimore Sun, A2) -- "We must continue negotiations to obtain 
roore favorable conditions of debt repayment and the renewal, within prudent 
1 imi ts, of the floor of financing," the Mexican president said. 

a.JBANS TAKE A aJT OF I03BERY IN U. S. 

(Bill Gertz, Washington Times, Al) -- Some of the $7 million stolen during 
a 1983 Wells Fargo arrrored car heist was passed to Cuban agents in Mexico 
by a Puerto Rican terrorist group, an FBI spokesman said. 

01 Friday, FBI agents and local police in the United States and Puerto 
Rico arrested 14 people suspected of taking part in the New Haven, Conn., 
robbery. 

Thirteen of the suspects are believed to be menbers of the 
pro-ccxrmmist Los Macheteros, a Puerto Rican terrorist group, the FBI said. 

Separatists Ordered Extradited to Face Robbery Olarges 

(Maria Soledad C.alero, UPI) -- Amid deroonstrations for Puerto Rican 
independence, 11 Prterto Rican separatists were ordered exradited to 
Connecticut to face charges in the 1983 robbery of $7 million from a Wells 
Fargo a:mored car. 
• Scores of deroonstrators sang Puerto Rico's national anthem and yelled 
"Yankee go hare" Sunday as three U.S. Navy helicopters picked up the 
suspects at the federal building after a U.S. magistrate ordered their 
extradition. 

-roore-
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CXNIRA AID CEANNELS 10 BYPA'SS ALL PERS:NS CiffiOCIBD WI'IH CIA 

(Jeremiah O'Leary, Washington Times, A2) SANTA BARBARA -- The Reagan 
Adninistration, expecting close congressional oversight of the $27 million 
in hunanitarian aid for Nicarguan resistance forces, is taking special care 
that the disburserrent of the funds is "squeaky clean." 

According to senior Adninistration officials, this means that no one 
with a CIA affiliation will have any role in channeling payments or 
equiprent to the anti-Sandinista forces. 

Gis A'lTfMPT CIVIC ACTICN IN DISRUPTED ffN:lJRAfi 

(Joanne Ornng, Washington Post, A27) PAilVlEITTA Air Base, Honduras -- This 
exercise, called Cabanas 85, ended formally Saturday with elaborate 
cereroonies at this sprawling wood-and-tin military base about 45 miles 
northwest of the capital, Tegucigalpa. In three ID)nths the soldiers on 
maneuvers built a too-lane, 13-rnile gravel road between San Iorenzo and 
Jacon. Before this there had only been cow paths for the area's desperately 
poor people. 

U.S. and Honduran troops, taking the roles of guerrillas and guerrilla 
lrunters, then parachuted and backpacked into the dusty fields and crept 
around in the trees for four days, digging foxholes and pretending to shoot 
each other. 

The U.S. presence also is helping the Honduran goverrrnent make itself 
felt in sane of the country's rmst neglected and resentful areas --
courting hearts and minds with medical programs, roads to market, gifts and 
chewing gum -- and showing rruscle to those disinclined to support the 
goverrment. 

U.S. S'IUDIES IU.ICY CN MIDFASr TALKS 

(Bernard Gvertzman, New York Times, A4) -- The Reagan Adninistration will 
undertake a policy review in the caning weeks on whether to offer an 
hnerican initiative to keep alive a Jordanian plan for Middle East peace 
talks, senior Adninistration officials say. 

"The ball is definitely in our court," a high-ranking State Department 
official said on Friday. "We have sane hard decisions to make once the 
President and the Secretary get back to Washington." 

ENVOY: ISRAEL WILLIJ:'-.U 1D NEXXJI'IATE WI'IH PALESTINIANS 

(Hiram Reisner, UPI) -- Israel's arrbassador to the United States says his 
nation wants to begin talks with Jordan and the Palestinians, but hostile 
Arab nations are trying to undermine Middle East peace efforts. 

Meir Rosenne, in an interview last week with UPI at the Israeli 
Ehbassy, said sane Arab nations also are trying to drive a wedge between 
the United States and Israel. 

-more-
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NATICNAL NEWS 

PRESIDENT ENfERS FATEFUL PERIOO OF SEXXN) TEm1 

(Lou Cannon, Washington Post, Al) SANTA BARBARA -- President Reagan wi 11 
emerge lVbnday from the sunny seclusion of his mountaintop ranch to face 
three nnnths of political struggle and foreign policy decision-rrnking that 
could determine the fate of his second term. 

Both Larry Speakes and longtime political adviser Stuart Spencer used 
the word "critical" last week to describe battles facing the Adninistration 
between Labor Day and Thanksgiving. They also predicted that Reagan wi 11 
again confound his critics and derronstrate his leadership despite the odds 
facing a president in the first year of a second term. 

Reagan Ends Vacation; Launches Fal 1 Push for Tax Reform 

(Ira Allen, UPI) -- 01 his way back to the capital, Reagan was kicking off 
his carq>aign to win congressional passage of his tax reform program by 
Thanksgiving with a speech in Independence, Mo., the hanetown of President 
Trunan. 

Reagan Ending Vacation Today with Pitch for Tax Revision 

(W. Dale Nelson, AP) -- The speech was the first Reagan has scheduled at a 
gathering open to the general public since having a t\\0-foot section of his 
colon rerooved in a cancer operation July 13. 

In his few public appearances, the President has struck observers as 
brisk and vigorous, although not as tan as usual for this time of year. He 
says he feels fine. 

INIEPFNDENCE 

(Tony Cardarel la, UPI) INDEPFND.El'-CE, Mo. -- Toe old Independence Square 
isn't exactly a perfect backdrop for President Reagan to launch his fall 
campaign for tax reform today. 

City officials and private investors said tax breaks under Reagan's 
reform plan may jeopardize the restoration of the square and other 
redevelo:i;xnent projects in the hanetown of President Trunan. 

REAGAN GIRI::6 RR ~OARE-OFF WITI-I HILL 

(Jeremiah 0' Leary, Washington Times, A4) SANTA BARBARA -- President Reagan 
returns to Washington tonight to face what may be the roost grueling foreign 
policy and danestic battles with Congress since his first election. 

--m)re-



White House News Surmary -- l\/bnday, Septerrber 2 ,. 1985 -- A-8 

PIAY AND \\CEK HFE) A CA5UAL SCIUPI' 

(Gerald Boyd, New York Times, All) SANTA BARRi\RA -- To the delight of White 
_ House officials, President Reagan's working vacation in the West has gone 
off without a hitch. With Reagan heading back to official Washington­
lVbnday, there have been no serious deviations frcxn aides' script for his 
23-day stay at his ranch in the Santa Ynez roountains. 

The Western White House has avoided the wildcard that has distrupted 
other trips. This year, Reagan has spent alnnst the whole time at his 
ranch. 

'lHE cn;r OF COWICTICN, 

(Lou Cannon, Washington Post, A2) SANrA BAR3ARA -- President Reagan's 
secret weapon is that he is a man of conviction wh:>se views and actions 
often transend the political concerns of his subordinates. 

Reagan is that rare bird annng politicians who has fonned a follcming 
that values him as a man of principle who will not sway with every passing 
breeze. 

The assets and liabilities of Reagan's approach were on full display 
as the President's pleasant sunner vacation passed into history. 

RIJLF.S 10 ENFORCE vOTI~ RICHIS UJE 

(Robert Pear, New York Times, Al) -- The Reagan Adninistration has 
developed new rules for enforcing the Voting Rights Act that would make it 
more difficult for black and Hispanic people and other minority groups to 
challenge state and local election laws as discriminatory. 

The rules define the standards that the Justice Department uses in 
deciding whether to approve changes in local election laws and procedures. 
Under the law, certain states and counties with a history of discrimination 
must obtain approval frcxn the department or the Federal District Court 
before they put into effect any change in local election laws. 

New U.S. Voting-Rights Rules Would Make Olal lenges of Bias I.Vbr~ Difficult 

(Baltinnre Sun, A3) -- The proposed new rules say that in certain cases, 
the person or group opposing a change in local election law will bear the 
burden of proving that it results in discrimination. Under current rules, 
local officials must prove that voting laws are not discriminatory. 

U.S. ACTICN PDAINST BIAS SEEN AS ALREADY WFAK 

(Kermeth N:>ble, New York Times, All) -- While the Reagan Adninistration is 
nnving toward relaxed requirements on affirmative action for federal 
contractors, the Labor Department has quietly made cutbacks in its 
enforcement efforts, according to civil rights groups, econcxnists and even 
sane officials of the department. 

"There's been very weak enforcement in the Adnini st rat ion in terms of 
any sanctions being applied," said Nancy Kreiter, research director of 
Wanen Fhployed. 

-rmre-
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TAX PI.AN SI.ruS SALES OF RESCRI' PROPER1Y 

(Robert Lindsey, New York Times, A9) LAHAINA, Hawaii -- Uncertainties over 
President Reagan's proposed overhaul of the tax code are depressing prices 

• and causing a slurrp in the sale of resort property over rrruch of the nation 
this smmer. 

Fran Kaanapali Beach on the coast of Maui to ski resorts in northern 
Maine, developers and real estate agents say that provisions of the Reagan 
tax plan that would end roost of the tax advantages of owning a second hane 
have dampened the sale of resort property. 

'IUilfffi PENfACIN SCRIJfINY OF CXNIRACIORS SEEN 

(Tim Ahern, AP) -- Defense Secretary Weinberger's decision to kill the 
Anny's Sgt. York air-defense gun was a clear signal that the Pentagon has 
adopted a tough stance toward defense contractors, lawnakers say. 

"This certainly sends a message to other defense contractors that 
they'd better shape up," Sen. Quayle said after last week's decision by 
Weinberger to halt the Sgt. York program. 

CARIER RAPS TIES BEIWEEN REAGAN, RELIG ICN 

(Bill Kling, Washington Times, A3) PIAINS, Ga. -- Forrrer President Carter 
entered the fray over the Rev. Jerry Falwell's recent trip to South Africa, 
vehenently denouncing political ties between President Reagan and the 
religious right and asserting that "responsible religious leaders" wi 11 act 
to repudiate them. 

### 



\\hite fuuse News Surrnary -- M:>nday, Septerrber 2, 1985 -- B-1 

NEn\CEK NEWS SlM\1ARY FOR SUNl}\y INENIID, Septerrber 1, 1985 

CIEBAGIEV • 

CBS's Bill Redeker: In his first interview with a Western news organization 
since assuning power, Soviet leader Gorbachev has described relations with 
the U.S. as "very tense, even explosive." But Gorbachev told Time Magazine 
in a story published Sunday that the planned Novenber smmit meeting with 
President Reagan may irrprove relations. (CBS-7) 

D:maldson: Gorbachev says U.S. -Soviet re lat ions are continuing to 
deteriorate in advance of the smmit and in the continuing public relations 
battle for position at the smmi t, Gorbachev pictures his side as the 
peacffilB.ker struggling with Washington's hard line. 

AEC's Walter Rogers reports fran 1\lbscow: Gorbachev is predicting the U.S. 
will take a hard line going into the smmit conference and in an interview 
with the editors of Time, Gorbachev voiced suspicions about the Reagan 
.Adninistration's approach to the smmit. He expressed disappointment and 
concern over American rejection of his proposed moratoriun on nuclear 
weapons tests as well as the Reagan Adninistration's decision to develop an 
anti sate! 1 i te weapon. Gorbachev observed, "Truly God on high has not 
refused to give us enough wisdan to find ways to bring an irrprovement in 
relations between the two great nations on earth." By irrplication, 
Gorbachev seemed to suggest all reasonableness is on the Soviet side, a 
theme echoed by a leading Soviet coomentator who appeared earlier on This 
Week with David Brinkley. 
(Soviet political analyst Gennadi Gerasimov: "The prob Ian is that we nust 
find sane kind of modus vivendi, how to coexist, and we must discuss these 
prob 1 ems which di vi de us. And we are ready for the sunni t. ") 
Soviet television, reporting on Gorbachev' s ranarks, stressed the recent 
deterioration in relations with Washington. But a congressional delegation 
in 1Vbscow led by Sen. Byrd is carrying a letter fran President Reagan 
reassuring Mr. Gorbachev that the White House is serious about peace. 
(Byrd: "It seems that we've got to quit looking upon one another as though 
one carre fran Mars and the other fran another planet. They've got to sit 
dcmn and talk together. There has to be a debate, a dialogue.") 
The senators' visit, as well as the Gorbachev interview with Time, are the 
kickoff of what's 1 ikely to be 12 weeks of superpower scririmaging going 
into the Geneva smmi t, a contest in which both the Soviets and the 
lmericans will be vying for the title of most ardent charrpion of peace. 

D:maldson: The State Department responded to the Gorbachev interview by 
saying that if 1Vbscow is prepared to meet us halfway, there is no reason 
the progress Mr. Gorbachev says he desires should not be possible. 

(AOC-2) 

NEC' s John Palmer: Gorbachev has charged the Reagan Adninistration with 
condaming the N::>vember surrni t conference even before it begins. In an 
interview with Time, he charged the U.S. is demanding that al 1 aID1S 
concessions be made by the Soviet Union. 

NEC's Brory King reports fran Santa Barbara: Gorbachev's response to 
questions sul:rnitted in advance yielded a frank but pessimistic view of the 
U.S. -Soviet relationship, one he described as highly carplex and very 
tense. 
-more-



\\hi te House News Sumnary -- Mmday, Septenber 2, 1985 -- B-2 

King continues: Said Gorbachev, "I would even go so far as to say it is 
explosive." Relations, he said, are continuing to deteriorate, the anns 
race is intensifying and the war threat is not subsiding. Gorbachev 
charged the \\hite fbuse with taking a hard 1 ine on the Gorbachev charged 
.the \\hi te House with taking a hard 1 ine on the Novamer smmit, expecting 
the Soviets to make all the concessions. He likened the meeting to a bout 
between sane kind of super gladiators. Again, he said the so-called star 
wars space-based defense shield is an insumx:mntable obstacle to arms 
control, and he said unless the U.S. agrees to stop work on the project, it 
will not be possible to reach an agreement at Geneva. In a reference to 
the nuclear anns race, Gorbachev said time is passing and it might be too 
late, the train might have already left the station. Gorbachev called U.S. 
charges of Soviet aggression around the world a feverish search for forces 
of evil, a reference to President Reagan's description of the Soviet Union 
as an evi 1 empire. Before the Gorbachev interview was released, Larry 
Speakes said the U.S. expects progress in Geneva. 
(Speakes: ''We wi 11 go to the meeting in Geneva in Novamer prepared to 
approach it in a constructive fashion, and prepared to work out what we'd 
1 ike to cal 1 an agenda for the future.") 
There was no official White I-k>use reaction but the State Department did say 
it will take time to overcane difficulties between the two countries. 
1-bwever, the spokesrmn said there is no reason to believe progress should 
not be made if Gorbachev is prepared to meet Mr. Reagan halfway. (N3C-4) 

PRES !DENT' S AGEND\ 

Redeker: The smmit and tax reform will be at the top of President Reagan's 
agenda when he returns to the White I-k>use !Vbnday after his California 
vacation. But Mr. Reagan's biggest challenge may be an unfriendly 
Congress. 

CBS's Jacqueline Adams reports fran Santa Barbara: A month away fran 
Washington has helped to restore President Reagan's health. But he has not 
erased Senate Republicans' anger over the President's earlier rejection of 
their budget plans and his refusal to stick with their politically 
unpopular vote to cut Social Security. Sen. llile thinks the fall session 
will be testy after a rmnth at hane. 
(DJle: "There are a lot of questions (that) were asked, why didn't you do 
this, why didn't you do that? So I would guess people would cane back in a 
sort of a feisty mood.") 
This fall, the President will be trying to focus public opinion on the 
fairness and sirrplicity of his tax bills, but Congress will be amroiled in 
a series of tough fights on econanic sanctions against the South African 
goverrrnent -- which the President is likely to veto -- a host of bi 11 s 
designed to reduce the U.S. trade deficit with Japan, Taiwan and Brazi 1, 
and, caning, this year's estimated $210B deficit. In his weekend radio 
address, the President sounded anything but conciliatory. 
(President: "Any tax hike or spending bill or protectionist legislation 
that doesn't meet the test of whether it advances .AnErica's prosperity nrust 
and will be opposed.") 
But many Senate Republicans are blunt about their eagerness to take on the 
\\bite House. 
(Sen. Boschwitz: "They have tried to carry sane water, even when it was 
rather heavy political water. And, you know, if there is no reward, and if 
we sirrply are set upon after we have done that, why do it again? The hell 
with it.") 
-nnre-
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Adams continues: The President wants to keep the Senate in Republican hands 
and the 1986 mid-tenn carrpaigns begin this Labor Day. But as long as 
Republican relations are fractious, that prospect becanes more difficult. 

(CBS-8) 

IRE.5IDENf/IBFICIT/'IRAIE 

Palmer: President Reagan issued a Labor Day message to workers pledging to 
reduce the budget deficit. Speaker O'Neill charged the Adninistration has 
no policy for dealing with the deficit. 

NEC's Irving R. Levine: A rally of steelworkers blaming President Reagan 
for the flood of steel fran low-wage countries: 
(1V OJVerage of rally.) 
This Labor Day, the prevailing union demand: protection fran inports. 
(Steelworker: "If Ronald Reagan would act prudently to protect the American 
steel industry, which we need, we \\Ouldn't be out here on strike today.") 
01 strike at reeling Pittsburgh Steel, 8,500 workers. At Steubenville, 
Olio and at eight other plants, the coopany claims it is bankrupt because 
of foreign coopeti tion, and nust cut wages 18% to stay in business. 
Besides wage cuts, jobs lost. In the past five years, in steel, 200,000 
jobs lost. In all factories, 900,000 jobs. And now in teleconmunications, 
relatively imrune fran layoffs, a pre-Labor Day protest. AT&T plans to lay 
off 24,000 workers. Workers know they can't look for help fran the White 
House, but with pressure on Congress growing from workers around the 
country, President Reagan may be overrun by a wave of protectionist 
legislation when Congress returns after Labor Day. 
(NOC-6) 

:::aJIH AFRICA. 

CBS's Bill Redeker: The South African goverrrnent announced sane sweeping 
new financial measures. They include a four-rmnth freeze on repayment of 
nearly all foreign debts and new exchange controls to shore up the nation's 
faltering economy. 

CBS's John Blackstone: The measures announced by the finance minister will 
make disinvestment in South Africa difficult and expensive. The threat of 
disinvestment was not the main reason behind the new measures ~ Ever since 
President . Botha failed to announce a speci fie program of reforms at a 
speech almost three weeks agu, bankers have been demanding repayment of 
short term loans. The President's apparent lack of response to mounting 
unrest made bankers fear continued investment in South Africa. The finance 
minister said demands for loan repayment have becane so great, no country 
on earth could meet the demand. 

By Monday, sane 70,000 miners could be out on strike. A strike has been 
called to begin Sunday night at five guld mines and two coal mines. There 
have already been reports of walkouts, violence and arrests at t\\O mines. 

Redeker: Near the conmuni ty of East London, blacks converged on a car 
carrying four white men Saturday night, killing two and injuring two. To 
date, four whites have been reported killed in South Africa's racial 
violence, more than 650 blacks. (N3C-2, CBS-2) 

-more-
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AEC's Jim Hickey reports from South Africa: South Africa issued another 
statement . .on apartheid as three foreign ministers from the European 
economic conmunity wrapped up a fact-finding visit here. In the statement, 
the governnent said it rejects political domination by any group -- black 
or white -- exclusion of any group from the political process, and it 
rejects racial discrimination. But the EEC ministers did not seem overly 
irrpressed by the statement, basically a repitition of policy. They urged 
South Africa to act on its words. (AEC-Lead) 

RHAJli\FFY 

Redeker: There is a report that Libyan anny and air force units staged an 
unsuccessful attenpt to overthrow Libyan leader Khadaffy. The Egyptian 
newspaper Al-Haram says the aborted coup took place early Saturday after 
the anny and air force received orders to invade Tunisia. The newspaper 
says Khadaffy's personal guards crushed the revolt. (ABC-3, CBS-13) 

RE.EST JULICY 

N3C's Roger O'Neill: The Forest Service is planning long-range managanent 
plans for all the country's 154 national forests. The Clearwater in Idaho 
is the latest to be challenged. 
(Tom Robinson of the Wilderness Society: "It wi 11 not provide for a 
balanced use of hoorica's national forests. They will be enphasizing 
tinber harvest and road construction at the expense of our precious 
luminous heritage, fishery populations and wildlife populations.") 
(Max Peterson of the National Forest Service: "I think you have to keep 
your mind open to the fact that use of the forest by man is not inherently 
evi 1. Man is going to interact with his resources in sane way. The 
question is: is he going to interact wisely?") 
Striking a balance between such diverse interests as logging and recreation 
in the National Forests has set off a firestorm of controversy. 

(NBC-8) 

### 
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AOC:' s 'IHI S WEEK with DWID BRINKLEY 

Subject: U.S.-Soviet relations. 
!Vbderator: David Brinkley. Panel: Sam funaldson and Charles Gibson of .AEC. 
Guest: William Hyland, F.clitor, Foreign Affairs Magazine. 

Brinkley: lVlr. Hyland, you've heard the statements the Mli te House has been 
rmking -- Mr. M:!Farlane, for exanple -- that unless the Soviet Union 
changes its thinking, (not) any real progress is likely. fues that strike 
you that we're going into this surrnit meeting with a negative attitude? 

Hyland: I think we're going into it trying to put pressure on the Soviet 
side, just as they're trying to put pressure on us .... I think this is part 
of the kind of preparation we see before all surrnits, and therefore I don't 
think it is critical in determining the outccxre. 

Ibnaldson: The Adninistration has ordered a test in Septerrber of an 
antisatellite missile, apparently not for technical reasons but for 
political reasons. What is the political message the Reagan Adninistration 
wants to send to l\ibscow by this test, and is it wise to do so? 

Hyland: I think the first message is that we're not going to fall in with 
the Gorbachev scheme of a series of moratoria on testing of various 
weapons ... but second, I think it's probably a good tactic to get these 
tests underway before the sumnit so that you are in a position to say when 
we carplete our tests we might take another look at this ' issue. But we're 
not going to stop them and make a concession prior to the meeting. That, I 
think, would be disastrous for the United States. 

Gibson: ... Is the Adninistration, do you feel, united going into all this? 

Hyland: Probably not. I think this is an Adninistration which has been 
unusually divided on dealing with the Soviet Union. There are certain 
spokesmen, I suspect, who don't want a smmit at all, who think it's a 
slippery slope, the President will fall into a trap, etcetera. But I 
assune that the President has weighed all of this .... 

Gibson: But do you think it hanpers him at all? Ib you think it irrperils 
the President's position in any way? 

Hyland: Strangely enough, it might actually help him. The idea that there 
is still a hard line, that there are hawks in the Adninistration, that 
there are people who would like to blow up the SALT agreements, etcetera, 
may be a certain strength for the President .... 

Brinkley: ... What could reasonably cane out of a sUTIDit meeting? 

Hyland: I think the best that can cane out of this particular meeting is 
sanething along the 1 ines that President Ford achieved at Vladivostok. 
That is, a general agreement on how to proceed on arms control. ... That 
would have to include offensive weapons, that would have to include 
sanething on star wars and defensive weapons .... 

-nore-
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'IHIS WEEK (continued) 

Guest: Gennadi Gerasiroov, Soviet political analyst. 

J:bnaldson: We've just heard a view that coming out of the smmi t this 
• Novamer could be the frarre\\Urk for a general arms control agreement. lb 

you think that's possible? 

Gerasiroov: I don't know what's going to happen at the smmit. I hope it 
will bring results .... 

Ibnaldson: What do you think the condition of the (Soviet-ffilerican) 
relationship is? 

Gerasiroov: It's at a very low ebb, and that's why we nrust try to find ways 
and means to get them in a better shape. And the reason for this very low 
ebb is that, as I see it, your current Adninistration has a distorted 
picture of my country and its intentions in the international arena .... 

Dmaldson: What about Afghanistan, what about Poland, what about the things 
that the Soviet Union has done just in the last few years? 

Gerasiroov: I can make another list of all kinds of cooplaints. It's 
natural, and we don't 1 ike sane aspects of your policy in Nicaragua, for 
instance, or your constructive engagement with South Africa .... The problem 
is that we llllSt find sane kind of roodus vivendi, how we can coexist, and we 
IIllSt discuss the problems that divide us. And we are ready for a 
sunmit .... So I am cautiously optimistic, but it depends on your side also, 
you see? Last week we had this absurd spy dust story, we had this ASAT 
satellite test, we had your test in Nevada, though we stopped our tests and 
you've made roore than 760 tests and we made 200 less. So you have a very 
big margin here .... 

Guests: Sens. Robert Byrd (D--\Wa) and John Warner. (R-Va) 

Brinkley: Senator Byrd and Senator Warner in lVbscow by satellite ... how has 
it been, and what have your heard, what have you learned? 

Byrd: We've been working within our ™711 delegation thus far. We haven't 
had nruch of an opportunity to talk with anyone in the Soviet governoont. 
We did, in Kiev, have an opportunity to talk with officials there, and we 
found that they, like we and like our people, want to have peace .... 

Brinkley: Sen. Byrd ... are you satisfied with the Reagan Adnini st rat ion's 
statements as it prepares for this surrnit? ... 

Byrd: Let's put it this way. I think that the .American President, Mr. 
Reagan, is serious. He wants peace .... 

Brinkley: Sen. Warner, we haven't heard from you. 

Warner: Fine. We've been warmly received by the top leadership in Hungary 
and, indeed, as Sen. Byrd said yesterday and the day before in the Ukraine, 
this is a bipartisan delegation, and the signals we are receiving are that 
they're glad we've cane, and not just to listen to their story ... 
-rrore-
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'IHIS WEEK (continued) 

Warner continues: ... but to give our perspective. Yes, peace is foreroost, 
but on our agendas is the subject of human rights, the means by which we 
possibly could -- we're not negotiating, but discuss SDI, the incidents at 
sea ... the nuclear reduction centers, which Sen. Nunn and I have been 
working on. We have expectations that this trip will be very productive. 

llinaldson: Sen. Byrd ... as you kn(MI', the Adninistration has ordered the test 
of an antisatellite weapon for Septermer. Was it wise to roove ahead with 
that? The Soviets say that this proves we're not serious about wanting to 
curb space weapons? • 

Byrd: The President was serious, we're serious, the Congress is serious, 
the American people are serious about these negotiations. As to the test, 
that test was announced. I don't think spy dust was announced. We had to 
find that out for ourselves. The Soviets have conducted AS.KI tests and so 
maybe it was a good thing that we proceeded with that test. 

llinaldson: The Soviets have denied that they were using spy dust, but the 
Adninistration says there's absolutely no doubt about it. What are you 
going to tell the Soviet Union's leaders about this when you see them? 

Byrd: I will bring up this subject, others in the delegation will bring 
them up .... Now, these episodes 1 ike spy dust are just the kind of thing 
that sour the attitude of the people .... 

Gibson: Sen. Byrd, you're carrying a letter to Mr. Gorbachev fran President 
Reagan. What does it say? 

Byrd: I would not be at 1 iberty to reveal the contents of this letter 
before Mr. Gorbachev has seen it. Mr. Reagan is enthusiastic about our 
trip. He asked us to report to him on our way back. He asked me to 
deliver a letter to the Soviet leader. These things will be done and there 
will be a time when we can discuss them at greater length. 

Gibson: Sen. Warner ... do you really expect that anything will cane out of 
this roore than the two leaders making sane PR points and getting to know 
one another. 

Warner: Yes, I personally do .... It will be just a start .... 

FREE-RR-ALL DISOJSSICN -- Morton Kondracke joins panel. 

01 South Africa: 

llinaldson: I think the first thing the Adninistration has to do is decide 
what its policy is. 01 one side is arrayed a various nmi::>er of spokesman 
and officials and on the other side seems to be Ronald Reagan himself. 
Officials of this goverunent over the last two or three weeks have 
heightened the rhetoric ag·ainst Pretoria ... and at the same time, a few days 
ago, the President, in a radio interview, said well, it was a reformist 
adninistration and in fact, they'd done away with all segregation of public 
accarrmdations just as we did in our South and other places in the United 
States .... ! think Ronald Reagan has this view of South Africa which is a 
view that doesn't bear any (relation) to the real facts .... 
""flX)re-
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'IHI S WEEK (continued) 

Kondracke ~ It seems to me that the - President also has mind other 
consequences, the strategic element of this, if you like, which a lot of 
people, for moral reasons, in this country really haven't faced up to. Ole 
is getting rid of another pro-Western country after the Shah of Iran 
fell. ... So Reagan prestlilably does not want to push this regime over the 
edge and have the United States blarred for its downfall. 

Gibson: ... There is time still for the moderates to affect peaceful change 
in South Africa. That time, as Bishop Tutu says, is running out. There 
has to be Adninistration force for sane kind of evolution in South Africa. 
It's caning, the question is how it's going to cane. And as sanebody on 
the hil 1 said last week, the Adninistration position seems to be, "Ibn' t 
rock the Botha" at the mxnent .... The President seems to be set in concrete. 

01 Congress caning back to town: 

Gibson: ... \\hat I don't think you're going to see is what the President and 
sane of his aides have been talking about out in Santa Barbara, vetoes of 
spending bills. I think it would be a bad move for the Adninistration to 
start picking fights over relatively insignificant annunts of rmney when 
you're trying to win goodwill down the road on the tax bill. 

Qi the defense buildup: 

Brinkley: It appears that Mr. Reagan has lost his consensus in favor of a 
substantial defense buildup .... If so, what's going to happen as a result? 

Kondracke: You saw one result last week and that is the ending of one 
weapons system .... Caspar Weinberger, having thrCMn a great deal of money at 
the defense problem, is now going to have to figure out how to save 
money .... 

Ibnaldson: Ole thing that's going to happen is a testing of the Ronald 
Reagan theory that the only way to get the Soviets back to the table in a 
serious way at Geneva for anns reductions was to build up and keep building 
up and be very credible. Now because of a monetary restraint, we're going 
to cut back a little bit. Will the Soviets now cane to the table? 

Brinkley cooments on student loan defaults: Set up a student loan bank, 
lend tuition rmney at interest to anyone who needs it. After graduation, 
when they are at work and making money, have the IRS collect their loan 
payrrents and the interest as it now collects withholding taxes. Then 
anybody needing money for college could get it, they would be forced to pay 
it back as peop 1 e are forced to pay taxes, and the goverrment ' s student 
loan program, instead of losing money as it is now, would make rmney. And 
everybody would win -- the students, the colleges and the governnent. 

### 
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CBS Is FACE 'IHE NATICN 

Subject: Health care for the elderly. 
M>derator: Fred Graham. 
Guest: fuspice therapist Dr. Joanne Lynn. 

Lynn: ... There is right now no social insurance other than for irrpoverished 
people, that is, the Medicaid program that provides supportive care .... 

Graham: ... Loesn't society have a right to question spending all these vast 
resources for old people, sane of whan may be in a vegetative state, when 
the IIX)ney might be spent to educate young people in other ways? 

Lynn: We should make that a national debate .... We have this mandate that we 
wi 11 continue to keep trying to keep people going and so forth, and provide 
those things that are necessary, or we will be at risk of criminal 
penalties, and yet we don't have the funding and the resources to do it. 

### 
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NBC' s MEIIT 'IHE PRESS 

1\/bderators: Marvin Kalb, Garrick Utley and Irving R. Levine of NBC News. 
Glest: Secretary William Brock. 

Kalb: ... Lane Kirkland says that al though in the last five years the 
AFL-CIO has lost 2.7M merrbers, he feels there's going to be a resurgence of 
the union, of the power of labor in this country. Ix> you think for this 
country, and perhaps for the Adninistration, that would be a good thing? 

Brock: I think it's ill!)Ortant that we have organized labor in this country. 
I think it's irrportant that they continue to contribute to the process of 
soci11l change, as they have in the past .... They are adjusting, they are 
making changes to adapt to a rrnch roore corrpetitive world enviroI1I1ent .... 

Utley: ... 1'bw the President talks about free trade, which is a good theory, 
but it may becane bad politics. Is there any way that you can hold the dike 
against this pressure for roore protectionism? 

Brock: Sure, because what the President said in the roost recent case on 
footwear, for exarrple, is that while we are going to act aggressively 
against unfair coopetition frcxn overseas subsidized coopetition, 
cartels, things like that -- we are not going to sirrply act against others 
because we are non-coopetitive. We have to clean up our CMn house. We 
have to get this economy in shape. \\e have to solve our deficit. We have 
to reform our tax system .... ! think the President will hold the line .... 

Levine: ... Ix> you see the unerrployirent rate . going up, as a great many 
econcxnists fear, from the present 7.3%? 

Brock: I think the economy is in good shape. I think it's going to get 
better. I think the unerrployment rate is going to go down. The basic fact 
is that we are adjusting very rapidly to a changing world .... 

Kalb: ... There is a federal budget deficit ... at $210B, there is a 
continuing high strength in the .American dollar and interest rates. What 
concrete plans are you going to put before the Congress to try to correct 
this rather sorry econcxnic state? 

Brock: We've already put those plans before the Congress. The President 
has been trying for a long time now to get the Congress to face up to the 
fact that our trade problems didn't start in Japan or Brazi 1 or France. 
They started right here at hare. \\e have had under former adninistrations, 
frankly, a non-corrpetitive econcxnic policy .... We still have the problem 
remaining of the federal deficit. It is the largest single trade barrier 
that we face, it has held interest rates higher than it should have, and 
unti 1 the Congress makes a canni tment to reduce federal spending alroost 
across the board, and unt i 1 Congress faces up to the fact that our tax 
system was written about 50 or 60 years ago and is not related to today's 
corrpeti tive enviroI1I1ent, we're going to have problems. But the fact is 
that the President has asked for those changes, and the Congress has yet to 
act. 

-rmre-
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MEET 'IHE PRE5S (continued) 

Levine: : .. Can the President make an argunent that is politically 
defensible for free trade at a time when U.S. workers are losing jobs to 
countries which pay nruch lower wages than are paid to Alrerican workers? 

Brock: ... The fact is that our food gets to market and is cheaper and rmre 
effectively delivered with a better quality than any other food in the 
world, and yet our truck drivers are making $50-60,000 a year on the road 
hauling. Now doesn't that say that we can carpete even with higher wages 
if we allow technology to be applied efficiently? That's the answer. We 
have to modernize, get productive, and we can carpete. 

Utley: ... There is that hunan factor in the equation which is the hard nut 
to crack .... Isn't there sanething we're losing sight of? 

Brock: You know, we're not just a productive country, we are a humne 
country. And I think the point you make is fundamentally irrportant. What 
the President said is we've got to allow the country as a whole to grow, 
and we cannot allow our policy to be described on the basis of one response 
to each different industry in each different situation. You've got to look 
at the national picture. Take the shoe decision. Yeah, there were 14,000 
people that lost errployment over the last couple of years ... but part were 
replaced by changing technology, because our shoe canpanies, when they had 
protection back in the '70s, did not modernize. \i\hen they got rid of the 
protection in the early '80s they began to get with it and really 
change .... You have to provide assistance in the form of retraining and 
relocation. Those are the things that count, and we can do that. And we 
wi 11. 

Utley: Can I turn the subject to another aspect of jobs today? Affirmative 
action. You have said since you took over your position that affirmative 
action is going to have to continue for sane years to cane to help 
minorities in this country, and yet in the caning weeks the President will 
have to decide whether to issue a special order to remove the requirerrents 
on federal contractors having quotas for erq:,loyees for minorities in this 
country. How are you going to resolve this? -- because this appears to be 
a basic confrontation between you as a roore pragmatic conservative, if I 
may cal 1 you that, and the more ideological conservatives in the Reagan 
Adninistration. 

Brock: I just don't accept those definitions. I've never been a hyphenated 
Republican .... I'm going to solve it by asking the President of the United 
States to make a decision as to precisely how he wants to pursue 
affirmative action. There's no question that we need affirmative action in 
this country, there's no question as to his carrnitment. The question is 
whether or not we should have a society that has quotas. I don't think 
this President, this Adninistration, or many other Alrericans really believe 
that we ought to quota people, specifically nunbers of people, into 
specific jobs, because it's demoralizing, it's dehunanizing, and it 
fundamentally flies in the face of what this country stands for. That does 
not mean we don't have to take special efforts in those canpanies that are 
doing business with the federal govermient to see that they do not 
discriminate with federal dollars, with taxpayer dollars .... 
-nnre-
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~'IEET 1HE PRESS (continued) 

Levine: 'When you were out of the country on an African safari, Attorney 
General M2ese subnitted this executive draft order for the President's 

. signature, taking a position on affinnative action which differed fran 
yours. 1l:> you feel that they were trying to do sanething behind your back? 

Brock: No I do not. You know, Ed Meese, when he worked in the White House, 
was the author of cabinet guvernrrent. He believes in it, and he kn<Ms that 
all of us have to be part of that. We've had any m.n:ber of discussions on 
the subject. We are working very closely together. Ed Meese wasn't 
elected. The President was. We are part of his team. And we're guing to 
irrplement his policy as he describes it. 

Levine: Jackie Presser ... was under an investigation which was dropped when 
it was revealed that he was an FBI infonner. lbw can your departrrent 
effectively carry out investigations of labor racketeering, a responsibility 
which you have, if you are not told deals which the FBI may be making with 
people who you're investigating? 

Brock: It's difficult. But the fact is that under the rules of the law 
that were in place when the investigation began, the Justice Department has 
to make the final decision on whether to prosecute or not .... There was a 
bit of confusion on that particular issue. I think in the future it will 
not occur .... 

Utley: Many politicians are speculating on the possible basic realignrent 
in this country, the roove towards Republican danination as the Deroocrats 
had for so many years under Roosevelt and after that. 1l:> you believe that 
is possible if the Reagan Adninistration continues its present attitudes 
towards labor as a whole in this country, including unions? 

Brock: Sure I do. Because people will judge us on the basis of 
perfonnance. The Deroocrats did not perfonn in the '70s. We had high 
inflation, high interest rates and no growth. Under President Reagan, 
we've got very solid growth, a lot of people working, a lot roore 
opportunity, a lot fewer people in poverty than we've had in our history. 
Now that's making real progress, and union merrbers are guing to judge us on 
the basis of that record and nothing else. 

### 
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ACRNSKY AND UMPANY 

lVbderator:- Martin Agronsky. Panelists:· Hugh Sidey, C,arl RcMan, Jaroos 
Kilpatrick, Strobe Talbott. 

01 the President's decision on shoe inports: 

Rowan: I think that in this one case it was probably econanically correct. 
But it wasn't all that brave ... the bravery will cane later, when he will 
find that that decision was easy, carpared to sane he's got to make. 

Kilpatrick: Yeah, it was the correct thing for the President to do; he's 
going to face sane problans on the hill because of it. But in the case of 
the shoe industry, yeah, painful as it was, it was right. 

Sidey: Let me point out that he's been consistent fran the very start. 
He's held this year after year. But people in econanic pain always look to 
sane other solution or blame sareone other than themselves, or believe 
there's a magic answer, a program, a tariff, and it's a myth. Reagan is 
right. 

Talbott: It's certainly correct and certainly brave, the question is: is it 
part of an overall strategy for dealing with the hurricane of protectionism 
that's about to break on the capital when C.Ongress returns, and this 
business about the shoes is just a little sprinkle of rain carpared to 
what's caning. 

Agronsky: ... \\hat's good about (Reagan's decision) in relation to the 
econany? 

Kilpatrick: It probably would have saved shoe consumrs quite a bundle of 
rroney over the next several years. It was philosophically correct, that's 
the best thing you can say about this --

Rowan: Well, there's another "hunan" standpoint to this thing. There's a 
lot of poor people are going into those stores and wanting to buy shoes 
caning fran places where labor is cheap. We could say in this case: all 
right, the shoe industry is so srmll now that we can really do without a 
shoe industry, let's buy them fran Brazil or Taiwan and get cheap shoes, 
but then -you've got ta say, can we do without an auto industry, . . . a 
textile industry, and I can guarantee you the decision Mr. Reagan made 
with shoes will not go down ... 

Talbott:. No, we can't do without an auto industry ... but the answer to this 
problem is not protectionism. I'm hoping that this debate over 
protectionism, which is going to really daninate the agenda, I think, once 
C.Ongress gets back, will pretty quickly focus on the relationship between 
the trade deficit and ... 

Sidey: I think in the end if the debate is open and free and lasts sane 
time, people will cane to their senses. O.lt in the mictvest, for instance, 
you'll hear instantly that people say we have to do sanething about farm 
inports, we have to make it rrore even, have tariffs and that ... (many) of 
our industries did not modernize ... now we've got carpet it ion in (many 
industries) ... 

-rrore-
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~ & CD. (continued) 

01 South Africa: 

. Agronsky: This week the South African business camunity, representing 
practically al I the responsible segrrents of business in South Africa, 
called on the goverrrnent to go against the whole idea of excluding blacks 
from econanic and political life of the country, called for their inclusion 
in the system ... It's always been the conventional wisdom that sanctions 
don't work, fiscal pressures and all the rest of it ... don't they seem to be 
working in this case? 

Rowan: We're seeing a situation get so bad that we can begin to have sam 
hope that it will get better ... you're going to see sam tremendous pressure 
pressure on the Botha regime by just about every responsible business group 
in South Africa ... ! don't think the goverrrnent will bend until a lot rmre 
damage is done. 

Talbott: I think you're irrplying samthing that isn't right ... and that is 
that it's the threat of American sanctions that have brought this about. 
The business canrunity down there is reacting to the political instability 
and the violence in the country itself. Whether the situation gets better 
or worse will be because of internal factors and I think that Airnrican 
factor wi 11 only be incidental. 

Agronsky: This is not just American! This is the international banking 
coommi ty! ... I'm sure what's happening inside the country and rightly is 
the daninant influence, but the other pressures, I think, are good and seem 
to be working to sam extent, and I think we should continue them. 

Sidey: They're good, but we shouldn't kid ourselves that it's our pressure 
that's bringing them out of chains. 

Agronsky: ... lli you think our criticism of the South African goverrrnent is 
eroded to any extent by observations that Mr. Reagan made last week that 
this is a reformist goverrrnent and he accepts it as such? 

Rowan: Well, Mr. Reagan has -- about a lot of issues - - made a lot of 
statements that didn't quite jibe with the facts, and in this case, I think 
he listened to Pat Buchanan a little too much and he didn't have his facts 
straight. But the sirrple fact is if you note, the State Department is 
saying sam things considerably different form what's caning out of the 
western White House. 

Talbott: ... That was a gaffe, the President's carment about this being a 
reformist regime. 

Kilpatrick: Care off it. This regime has done al 1 kinds of things in 
South Africa. 

Agronsky: The State Department evaluation points out that none of them 
were fundamental. ... lli you think the President still will veto a U.S. 
sanctions bil 1? 

Kilpatrick: He won't gain anything at all ... Congress would pass that bill 
over his veto. 
### 
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!VOAillILIN GEUJP 

Moderator :- John McLaughlin. Panel: Jack Ge:mond. !Vbrton Kondracke. Robert 
Novak. Leslie Gelb of The New York Times. 

01 South Africa: 

Gelb: ... \\hat goes on in South Africa is really well beyond our control, 
and what isn't beyond our influence hasn't been affected very rmch by the 
Adninistration's policy. They made a judgement that by getting close to 
South Africa, they could influence reforms. That garrble failed and they're 
busy chasing their tails right now. 

Novak: \\hat Les said is not entirely wrong. for a change. But as a matter 
of fact. what is happening there is the tale of what has been orchestrated 
in the Soviet Union. This is all caning out of !Vbscow. it's a 
destabilization program. But what you have to remenher is that the South 
African bankers. businessmen. have one ace in the hole: they may not pay 
their loans. 

Ge:mond: Novak always thinks there are two villains. the carrrunists or Paul 
Volcker. In this case, it's the coomunists. which is absolute garbage. 
This is an inexorable march toward a showdown of South Africa .... The 
goverrrnent is in really serious trouble. 

Kondracke: ... We have no power to change what is going to happen there. and 
it seems to me that the best possible course for the United States would be 
to encourage reconciliation, but not danand- it, and definitely not do 
anything that would encourage violence. 

lVIcLaughl in: This week. President Reagan said apartheid "petty 
apartheid," I think he was referring to -- has ended in South Africa. and 
Oiester Crocker disagreed with him on that. Did you take note of that, 
Leslie? 

Gelb: Certainly did. but I think 01.ester Crocker in this case is right and 
the President was wrong. 

Germ:md: What do you mean, "in this case?" This is a carroon failing of the 
President. He gets his facts fran the wrong places .... You hope the 
President isn't acting on that kind of bum inforrmtion .... 

Kondracke: There is a little bit of carrot-and-stick in what Crocker and 
the President are doing. The President is saying. and he's signaling all 
over the place. that he's going to veto sanctions now. But meanwhile, 
Crocker, who is the author of the constructive engagement policy, is also 
taking a switch to the South African goverrrnent to try to prod them along 
to reform. 

Novak: And I think this is a very funny way of going about the thing. I 
don't understand whut the Actninistration is doing. There's a lot of people 
in the ½hite House who don't understand what the Adninistration is doing, 
because the very harsh language the State Department uses has no inpact 
whatsoever on the Afrikaners. And if the President is determined to veto 
the bill after all this beating up rhetorically on Pretoria, then we really 
look silly. 
--rrnre-
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!VCLAUHLIN GRaJP (continued) 

Gemxmd: We aren't really sure if the President's going to veto that 
thing. Right now, I would bet they wiil find a way to tailor the sanctions 
thing - -

01 Jerry Falwell's irrpact on the South Africa -issue: 

Gemnnd: It's going to be zero, the man's a joke .... 

Novak: I don't think he's any kind of a joke at all, I think he has a lot 
of supporters. But I would agree with Jack to this extent, that the tide 
of public opinion, which has been manipulated on this issue terrifically, is 
running against Falwell, is running against Reagan .... 

Kondracke: ... Falwell's credibility is very low. He says he's against 
apartheid, but I see him doing nothing to benefit blacks in South Africa or 
anywhere else. 

01 the West German spy scandal and sharing SDI technology: 

Gelb: We've been giving them data on military and highly classified 
technological things for years. But we try to do it in a way that 
coopartmentalizes that information to protect it. I think the same thing 
will happen on SDI. You can't block them out crnpletely because they are 
an ally. 

Novak: I think we have been very careful, particularly in recent years, in 
just what we give them. 

Ge:rm:md: I don't know whether we've been c{:lreful or not. We' 11 have to be 
a lot roore careful. 

Kondracke: I think we should be careful. 

M::!Laughlin: I think there will be a serious cutback in what we give Helmut 
Kohl and West Ge:rmany. 

01 the drop in the poverty rate and the increase in the rredian family 
income: Ix:les all this add up to a plus for Reagananics? 

Kondracke: You can't call it a minus. (l:>viously it's progress, but ... it 
has to be pointed out. .. that the poverty rate is higher now than when 
Ronald Reagan took office .... 

Genoond: The poverty rate is obviously a plus. I don't know whether 
Reagananics is responsible or whatever. In one sense it certainly is, and 
that is since the inflation rate has not gone up as fast, neither has the 
poverty level. 

Novak: Of course, Jack says all the bad things that happen are due to 
Reagananics, but none of _the good things. But let me just explain one 
thing, that these figures are fallacious. In fact things are much better 
than that because these (figures) do not count in the non-cash payrmnts 
that these people receive on food starrps and other things .... You know, why 
they won't count that? Because that would make the Reagan Adninistration 
look too good.... . .. MEE ... 
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!VIlAlUILIN GIOJP (continued) 

Gelb: It's irrpossible to deny the fact that this is good news for 
Reagananics. If we're going to atta@k him for things that go bad, we're 
going to give him credit for things that go well. But at the same time, 
you talk to rrnst Republicans in town, they're not nearly as optimistic as 
Bob Novak. There are a lot of bad signals on .the econanic front. 

01 shoe inports: Did the President make the right decision? 

Kondracke: Absolutely. Of course he did. Look, the major exporter of 
footwear into the United States is Brazil. Brazil is a struggling 
dem:>cracy. If we start erecting trade barriers against products that cane 
fran countries like that - -

Novak: ... 'Ihe reason it was a good decision has nothing to do with Brazil. 
It's the reason that 120,000 shoe workers have no right to cost the rest of 
the Plrerican people $2B in shoes. There is no reason why there has to be a 
shoe industry in this country that cannot possibly coopete against the 
outside world. 

Gemond: I think the President was probably right on this. This is not, 
however, a substitute for a trade policy and it is not a justification of 
sloganeering with free trade .... The Adninistration has to cane up with sane 
kind of a trade policy ... 

Gelb: Ronald Reagan was right on policy, wrong on politics. 

M::Laughlin (to Gelb): Very well stated. 

01. Ronald Reagan's role as an FBI informant in the 1940s: 

Gemond: I don't think, if in fact he was informing to any great extent, 
informing at that time is a defensible position to have taken. I think it 
is indefensible. lbwever, I don't think that Ronald Reagan was venal, I 
don't think he ever thought about it .... 

Kondracke: ... It's entirely defensible. If the Camrunist Party, taking 
orders from lVbscow, is trying to undermine the Plrerican film industry and 
he sees it going on, why shouldn't he fight it? 

Novak: ... Ronald Reagan had sanething that you may find hard to understand 
called patriotiEm. 

Gelb: ... We have to take sane action. You maybe go and talk to your boss 
and what-not. But whether you go to the FBI and becane an informer, that's 
a role Ronald Reagan didn ' t even want to play. 

1\lk!Laughlin: I think I'd be with you, Jack .... 

-end of B-Section-
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TCDAY'S HFADLINES 

INIERNATICNAL NEWS 

SUPERKWER SU\'MIT TALK GEITINi IUJDER -- The superpowers are talking rmre 
frequently about their leaders' first surrnit, but the Americans are 
speaking with caution and the Soviet president is describing what he sees 

• as an "explosive" situation. 
(UPI, Reuter, Washington Post, Washington Times, 
New York Times, Bali trmre Sun) 

RI.JN CN NATICN'S aJRRH-CY SPIRS .F.XIE-OED rorrmI.S -- South Africa declared a 
four-m:mth freeze on the repayment of its foreign debts and extended 
foreign exchange controls in a draimtic rrove to halt a run on its currency 
brought on by the continuing unrest there. 
(Washington Times, Washington Post, New York Times, 
Baltirrore Sun, Reuter) 

NATICNAL NEWS 

RFAGAN ENDING VPCATICN TCDAY WI'IH PI'IUI FCR TAX REVISICN -- With his 
three-week California vacation at an end and his convalescence fran cancer 
surgery in its final stages, President Reagan is resuming his carpaign for 
overhauling the federal tax code. 
(AP, UPI, Washington Post) 

NETurnK NaVS (Sunday Evening) 

CIEBAClIBV -- In his first 
interview with a Western news 
organization since assuning 
power, Mikhai 1 Gorbachev has 
described relations with the 
U.S. as "very tense, even 
explosive." 

PRESIDENT'S PD.ENDA-~ Sen. llile 
thinks the fall session of 
Congress will be testy after a 
rmnth at hane. 
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INIERNATICNAL NEWS 

CIBBN:lIIN WARNS CN SlMVIIT 

(Gary Lee, Washington Post, Al) Ml3CD\7 -- Soviet leader Gorbachev, in an 
interview, said there is "such a lack of confidence" between the two 
superpowers because of a "carrpaign of hatred" by the Reagan Adninistration 
that he now views the prospects for his scheduled smrnit meeting with 
President Reagan with rmre "caution" than when it was agreed to two rmnths 
ago. 

In an interview with Time magazine, the Soviet leader said it appeared 
Washington was setting the stage for a coobative smrnit meeting at which 
"even the slightest headway depends exclusively upon concessions by the 
Soviet lhion." 

Gorbachev Interview Prepares Soviet Ground for Su:nnit 

(Tony Barber, Reuter) -- Gorbachev has sought to influence .American opinion 
ahead of his Noverrber surrni t with President Reagan through (the) candid and 
reasonable-sounding interview, diplanats in M:>scow said. 

Their initial reaction to the interview was that Gorbachev clearly had 
an eye to challenging .Americans and Western Europeans to change their views 
of Soviet foreign policy. 

Superpower Sunni t Talk Is Getting Louder 

(Henry David Rosso, UPI) -- In response, a State O=!partment spokesman said: 
"Olr bilateral relationship is neither better nor worse. 

"The i!Il)Ortance we attach to the Novanber meeting cannot keep us fran 
speaking frankly about our differences with the Soviets. It certainly has 
not kept them fran speaking frankly about us," the spokesman said. 

Gorbachev: U.S.-Soviet Relations 'Very Tense' 

(Barbara Goldberg, UPI) -- "The situation today is highly cooplex, very 
tense," Gorbachev said in an interview in Time magazine. "I would even go 
so far as to say it is explosive. 

"Relations between our two countries are continuing to deteriorate, 
the anns race is intensifying and the war threat is not subsiding," he 
said. 

Gorbachev's Sweet Talk A Prelude to Smrnit 

(Washington Times, A5) -- The interview was a sroooth perfonnance in which 
Glrbachev revealed nothing of his plans for the smrnit but was careful to 
stress points such as what he called "Soviet respect for the .American 
people." He also displayed an ability to crack jokes and project a 
favorable image, projecting a willingness to listen to Western public 
relations advisers. 

---m:>re-
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Gorbachev Says U.S. Ties Grow Worse 

(Serge Schmemann, New York Times, A3) -- Gorbachev stopped well short of 
threatening to cancel the smmit meeting. But he said that while the 
Soviet side was prepareing "sare very serious proposals," Washington was 
treating the meeting as a propaganda contest or as a "get acquainted" 
session. 

Gorbachev Says U.S. Aims for a 'Bout' at Smmit 

(Baltiroore Sun, A2) -- Gorbachev reiterated the Soviet position that the 
United States' "star wars" space-based defense shield poses an 
insurroountable obstacle to arms-control agreanents. Unless the United 
States agrees to stop work on the project, he said, "it will not be 
possible to reach an agreeimnt on the limitation of weapons." 

SUVMIT, AIMS-TALK PERIL SEEN 

(David Broder, Washington Post, A24) NEW CRLFANS -- Three men who have 
filled top defense and national-security position during the last 25 years 
say the Geneva smmit meeting and arms-control talks present serious 
dangers and limited opportunities for the United States. 

Fol'IOOr secretaries of defense Robert l.vk!Namara and James Schlesinger 
and fol'IIEr national security affairs adviser Brent Scowcroft gave the 
cautionary assessments of prospects for arms control and the meeting in 
fuverrber between President Reagan and Mikhail Gorbachev. 

SENA'lrnS VISITI:t'U n7IEIS OPTIMISTIC ABClJf SUVMIT 

(Washington Times, A5) -- Two senators who traveled to Moscow for talks 
with Soviet govermient marbers said the fuverrber srnmi t meeting wi 11 allow 
the leaders to "lay a frameoork" for better superpower relations. 

Sens. Byrd and Warner, part of an .American congressional delegation in 
Moscow to meet with Soviet leaders, said the meeting planned between 
President Reagan and Gorbachev is iITl)Ortant as a means to open a dialogue 
between the too superpowers. 

REDAN: lXN'T EXPErr lvllH CUI' OF ~ER Sll\NIIT 

(UPI) -- Chief of Staff Regan is predicting few "tangible results" fran the 
upcaning Soviet-U. S. srnmi t meeting but "good times ahead" for the econany. 

President Reagan's right-hand man also said in an interview with U.S. 
News & World Report he would give a B-plus to his new staff, citing such 
acconpli shnents as congressional passage of funding for the MX missile and 
aid to Nicaraguan rebels. 

--rrore-
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::u/IETS MJST SLASH OIL EXRRIS 

(Antero Pietila, Bal tirmre Stm, Al) lVDSalV -- Serious extracti.on problems 
at main production fields in Siberia are forcing the Soviet Union to slash 
its oil exports, the cotmtry's chief source of hard currency revenue. 

Western industry analysts believe that the Soviets may have to cut 
their sales of crude oil by as much as one-third. 

SCUIH AFRICA FREEZES FrnEIGN DEBT PATh'lENfS 

(Allister Sparks, Washington Post, Al) JCHANNESBURG -- South Africa 
announced a freeze on repaying IIX)St of its foreign debt until the end of 
the year, but said it would continue to pay the interest through a special 
accotmt to be adninistered by the country's central bank. 

South Africa Suspends Loan Payments as Violence Continues 

(Arik Bachar, Reuter) -- Finance Minister Barend du Plessis said that cash 
flow problems developed after danands for loan redenption exceeded the 
goverr:urent's ability to pay. 

South Africa Freezes Foreign D:!bt Payment 

(Michael Sullivan, Washington Times, Al) -- (OJ Plessis') announcement c~ 
as the black National Union of Minev.orkers IIX)unted a strike in five gold 
mines and two coal mines. 

Pretoria Freezes Loan Repayments Unti 1 End of Year 

(Alan Cowell, New York Times, Al) -- The announcement, fran a nation long 
used to depicting itself as econanically robust and among the most 
creditworthy in the world, deepened a sense of crisis after a year of 
violence in the nation's black townships. The violence has claimed more 
than 650 lives and has forced the illl)osition of a state of emergency in 
sane areas. 

S. Africa Freezes Payment 

(Baltirmre Stm, Al) -- In Washington, the Reagan Adninistration declined to 
make any cooment on the South African rmves, and one official said 
Washington was reluctant to becane involved in Pretoria's financial crisis. 

FREEZE HURTS S. AFRICA'S BID Fm DFBT AID 

(Lionel Barber, Washington Post, A17) -- South Africa's decision to suspend 
repayments on its foreign debt has dealt a serious blow to the governnent's 
efforts to obtain backing fran its international creditors, bankers and 
analysts said. 

They also said that the debt IIX)ratoriun, unilaterally announced in 
Johannesburg, would further isolate South Africa in the international 
coornunity and increase pressure on Pretoria for political change. 

-more-
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MINEWEKERS S'IRIKE; 21 ARE ARRESI'ED 

(Glenn Frankel, Washington Post, Al) JOIANNESBURG -- Private security 
guards opened fire with rubber bullets and tear gas at black mineworkers 
at one gold mine and police made 21 arrests at another as workers began a 
walkout that could exacerbate unrest in South Africa. 

Strike at 7 Mines 

(New York Times, Al) -- The leaders of (the) union have said they fear 
enployers will try to break the strike. 'The union has warned of a wider 
stoppage if that happens. 

MEXICAN PRESIDENT SEES NEED RR MEE 10\NS 

(William ()rrre, Washington Post, A22) !VEXI(X) CI1Y -- Mexico will seek fresh 
foreign loans and plans "to continue pursuing negotiations to obtain better 
debt payment conditions," President Miguel de la Madrid said in his annual 
report to the nation. 

Mexican Leader Wants Debt Negotiated 

(James Bock, Baltimore Sun, A2) -- "We must continue negotiations to obtain 
more favorable conditions of debt repayment and the renewal, within prudent 
1 imi ts, of the flow of financing," the Mexican president said. 

a.BANS TAKE A a.Jr OF IOEFRY IN U. S. 

(Bill Gertz, Washington Times, Al) -- Soire of the $7 million stolen during 
a 1983 Wells Fargo arrmred car heist was passed to Cuban agents in Mexico 
by a Puerto Rican terrorist group, an FBI spokesman said. 

01 Friday, FBI agents and local police in the lliited States and Puerto 
Rico arrested 14 people suspected of taking part in the New Haven, Conn., 
robbery. 

Thirteen of the suspects are believed to be merrbers of the 
pro-comrunist Los Macheteros, a Puerto Rican terrorist group, the FBI said. 

Separatists Ordered Extradited to Face Robbery Olarges 

(Maria Soledad Calero, UPI) -- Amid dermnstrations for Puerto Rican 
independence, 11 Puerto Rican separatists were ordered exradited to 
Connecticut to face charges in the 1983 robbery of $7 million from a Wells 
Fargo arnored car. 
• Scores of dermnstrators sang Puerto Rico's national anthem and yelled 
"Yankee go hane" Sunday as three U.S. Navy helicopters picked up the 
suspects at the federal building after a U.S. magistrate ordered their 
extradition. 

-more-
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a:NlRA AID OJANNELS 10 BYPASS ALL PERE(NS crNNFCT'ED WI'IH CIA 

(Jeraniah O'Leary, Washington Times, A2) SANrA BARBARA -- The Reagan 
.A,tininistration, expecting close congressional oversight of the $27 million 
in hunanitarian aid for Nicarguan resistance forces, is taking special care 
that the disburseroont of the funds is "squeaky clean." 

According to senior Adninistration officials, this means that no one 
with a CIA affiliation will have any role in channeling payments or 
equiprent to the anti-Sandinista forces. 

Gis A1TEMPT CIVIC ACTICN IN DISRUPI'ED Il]l[lJRAS 

(Joanne Onang, Washington Post, A27) PAIMEKLAAir Base, Honduras --This 
exercise, called Cabanas 85, ended formally Saturday with elaborate 
cererronies at this sprawling wood-and-tin military base about 45 miles 
northwest of the capital, Tegucigalpa. In three months the soldiers on 
maneuvers built a t\-\0-lane, 13-mile gravel road between San I.Drenzo and 
Jacon. Before this there had only been cow paths for the area's desperately 
poor people. 

U.S. and Honduran troops, taking the roles of guerrillas and guerrilla 
hunters, then parachuted and backpacked into the dusty fields and crept 
around in the trees for four days, digging foxholes and pretending to shoot 
each other. 

The U.S. presence also is helping the Honduran governnent make itself 
felt in sane of the country's rmst neglected and resentful areas --
courting hearts and minds with medical programs, roads to market, gifts and 
chewing gum -- and showing rruscle to those disinclined to support the 
goverrrnent. 

U.S. STIJDIFB PCLICT CN MIDFAST TALKS 

(Bernard Gvertzman, New York Times, A4) -- The Reagan Adninistration wil 1 
undertake a policy review in the caning weeks on whether to offer an 
.American initiative to keep alive a Jordanian plan for Middle East peace 
talks, senior Adninistration officials say. 

"The bal 1 is definitely in our court, 11 a high-ranking State Department 
official said on Friday. "We have sane hard decisions to make once the 
President and the Secretary get back to Washington." 

ENVOY: ISRAEL WILLIOO 1D NHXITIATE Willi PALESTINIANS 

(Hiram Reisner, UPI) -- Israel's arri:>assador to the United States says his 
nation wants to begin talks with Jordan and the Palestinians, but hostile 
Arab nations are trying to undermine Middle East peace efforts. 

Meir Rosenne, in an interview last week with UPI at the Israeli 
Brbassy, said sane Arab nations also are trying to drive a wedge between 
the United States and Israel. 

-rrnre-
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NATICNAL NEWS 

PRESIDENT ENTERS FATEFUL PERICD OF SEUN) TER\1 

(Lou Cannon, Washington Post, Al) SANTA BARBARA -- President Reagan wi 11 
emerge lVbnday from the sunny seclusion of his mountaintop ranch to face 
three rmnths of political struggle and foreign policy decision-making that 
could determine the fate of his second term. 

Both Larry Speakes and longtime political adviser Stuart Spencer used 
the word "critical" last week to describe battles facing the Adninistration 
between Labor Day and Thanksgiving. They also predicted that Reagan will 
again confound his critics and derronstrate his leadership despite the odds 
facing a president in the first year of a second term. 

Reagan Ends Vacation; Launches Fall Push for Tax Reform 

(Ira Allen, UPI) -- 01. his way back to the capital, Reagan was kicking off 
his carrpaign to win congressional passage of his tax reform program by 
Thanksgiving with a speech in Independence, !Vb., the hanetown of President 
Trt.man. 

Reagan Ending Vacation Today with Pitch for Tax Revision 

0/v. Dale Nelson, AP) -- The speech was the first Reagan has scheduled at a 
gathering open to the general public since having a tw:>-foot section of his 
colon rerroved in a cancer operation July 13. 

In his few public appearances, the President has struck observers as 
brisk and vigorous, although not as tan as usual for this time of year. He 
says he feels fine. 

INIEPENDFNCE 

(Tony Cardarel la, UPI) INDEPENDEN::::E, Mo. -- The old Independence Square 
isn't exactly a perfect backdrop for President Reagan to launch his fall 
campaign for tax reform today. 

City officials and private investors said tax breaks under Reagan's 
reform plan may jeopardize the restoration of the square and other 
redeveloµnent projects in the hanetown of President Truman. 

REAGAN GIRIB FCR ~OARE-OFF WITH HILL 

(Jeremiah 0' Leary, Washington Times, A4) SANTA BARBARA -- President Reagan 
returns to Washington tonight to face what may be the most grueling foreign 
policy and domestic battles with CDngress since his first election. 

-roore-
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PIAY AND W'.EK HEED A CASUAL SCRIPT 

(Gerald Boyd, New York Times, All) SANTA BARRA.RA -- To the delight of White 
House officials, President Reagan's working vacation in the West has gone 

• 'off without a hitch. With Reagan heading back to official Washington 
M::>nday, there have been no serious deviations fran aides' script for his 
23-day stay at his ranch in the Santa Ynez mountains. 

The Western White House has avoided the wildcard that has distrupted 
other trips. This year, Reagan has spent almost the whole time at his 
ranch. 

1HE COSI' OF <:mVICTia-lS 

(Lou Cannon, Washington Post, A2) SANrA BAmARA -- President Reagan's 
secret weapon is that he is a man of conviction whose views and actions 
often transend the political concerns of his subordinates. 

Reagan is that rare bird among politicians who has formed a following 
that values him as a man of principle who will not sway with every passing 
breeze. 

The assets and liabilities of Reagan's approach were on full display 
as the President's pleasant surmer vacation passed into history. 

RIJLF.s 10 ENFORCE VOI'I:t-U RICHIS LUE 

(Robert Pear, New York Times, Al) -- The Reagan Actninistration has 
developed new rules for enforcing the Voting Rights Act that would make it 
more difficult for black and Hispanic people and other minority groups to 
challenge state and local election laws as discriminatory. 

The rules define the standards that the Justice ~partment uses in 
deciding whether to approve changes in local election laws and procedures. 
Under the law, certain states and counties with a history of discrimination 
must obtain approval fran the department or the Federal District Court 
before they put into effect any change in local election laws. 

New U.S. Voting-Rights Rules Would Make 01.allenges of Bias lVbre Difficult 

(Baltimore Sun, A3) -- The proposed new rules say that in certain cases, 
the person or group opposing a change in local election law will bear the 
burden of proving that it results in discrimination. Under current rules, 
local officials must prove that voting laws are not discriminatory. 

U.S. ACI'ICN AGAINST BIAS SEEN AS ALREADY WEAK 

(Kenneth fuble, New York Times, All) -- While the Reagan Adninistration is 
rmving toward relaxed requirements on affirmative action for federal 
contractors, the Labor ~partment has quietly made cutbacks in its 
enforcement efforts, according to civil rights groups, econanists and even 
sane officials of the department. • 

"There's been very weak enforcement in the Adnini st rat ion in terms of 
any sanctions being applied," said Nancy Kreiter, research director of 
\\mien Ehployed. 

-rmre-
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TAX PI.AN SIOVS SALES OF RESCIIT PIDPERIY 

(Robert Lindsey, New York Times, A9) LAH.A.INA, Hawaii -- Uncer t ainties over 
- President Reagan's proposed overhaul of the tax code are depressing prices 

and causing a slmrp in the sale of resort property over much of the nation 
this surmer. 

Fran Kaanapali Beach on the coast of Maui to ski resorts in northern 
Maine, developers and real estate agents say that provisions of the Reagan 
tax plan that would end most of the tax advantages of owning a second hane 
have dampened the sale of resort property. 

TCllHER PENTA.a:N SCRUTINY OF CXNIRACIORS SEEN 

(Tim Ahern, AP) -- Defense Secretary Weinberger's decision to kill the 
Army's Sgt. York air-defense gun was a clear signal that the Pentagon has 
adopted a tough stance toward defense contractors, lawnakers say. 

"This certainly sends a message to other defense contractors that 
they'd better shape up," Sen. Quayle said after last week's decision by 
Weinberger to halt the Sgt. York program. 

CARTER RAPS TIES BEIWEEN RFAG\N, RELIGICN 

(Bill Kling, Washington Times, A3) PIAINS, Ga. -- Fonner President Carter 
entered the fray over the Rev. Jerry Falwell's recent trip to South Africa, 
vehemently denouncing political ties between President Reagan and the 
religious right and asserting that "responsible religious leaders" wi 11 act 
to repudiate them. 

### 
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NEil\rnK NEWS SlM\WN FOR SUNI}\y INENIOO, Septenber 1 , 1985 

Cl:EB.ACHJN ' 

CBS' s Bi 11 Redeker: In his first interview with a Western news organization 
since assuning power, Soviet leader Gorbachev has described relations with 
the U.S. as "very tense, even explosive." But Gorbachev told Time Magazine 
in a story published Sunday that the planned Noverrber sunnit meeting with 
President Reagan may irrprove relations. (CBS-7) 

D:maldson: Gorbachev says U.S. -Soviet relations are continuing to 
deteriorate in advance of the sunnit and in the continuing public relations 
battle for position at the smmi t, Gorbachev pictures his side as the 
peacanaker struggling with Washington's hard line. 

AIC's Walter Rogers reports fran M:>scow: Gorbachev is predicting the U.S. 
will take a hard line going into the sunnit conference and in an interview 
with the editors of Time, Gorbachev voiced suspicions about the Reagan 
Adninistration's approach to the sunnit. He expressed disappointment and 
concern over American rejection of his proposed rooratoriun on nuclear 
weapons tests as well as the Reagan Adninistration's decision to develop an 
anti satellite weapon. Gorbachev observed, "Truly God on high has not 
refused to give us enough wisdan to find ways to bring an irrprovanent in 
relations between the two great nations on earth." By irrplication, 
Gorbachev seemed to suggest al 1 reasonableness is on the Soviet side, a 
theme echoed by a leading Soviet conmentator who appeared earlier on This 
Week with David Brinkley. 
(Soviet political analyst Gennadi Gerasiroov: "The problern is that we rrust 
find sane kind of modus vivendi, how to coexist, and we must discuss these 
problems which divide us. And we are ready for the sunni t. ") 
Soviet television, reporting on Gorbachev' s rernarks, stressed the recent 
deterioration in relations with Washington. But a congressional delegation 
in M:>scow led by Sen. Byrd is carrying a letter fran President Reagan 
reassuring Mr. Gorbachev that the White House is serious about peace. 
(Byrd: "It seems that we've got to quit looking upon one another as though 
one Cam:? fran Mars and the other fran another planet. They've got to sit 
doom and talk together. There has to be a debate, a dialogue.") 
The senators' visit, as well as the Gorbachev interview with Time, are the 
kickoff of what's 1 ikely to be 12 weeks of superpower scrirrrnaging going 
into the Geneva surmi t, a contest in which both the Soviets and the 
lmericans will be vying for the title of 11Dst ardent charrpion of peace. 

O:maldson: The State Department responded to the Gorbachev interview by 
saying that if M:>scow is prepared to meet us halfway, there is no reason 
the progress Mr. Gorbachev says he desires should not be possible. 

(AIC-2) 

NEC' s John Palmer: Gorbachev has charged the Reagan Adninistration with 
condaming the t-bvarber surmi t conference even before it begins. In an 
interview with Time, he charged the U.S. is demanding that all arms 
concessions be made by the Soviet Union. 

NEC' s Bmry King reports fran Santa Barbara: Gorbachev' s response to 
questions sul:xnitted in advance yielded a frank but pessimistic view of the 
U.S. -Soviet relationship, one he described as highly carp lex and very 
tense. 
-more-
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King continues: Said Gorbachev, "I would even go so far as to say it is 
explosive.'~ Relations, he said, are continuing to deteriorate, the anns 
race is intensifying and the war threat is not subsiding. Gorbachev 
charged the White House with taking a hard 1 ine on the Gorbachev charged 
the White House with taking a hard 1 ine on the Novrnber smmit, expecting 
the Soviets to make all the concessions. He likened the meeting to a bout 
between sane kind of super gladiators. Again, he said the so-called star 
wars space-based defense shield is an insunoountable obstacle to aimS 
control, and he said unless the U.S. agrees to stop work on the project, it 
will not be possible to reach an agreerrent at Geneva. In a reference to 
the rruclear anns race, Gorbachev said time is passing and it might be too 
late, the train might have already left the station. Gorbachev called U.S. 
charges of Soviet aggression around the world a feverish search for forces 
of evil, a reference to President Reagan's description of the Soviet Union 
as an evi 1 errpire. Before the Gorbachev interview was released, Larry 
Speakes said the U.S. expects progress in Geneva. 
(Speakes: "We wi 11 go to the meeting in Geneva in Novrnber prepared to 
approach it in a constructive fashion, and prepared to work out what we'd 
1 ike to cal 1 an agenda for the future.") 
There was no official White House reaction but the State Department did say 
it will take time to overcane difficulties between the two countries. 
lliwever, the spokesrmn said there is no reason to believe progress should 
not be made if Gorbachev is prepared to meet Mr. Reagan halfway. (N3C-4) 

PRES ID.ENT' S AGND\. 

Redeker: The smmit and tax reform wi 11 be at the top of President Reagan's 
agenda when he returns to the White House !Vbnday after his California 
vacation. But Mr. Reagan's biggest challenge may be an unfriendly 
Congress. 

CBS' s Jacqueline Adams reports fran Santa Barbara: A month away from 
Washington has helped to restore President Reagan's health. But he has not 
erased Senate Republicans' anger over the President's earlier rejection of 
their budget plans and his refusal to stick with their politically 
unpopular vote to cut Social Security. Sen. llile thinks the fall session 
will be testy after a rmnth at hane. 
(DJle: "There are a lot of questions (that) were asked, why didn't you do 
this, why didn't you do that? So I would guess people would come back in a 
sort of a feisty mood.") 
This fall, the President wi 11 be trying to focus public opinion on the 
fairness and sinplicity of his tax bills, but Congress will be enbroiled in 
a series of tough fights on economic sanctions against the South African 
goverrrnent -- which the President is likely to veto -- a host of bills 
designed to reduce the U.S. trade deficit with Japan, Taiwan and Brazi 1, 
and, coming, this year's estimated $210B deficit. In his weekend radio 
address, the President sounded anything but conciliatory. 
(President: "Any tax hike or spending bi 11 or protectionist legislation 
that doesn't meet the test of whether it advances Plrerica's prosperity must 
and will be opposed.") 
But many Senate Republicans are blunt about their eagerness to take on the 
White House. 
(Sen. Boschwitz: "They have tried to carry some water, even when it was 
rather heavy political water. And, you know, if there is no reward, and if 
we sinply are set upon after we have done that, why do it again? The hell 
with it.") 
-rrore-
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.Adams continues: The President wants to keep the Senate in Republican hands 
and the 1986 mid-term campaigns begin this Labor Day. But as long as 
Republican relations are fractious, that prospect becares more difficult. 

(CBS-8) 

PRESIDENT/IEFICIT/1RADE 

Palmer: President Reagan issued a Labor Day message to workers pledging to 
reduce the budget deficit. Speaker O'Neill charged the Adninistration has 
no policy for dealing with the deficit. 

NEC's Irving R. Levine: A rally of steelworkers blaming President Reagan 
for the flood of steel frcxn low-wage countries: 
('IV C.Overage of rally.) 
This Labor Day, the prevailing union demand: protection frcxn inports. 
(Steelworker: "If Ronald Reagan would act prudently to protect the American 
steel industry, which we need, we \o\Ouldn't be out here on strike today.") 
01 strike at reeling Pittsburgh Steel, 8,500 workers. At Steubenville, 
Cllio and at eight other plants, the coopany claims it is bankrupt because 
of foreign coopeti tion, and nnst cut wages 18% to stay in business. 
Besides wage cuts, jobs lost. In the past five years, in steel, 200,000 
jobs lost. In all factories, 900,000 jobs. And now in teleccxmunications, 
relatively inmme fran layoffs, a pre-Labor Day protest. AT&T plans to lay 
off 24,000 workers. Workers know they can't look for help from the White 
House, but with pressure on Omgress growing from workers around the 
country, President Reagan may be overrun by a wave of protectionist 
legislation when C.Ongress returns after Labor Day. 
(NEC-6) 

~ AFRICA 

CBS' s Bi 11 Redeker: The South African goverrment announced sare sweeping 
new financial measures. They include a four-rrnnth freeze on repayment of 
nearly all foreign debts and new exchange controls to shore up the nation's 
faltering economy. 

CBS's John Blackstone: The measures announced by the finance minister will 
make disinvestment in South Africa difficult and expensive. The threat of 
disinvestment was not the main reason behind the new measures. Ever since 
President Botha failed to announce a speci fie program of reforms at a 
speech almost three weeks ago, bankers have been demanding repayment of 
short term loans. The President's apparent lack of response to mounting 
unrest made bankers fear continued investment in South Africa. The finance 
minister said demands for loan repayment have become so great, no country 
on earth could meet the demand. 

By Monday, sane 70,000 miners could be out on strike. A strike has been 
called to begin Sunday night at five gold mines and two coal mines. There 
have already been reports of walkouts, violence and arrests at t\o\O mines. 

Redeker: Near the comruni ty of East London, blacks converged on a car 
carrying four white men Saturday night, killing two and injuring two. To 
date, four whites have been reported killed in South Africa's racial 
violence, more than 650 blacks. (N3C-2, CBS-2) 

-rrnre-
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AIC's J im Hickey reports from South Africa: South Africa issued another 
statement . . on apartheid as three foreign ministers from the European 
economic oormnmity wrapped up a fact-finding visit here. In the statement, 
the goverrrnent said it rejects political danination by any group -- black 
or white -- exclusion of any group from the political process, and it 
rejects racial discrimination. But the EEC ministers did not seem overly 
irrpressed by the statement, basically a repitition of policy. They urged 
South Africa to act on its words. (ABC-Lead) 

KHAn\FFY 

Redeker: There is a report that Libyan army and air force units staged an 
unsuccessful attenpt to overthrow Libyan leader Khadaffy. The Egyptian 
newspaper Al-Haram says the aborted coup took place early Saturday after 
the army and air force received orders to invade Tunisia. The newspaper 
says Khadaffy's personal guards crushed the revolt. (ABC-3, CBS-13) 

RE.EST IOLICY 

N3C's Roger O'Neill: The Forest Service is planning long-range management 
plans for all the country's 154 national forests. The Clearwater in Idaho 
is the latest to be challenged. 
(Tom Robinson of the Wilderness Society: "It wi 11 not provide for a 
balanced use of .Arrerica's national forests. They will be enphasizing 
tirrber harvest and road construction at the expense of our precious 
luminous heritage, fishery populations and wildlife populations.") 
(Max Peterson of the National Forest Service: "I think you have to keep 
your mind open to the fact that use of the forest by man is not inherently 
evi I. Man is going to interact with his resources in sane way. The 
question is: is he going to interact wisely?") 
Striking a balance between such diverse interests as logging and recreation 
in the National Forests has set off a firestorm of controversy. 

(NBC-8) 

### 
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.AB::' s 'Il-IIS WEEK with DAVID BRINKLEY 

Subject: U.S.-Soviet relations. 
Mxierator: David Brinkley. Panel: Sam Donaldson and Olarles Gibson of AOC . 

. Guest: William Hyland, F.ditor, Foreign Affairs Magazine. 

Brinkley: Mr. Hyland, you've heard the statements the White House has been 
IIBking -- Mr. l\'£Farlane, for exarrple -- that unless the Soviet Union 
changes its thinking, (not) any real progress is likely. Ix>es that strike 
you that we're going into this smmit meeting with a negative attitude? 

Hyland: I think we're going into it trying to put pressure on the Soviet 
side, just as they're trying to put pressure on us .... I think this is part 
of the kind of preparation we see before all SlDTilits, and therefore I don't 
think it is critical in determining the outcare. 

Ix>naldson: The Adninistration has ordered a test in Septerri>er of an 
antisatellite missile, apparently not for technical reasons but for 
political reasons. What is the political message the Reagan Adninistration 
wants to send to !Vbscow by this test, and is it wise to do so? 

Hyland: I think the first message is that we're not going to fall in with 
the Gorbachev scheme of a series of rooratoria on testing of various 
weapons ... but second, I think it's probably a good tactic to get these 
tests underway before the srnmit so that you are in a position to say when 
we carplete our tests we might take another look at this issue. But we're 
not going to stop them and make a concession prior to the meeting. That, I 
think, would be disastrous for the United States. 

Gibson: ... Is the Adninistration, do you feel, united going into all this? 

Hyland: Probably not. I think this is an Mninistration which has been 
unusually divided on dealing with the Soviet Union. There are certain 
spokesmen, I suspect, who don't want a sunni t at al 1, who think it's a 
slippery slope, the President will fall into a trap, etcetera. But I 
assune that the President has weighed all of this .... 

Gibson: But do you think it harrpers him at all? Ix> you think it irrperils 
the President's position in any way? 

Hyland: Strangely enough, it might actually help him. The idea that there 
is still a hard line, that there are hawks in the Adninistration, that 
there are people who would like to blow up the SALT agreements, etcetera, 
may be a certain strength for the President .... 

Brinkley: ... ¾hat could reasonably cane out of a surrnit meeting? 

Hyland: I think the best that can cane out of this particular meeting is 
sanething along the 1 ines that President Ford achieved at Vladivostok. 
That is, a general agreement on how to proceed on arms control .... That 
would have to include offensive weapons, that would have to include 
sanething on star wars and defensive weapons .... 

--nnre-
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THIS WEEK (continued) 

Guest: Gennadi Gerasirmv, Soviet political analyst. 

Ionaldson: We've just heard a view that caning out of the smmi t this 
• I\Tov€fiber could be the frarreM:>rk for a general arms control agreement. To 

you think that's possible? 

Gerasirmv: I don't know what's going to happen at the smmit. I hope it 
will bring results .... 

Ionaldson: What do you think the condition of the (Soviet-/merican) 
relationship is? 

Gerasirmv: It's at a very low ebb, and that's why we IIR1st try to find ways 
and rreans to get them in a better shape. And the reason for this very low 
ebb is that, as I see it, your current Adninistration has a distorted 
picture of my country and its intentions in the international arena .... 

Ionaldson: What about Afghanistan, what about Poland, what about the things 
that the Soviet Union has done just in the last few years? 

Gerasiroov: I can make another list of all kinds of cooplaints. It's 
natural, and we don't like sane aspects of your policy in Nicaragua, for 
instance, or your constructive engagement with South Africa .... The problem 
is that we nust find sane kind of rmdus vivendi, how we can coexist, and we 
nust discuss the problems that divide us. And we are ready for a 
smmit .... So I am cautiously optimistic, but it depends on your side also, 
you see? Last week we had this absurd spy dust story , we had this ASAT 
satellite test, we had your test in Nevada, though we stopped our tests and 
you've made roore than 760 tests and we made 200 less. So you have a very 
big margin here .... 

Guests: Sens. Robert Byrd (D-\Wa) and John Warner. (R-Va) 

Brinkley: Senator Byrd and Senator Warner in Moscow by satellite ... how has 
it been, and what have your heard, what have you learned? 

Byrd: We've been working within our own delegation thus far. We haven't 
had nruch of an opportunity to talk with anyone in the Soviet governmnt. 
We did, in Kiev, have an opportunity to talk with officials there, and we 
found that they, like we and like our people, want to have peace .... 

Brinkley: Sen. Byrd ... are you satisfied with the Reagan Adninistration's 
staterrents as it prepares for this surmit? ... 

Byrd: Let's put it this way. I think that the American President, Mr. 
Reagan, is serious. He wants peace .... 

Brinkley: Sen. Warner, we haven't heard fran you. 

Warner: Fine. We've been warmly received by the top leadership in Hungary 
and, indeed, as Sen. Byrd said yesterday and the day before in the Ukraine, 
this is a bipartisan delegation, and the signals we are receiving are that 
they're glad we've cane, and not just to listen to their story ... 
-rmre-
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IBIS WEEK (continued) 

Warner continues: ... but to give our perspective. Yes, peace is forenx:>st, 
but on our agendas is the subject of human rights, the means by which we 
possibly could -- we're not negotiating, but discuss SDI, the incidents at 
sea ... the nuclear reduction centers, which Sen. Nunn and I have been 
working on. We have expectations that this trip will be very productive. 

D:>naldson: Sen. Byrd . . . as you know, the Adninistration has ordered the test 
of an antisatellite weapon for Septenber. Was it wise to rrove ahead with 
that? The Soviets say that this proves we're not serious about wanting to 
curb space weapons? 

Byrd: The President was serious, we're serious, the Congress is serious, 
the American people are serious about these negotiations. As to the test, 
that test was announced. I don't think spy dust was announced. We had to 
find that out for ourselves. The Soviets have conducted ASKI tests and so 
maybe it was a good thing that we proceeded with that test. 

D:>naldson: The Soviets have denied that they were using spy dust, but the 
Adninistration says there's absolutely no doubt about it. What are you 
going to tell the Soviet Union's leaders about this when you see them? 

Byrd: I will bring up this subject, others in the delegation will bring 
them up .... Now, these episodes 1 ike spy dust are just the kind of thing 
that sour the attitude of the people .... 

Gibson: Sen. Byrd, you're carrying a letter to Mr. Gorbachev fran President 
Reagan. What does it say? 

Byrd: I would not be at liberty to reveal the contents of this letter 
before Mr. Gorbachev has seen it. Mr. Reagan is enthusiastic about our 
trip. He asked us to report to him on our way back. He asked me to 
deliver a letter to the Soviet leader. These things will be done and there 
will be a time when we can discuss them at greater length. 

Gibson: Sen. Warner ... do you really expect that anything will cane out of 
this more than the two leaders making sane PR points and getting to know 
one another. 

Warner: Yes, I personally do .... It will be just a start .... 

FREE-FIB-ALL DISOJSSICN -- Morton Kondracke joins panel. 

01 South Africa: 

Ibnaldson: I think the first thing the Adninistration has to do is decide 
what its policy is. Qi one side is arrayed a various nmber of spokesman 
and officials and on the other side seems to be Ronald Reagan himself. 
Officials of this goverrrnent over the last two or three weeks have 
heightened the rhetoric ag·ainst Pretoria ... and at the same time, a few days 
ago, the President, in a radio interview, said wel 1, it was a reformist 
adninistration and in fact, they'd done away with all segregation of public 
accanmdations just as we did in our South and other places in the United 
States .... ! think Ronald Reagan has this view of South Africa which is a 
view that doesn't bear any (relation) to the real facts .... 
-m'.)re-
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IBIS WEEK (continued) 

Kondracke ~ It seems to me that the · President also has mind other 
consequences, the strategic element of this, if you like, which a lot of 

_ people, for moral reasons, in this country really haven't faced up to. Ole 
is getting rid of another pro-Western country after the Shah of Iran 
fell. ... So Reagan presunably does not want to push this regime over the 
edge and have the United States blamed for its downfall. 

Gibson: ... There is time still for the moderates to affect peaceful change 
in South Africa. That time, as Bishop Tutu says, is running out. There 
has to be Adninistration force for sane kind of evolution in South Africa. 
It's caning, the question is how it's going to cane. And as sanebody on 
the hill said last week, the Adninistration position seems to be, "Th>n't 
rock the Botha" at the rnarent .... The President seems to be set in concrete. 

01 Congress caning back to town: 

Gibson: ... \\hat I don't think you're going to see is what the President and 
sane of his aides have been talking about out in Santa Barbara, vetoes of 
spending bills. I think it would be a bad move for the Adninistration to 
start picking fights over relatively insignificant aroounts of rmney when 
you' re trying to win goodwi 11 down the road on the tax bi 11. 

01 the defense buildup: 

Brinkley: It appears that Mr. Reagan has lost his consensus in favor of a 
substantial defense buildup .... If so, what's going to happen as a result? 

Kondracke: You saw one result last week and that is the ending of one 
weapons system .... Caspar Weinberger, having thrown a great deal of money at 
the defense problem, is now going to have to figure out how to save 
money .... 

llinaldson: Cne thing that's going to happen is a testing .of the Ronald 
Reagan theory that the only way to get the Soviets back to the table in a 
serious way at Geneva for arms reductions was to build up and keep building 
up and be very credible. Now because of a monetary restraint, we're going 
to cut back a little bit. Will the Soviets now cane to the table? 

Brinkley cooments on student loan defaults: Set up a student loan bank, 
lend tui tion money at interest to anyone who needs it. After graduation, 
when they are at work and making money, have the IRS collect their loan 
payrrents and the interest as it now collects withholding taxes. Then 
anybody needing money for college could get it, they would be forced to pay 
it back as people are forced to pay taxes, and the goverrrnent 's student 
loan program, instead of losing money as it is now, would make money. And 
everybody would win -- the students, the colleges and the goverrrnent. 

### 
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ms, s FACE nm NATICN 

Subject: Health care for the elderly. 
Mx:lerator: Fred Graham. 
Ouest: lbspice therapist Dr. Joanne Lynn. 

Lynn: ... There is right now no social insurance other than for inpoverished 
people, that is, the Medicaid program that provides supportive care .... 

Graham: ... lliesn't society have a right to question spending all these vast 
resources for old people, sane of whan may be in a vegetative state, when 
the llX)ney might be spent to educate young people in other ways? 

Lynn: We should make that a national debate .... We have this mandate that we 
will continue to keep trying to keep people going and so forth, and provide 
those things that are necessary, or we wi 11 be at risk of criminal 
penalties, and yet we don't have the funding and the resources to do it. 

### 
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NBC' s MEET 'IHE PRESS 

l\ibderators: Marvin Kalb, Garrick Utley and Irving R. Levine of NBC News. 
Glest: Secretary William Brock. 

Kalb: ... Lane Kirkland says that al though in the last five years the 
AFL-CIO has lost 2.7Mmarbers, he feels there's going to be a resurgence of 
the union, of the power of labor in this country. Ix> you think for this 
country, and perhaps for the Adninistration, that would be a good thing? 

Brock: I think it's irrportant that we have organized labor in this country. 
I think it's inportant that they continue to contribute to the process of 
social change, as they have in the past. ... They are adjusting, they are 
making changes to adapt to a !Tllch roore corrpetitive world environnent .... 

Utley: ... Now the President talks about free trade, which is a good theory, 
but it may becane bad politics. Is there any way that you can hold the dike 
against this pressure for roore protectionism? 

Brock: Sure, because what the President said in the nost recent case on 
footwear, for exanple, is that while we are going to act aggressively 
against unfair coopetition fran overseas subsidized coopetition, 
cartels, things like that -- we are not going to sinply act against others 
because we are non-coopeti tive. We have to clean up our CM11 house. We 
have to get this econany in shape. We have to solve our deficit. We have 
to reform our tax system .... I think the President wi 11 hold the line .... 

Levine: ... Ib you see the unerrployment rate. going up, as a great many 
econanists fear, from the present 7.3%? 

Brock: I think the econany is in good shape. I think it's going to get 
better. I think the unerrployment rate is going to go down. The basic fact 
is that we are adjusting very rapidly to a changing world .... 

Kalb: ... There is a federal budget deficit ... at $210B, there is a 
continuing high strength in the .American dollar and interest rates. What 
concrete plans are you going to put before the Congress to try to correct 
this rather sorry econanic state? 

Brock: We've already put those plans before the Congress. The President 
has been trying for a long time now to get the Congress to face up to the 
fact that our trade problems didn't start in Japan or Brazil or France. 
They started right here at ham. We have had under former adninistrations, 
frankly, a non-corrpetitive econanic policy .... We still have the problem 
remaining of the federal deficit. It is the largest single trade barrier 
that we face, it has held interest rates higher than it should have, and 
unti 1 the Congress makes a coomi tment to reduce federal spending alroost 
across the board, and unt i 1 Congress faces up to the fact that our tax 
system was written about 50 or 60 years ago and is not related to today's 
corrpeti tive environnent, we're going to have problems. But the fact is 
that the President has asked for those changes, and the Congress has yet to 
act. 

--rmre-



W'lite House News Sunnary -- Monday, Septerrber 2, 1985 -- B-11 

MEET 1HE PRESS (continued) 

Levine: ; .. Can the President make an argurent that is politically 
defensible for free trade at a time when U.S. workers are losing jobs to 

_ countries which pay much lower wages than are paid to American workers? 

Brock: ... The fact is that our food gets to market and is cheaper and rrore 
effectively delivered with a better quality than any other food in the 
\o\Orld, and yet our truck drivers are making $50-60,000 a year on the road 
hauling. Now doesn't that say that we can carpete even with higher wages 
if we allow technology to be applied efficiently? That's the answer. We 
have to modernize, get productive, and we can carpete. 

Utley: ... There is that hunan factor in the equation which is the hard nut 
to crack .... Isn't there sanething we're losing sight of? 

Brock: You know, we're not just a productive country, we are a humne 
country. And I think the point you make is fundamentally irrportant. What 
the President said is we've got to allow the country as a whole to grow, 
and we cannot allow our policy to be described on the basis of one response 
to each different industry in each different situation. You've got to look 
at the national picture. Take the shoe decision. Yeah, there were 14,000 
people that lost errployment over the last couple of years ... but part were 
replaced by changing technology, because our shoe carpanies, when they had 
protection back in the '70s, did not modernize. Wien they got rid of the 
protection in the early '80s they began to get with it and really 
change .... You have to provide assistance in the form of retraining and 
relocation. Those are the things that count, and we can do that. And we 
will. 

Utley: Can I turn the subject to another aspect of jobs today? Affinnative 
action. You have said since you took over your position that affinnative 
action is going to have to continue for sane years to cane to help 
minorities in this country, and yet in the caning weeks the President will 
have to decide whether to issue a special order to raoove the requirements 
on federal contractors having quotas for enployees for minorities in this 
country. How are you going to resolve this? -- because this appears to be 
a basic confrontation between you as a more pragmatic conservative, if I 
may call you that, and the more ideological conservatives in the Reagan 
Adninistration. 

Brock: I just don't accept those definitions. I've never been a hyphenated 
Republican .... I'm going to solve it by asking the President of the United 
States to make a decision as to precisely how he wants to pursue 
affirmative action. There's no question that we need affinnative action in 
this country, there's no question as to his carmitment. The question is 
"whether or not we should have a society that has quotas. I don't think 
this President, this Adninistration, or many other Americans really believe 
that we ought to quota people, specifically nunbers of people, into 
specific jobs, because it's daooralizing, it's dehunanizing, and it 
fundamentally flies in the face of what this country stands for. That does 
not mean we don't have to take special efforts in those carpanies that are 
doing business with the federal goverrrrent to see that they do not 
discriminate with federal dollars, with taxpayer dollars .... 
-rrore-
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MEET 'IHE PRESS (continued) 

Levine: Mien you were out of the country on an African safari, Attorney 
General Meese sul:rni tted this executive draft order for the President's 

. signature, taking a position on affinnative action which differed fran 
yours. Io you feel that they were trying to do sariething behind your back? 

Brock: No I do not. You know, Ed Meese, when he worked in the \\bite lliuse, 
was the author of cabinet governrrent. He believes in . it, and he kncms that 
all of us have to be part of that. We've had any nurber of discussions on 
the subject. We are working very closely together. Ed Meese wasn't 
elected. The President was. We are part of his team. And we're going to 
irrplanent his policy as he describes it. 

Levine: Jackie Presser ... was under an investigation which was dropped when 
it was revealed that he was an FBI infonner. lbw can your departmmt 
effectively carry out irwestigations of labor racketeering, a responsibility 
which you have, if you are not told deals which the FBI may be making with 
people who you're irwestigating? 

Brock: It's difficult. But the fact is that under the rules of the law 
that were in place when the investigation began, the Justice Department has 
to make the final decision on whether to prosecute or not .... There was a 
bit of confusion on that particular issue. I think in the future it will 
not occur .... 

Utley: Many politicians are speculating on the possible basic reali~nt 
in this country, the move towards Republican danination as the Dermcrats 
had for so many years under Roosevelt and after that. Io you believe that 
is possible if the Reagan Adninistration continues its present attitudes 
towards labor as a whole in this country, including unions? 

Brock: Sure I do. Because people will judge us on the basis of 
perfonnance. The Dermcrats did not perform in the '70s. We had high 
inflation, high interest rates and no growth. Under President Reagan, 
we've got very solid growth, a lot of people working, a lot more 
opportunity, a lot fewer people in poverty than we've had in our history. 
Now that's making real progress, and union merrbers are going to judge us on 
the basis of that record and nothing else. 

### 
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ACRNSKY AND a:MPANY 

IVbderator:· Martin Agronsky. Panelists: Hugh Sidey, Carl Rcman, James 
Kilpatrick, Strobe Talbott. 
' 
01 the President's decision on shoe irrports: 

Rowan: I think that in this one case it was probably econanically correct. 
But it wasn't all that brave ... the bravery will cane later, when he will 
find that that decision was easy, carpared to sane he's got to make. 

Kilpatrick: Yeah, it was the correct thing for the President to do; he's 
going to face sane problans on the hill because of it. But in the case of 
the shoe industry, yeah, painful as it was, it was right. 

Sidey: Let me point out that he's been consistent fran the very start. 
He's held this year after year. But people in economic pain always look to 
sane other solution or blame saneone other than therIBelves, or believe 
there's a magic answer, a program, a tariff, and it's a myth. Reagan is 
right. 

Talbott: It's certainly correct and certainly brave, the question is: is it 
part of an overall strategy for dealing with the hurricane of protectionism 
that's about to break on the capital when Congress returns, and this 
business about the shoes is just a little sprinkle of rain car:pared to 
what's caning. 

Agronsky: ... \'\hat's good about (Reagan's decision) in relation to the 
econany? 

Kilpatrick: It probably would have saved shoe consurers quite a bundle of 
rmney over the next several years. It was philosophically correct, that's 
the best thing you can say about this --

Rowan: Well, there's another "hunan" standpoint to this thing. There's a 
lot of poor people are going into those stores and wanting to buy shoes 
caning from places where labor is cheap. We could say in this case: all 
right, the shoe industry is so small now that we can really do without a 
shoe industry, let's buy them fran Brazil or Taiwan and get cheap shoes, 
but then · you've got ta say, can we do without an auto industry, . . . a 
textile industry, and I can guarantee you the decision IVlr. Reagan made 
with shoes will not go down ... 

Talbott: No, we can't do without an auto industry ... but the answer to this 
problem is not protectionism. I'm hoping that this debate over 
protectionism, which is going to really daninate the agenda, I think, once 
Congress gets back, will pretty quickly focus on the relationship between 
the trade deficit and ... 

Sidey: I think in the end if the debate is open and free and lasts sane 
time, people will cane to their senses. Ult in the mictvest, for instance, 
you' 11 hear instantly that people say we have to do sanething about farm 
irrports, we have to make it rmre even, have tariffs and that ... (many) of 
our industries did not modernize ... now we've got carpetition in (many 
industries) ... 

-rmre-
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.AGimSKY & CD. (continued) 

01 South Africa: 

. .Agronsky: This week the South African business camunity, representing 
practically al 1 the responsible segmmts of business in South Africa, 
called on the goverrment to go against the whole idea of excluding blacks 
from economic and political life of the country, called for their inclusion 
in the system ... It's always been the conventional wisdom that sanctions 
don't work, fiscal pressures and all the rest of it ... don't they seem to be 
working in this case? 

Ra.van: We're seeing a situat i on get so bad that we can begin to have some 
hope that it will get better ... you're going to see some tremendous pressure 
pressure on the Botha regirne by just about every responsible business group 
in South Africa ... ! don't think the governrent will bend until a lot rmre 
damage is done. 

Talbott: I think you're irrplying sanething that isn't right. .. and that is 
that it's the threat of hrerican sanctions that have brought this about. 
The business carrrunity down there is reacting to the political instability 
and the violence in the country itself. Whether the situation gets better 
or worse wi 11 be because of internal factors and I think that Alrerican 
factor wi 11 only be incidental . 

.Agronsky: This is not just Pmerican! This is the international banking 
coomunity! ... I'm sure what's happening inside the country and rightly is 
the dominant influence, but the other pressures, I think, are good and seem 
to be working to some extent, and I think we should continue than. 

Sidey: They're good, but we shouldn't kid ourselves that it's our pressure 
that's bringing them out of chains . 

.Agronsky: ... fu you think our criticism of the South African goverrment is 
eroded to any extent by observations that Mr. Reagan made last week that 
this is a reformist goverrment and he accepts it as such? 

Rowan: Wel I, lvlr. Reagan has -- about a lot of issues -- made a lot of 
statements that didn't quite jibe with the facts, and in this case, I think 
he listened to Pat Buchanan a little too much and he didn't have his facts 
straight. But the sirrple fact is if you note, the State llipartrnent is 
saying some things considerably different form what's coming out of the 
western White House. 

Talbott: ... That was a gaffe, the President's carrnent about this being a 
reformist regirne. 

Kilpatrick: Cane off it. This regirne has done al I kinds of things in 
South Africa . 

.Agronsky: The State llipartrnent evaluation points out that none of them 
were fundamental. ... lli you think the President st i 11 wi 11 veto a U.S. 
sanctions bi 11? 

Kilpatrick: He won't gain anything at all ... Cbngress would pass that bill 
over his veto. 
### 
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!VCIAUJHLIN GEUJP 

1\/kx:lerator :- John McLaughlin. Panel: Jack Ge:rmmd, !Vbrton Kondracke, Robert 
Novak, Leslie Gelb of The New York Times. 

01 South Africa: 

Gelb: ... \\hat goes on in South Africa is really well beyond our control, 
and what isn't beyond our influence hasn't been affected very nuch by the 
Adninistration's policy. They made a judgement that by getting close to 
South Africa, they could influence reforms. That garri>le failed and they're 
busy chasing their tails right now. 

Novak: \\hat Les said is not entirely wrong, for a change. But as a matter 
of fact, what is happening there is the tale of what has been orchestrated 
in the Soviet Union. This is all caning out of M:>scow, it's a 
destabilization program. But what you have to remEUber is that the South 
African bankers, businessmen, have one ace in the hole: they may not pay 
their loans. 

Genrond: Novak always thinks there are two villains, the carrmnists or Paul 
Volcker. In this case, it's the coomunists, which is absolute garbage. 
This is an inexorable march toward a showdown of South Africa .... The 
governnent is in really serious trouble. 

Kondracke: ... We have no power to change what is going to happen there, and 
it seans to me that the best possible course for the United States would be 
to encourage reconci 1 iat ion, but not danand· it, and definitely not do 
anything that would encourage violence. 

lV.lcLaughl in: This week, President Reagan said apartheid "petty 
apartheid," I think he was referring to -- has ended in South Africa, and 
Chester Crocker disagreed with him on that. Did you take note of that, 
Leslie? 

Gelb: Certainly did, but I think Olester Crocker in this case is right and 
the President was wrong. 

Germ:md: What do you mean, "in this case?" This is a carroon failing of the 
President . He gets his facts fran the wrong p 1 aces .... You hope the 
President isn't acting on that kind of bl.D.11 information .... 

Kondracke: There is a little bit of carrot-and-stick in what Crocker and 
the President are doing. The President is saying, and he's signaling all 
over the place, that he's going to veto sanctions now. But meanwhile, 
Crocker, who is the author of the constructive engagement policy, is also 
taking a switch to the South African governnent to try to prod them along 
to reform. 

Novak: And I think this is a very funny way of going about the thing. I 
don't understand what the Adninistration is doing. There's a lot of people 
in the White House who don't understand what the Adninistration is doing, 
because the very harsh language the State Department uses has no irrpact 
whatsoever on the Afrikaners. And if the President is determined to veto 
the bill after all this beating up rhetorically on Pretoria, then we really 
look silly. 
--rrore-
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!VCLAl.IlILIN GRClJP (continued) 

Germ:md: We aren't really sure if the President's going to veto that 
thing. Right now, I would bet they will find a way to tailor the sanctions 
thing --

01 Jerry Falwell's irrpact on the South Africa issue: 

Gerrrond: It's going to be zero, the man's a joke .... 

Novak: I don't think he's any kind of a joke at all, I think he has a lot 
of supporters. But I would agree with Jack to this extent, that the tide 
of public opinion, which has been manipulated on this issue terrifically, is 
running against Falwell, is running against Reagan .... 

Kondracke: ... Falwell's credibi 1 ity is very low. He says he's against 
apartheid, but I see him doing nothing to benefit blacks in South Africa or 
anywhere else. 

01 the West German spy scandal and sharing SDI technology: 

Gelb: We've been giving them data on military and highly classified 
technological things for years. But we try to do it in a way that 
carpartrnental i zes that information to protect it. I think the same thing 
wi 11 happen on SDI. You can't block them out cmpletely because they are 
an ally. 

Novak: I think we have been very careful, particularly in recent years, in 
just what we give them. 

Gerrrond: I don't know whether we've been careful or not. We'll have to be 
a lot roore careful. 

Kondracke: I think we should be careful. 

I.V£Laughlin: I think there will be a serious cutback in what we give Helmut 
Kohl and West Germany. 

01 the drop in the poverty rate and the increase in the rredian family 
income: Ix:>es all this add up to a plus for Reagananics? 

Kondracke: You can't call it a minus. Cbviously it's progress, but ... it 
has to be pointed out ... that the poverty rate is higher now than when 
Ronald Reagan took office ... . 

Genoond: The poverty rate is obviously a plus. I don't know whether 
Reagananics is responsible or whatever. In one sense it certainly is, and 
that is since the inflation rate has not gone up as fast, neither has the 
poverty level. 

Novak: Of course, Jack says al 1 the bad things that happen are due to 
Reagananics, but none of the good things. But let me just explain one 
thing, that these figures are fallacious. In fact things are rruch better 
than that because these (figures) do not count in the non-cash payrrents 
that these people receive on food starrps and other things .... You know, why 
they won't count that? Because that would make the Reagan Adninistration 
look too good.... . .. J.VaIB ... 
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_ l\!CLAT.GILIN GEUJP (continued) 

Gelb: It'~ inpossible to deny the fact that this is good news for 
Reagananics. If we're going to attack him for things that go bad, we're 

. going to give him credit for things that go wel 1. But at the same tilll:!, 
you talk to IIDst Republicans in town, they're not nearly as optimistic as 
Bob Novak. There are a lot of bad signals on the econanic front. 

01 shoe illl)Orts: Did the President make the right decision? 

Kondracke: Absolutely. Of course he did. Look, the major exporter of 
footwear into the United States is Brazil. Brazil is a struggling 
democracy. If we start erecting trade barriers against products that cane 
fran countries like that --

Novak: ... The reason it was a good decision has nothing to do with Brazil. 
It's the reason that 120,000 shoe workers have no right to cost the rest of 
the Alrerican people $2B in shoes. There is no reason why there has to be a 
shoe industry in this country that cannot possibly caq:>ete against the 
outside world. 

Gernnnd: I think the President was probably right on this. This is not, 
however, a substitute for a trade policy and it is not a justification of 
sloganeering with free trade .... The Adninistration has to cane up with sane 
kind of a trade policy ... 

Gelb: Ronald Reagan was right on policy, wrong on politics. 

M:!Laughlin (to Gelb): Very well stated. 

Cb Ronald Reagan's role as an FBI info:rmant in the 1940s: 

Gernnnd: I don't think, if in fact he was informing to any great extent, 
informing at that tilll:! is a defensible position to have taken. I think it 
is indefensible. Ibwever, I don't think that Ronald Reagan was venal, I 
don't think he ever thought about it .... 

Kondracke: ... It's entirely defensible. If the O:xrrnunist Party, taking 
orders frcm M:>scow, is trying to undermine the Alrerican fi 1m industry and 
he sees it going on, why shouldn't he fight it? 

Novak: ... Ronald Reagan had sanething that you may find hard to understand 
called patriotisn. 

Gelb: ... We have to take sane action. You maybe go and talk to your boss 
and what-not. But whether you go to the FBI and becane an informer, that's 
a role Ronald Reagan didn't even want to play. 

McLaughlin: I think I'd be with you, Jack .... 

-end of B-Section-




