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THE WHITE HOUSE

Office of the Press Secretary

FOR IMMEDIATE RELEASE JULY 27, 1981

EXCERPTS FROM THE PRESIDENT'S SPEECH
TO THE NATION

Our economic package is a closely knit, carefully constructed
plan to restore America's economic strength and put our Nation
back on the road to prosperity. Each part of this package is
vital. It cannot be considered piecemeal. It was proposed as

a package and it has been supported as such by the American
people. Only if the Congress passes all of its major components
does it have any real chance of success.

* * * kx *x * *k * *x k * k *k *k * *k *k *x *x * *x *k %

The plain truth is, our choice is not between two plans to reduce
taxes, it is between a tax cut or a tax increase.

* *k k Kk k *x * k *k k *k *k *x *x * *k *k *x *k *x *x *x *



Good evening. I had intended to make some remarks about
the problem of Social Security tonight -- but the immediacy of
Congressional action on the tax program, a key component of our
economic package, has to take priority. Let me just say, however,
I've been deeply disturbed by the way those of you who are dependent
on Social Security have been needlessly frightened by some of the
inaccuracies which have been given wide circulation.

It is true that the Social Security system has financial
problems. It is also true that these financial problems have been
building for more than 20 years -- and nothing has been done.

I hope to address you on this entire subject in the near
future. 1In the meantime, let me just say this: I stated during the
campaign and I repeat now I will not stand by and see those of you
who are dependent on Social Security deprived of your benefits. I
make that pledge to you as your President. You have no reason to be
frightened. You will continue to receive your checks in the full
amount due you. In any plan to restore fiscal integrity of Social
Security I personally will see that no part of the plan will be at
the expense of you who are now dependent on your monthly Social
Security checks.

Now, let us turn to the business at hand. It's been nearly 6
months since I first reported to you on the state of the Nation's
economy. I'm afraid my message that night was grim and disturbing.

I remember telling you we were in the worst economic mess since the
Great Depression. Prices were continuing to spiral upward and
unemployment was reaching intolerable levels and all because Government
was too big and spent too much of our money.

We're still not out of the woods, but we've made a start. And
we've certainly surprised those long-time and somewhat cynical
observers of the Washington scene who looked, listened and said, "It
can never be done. Washington will never change its spending habits."

Well, something very exciting has been happening here in
Washington and you are responsible. Your voices have been heard.
Millions of you, Democrats, Republicans and Independents, from every
profession, trade and line of work, and from every part of this
land; you sent a message that you wanted a new beginning. You
wanted to change one little two-letter word. It doesn't sound like
much, but it sure can make a difference changing "control by Government"
to "control of Government."

In that earlier broadcast you'll recall I proposed a program to
drastically cut back Government spending in the 1982 budget which
begins October 1lst and to continue cutting in '83 and '84. Along
with this I suggested an across-the-board tax cut spread over those
same 3 years and the elimination of unnecessary regulations which
were adding billions to the cost of things we buy.
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All the lobbying, the organized demonstrations and the cries of
protest by those whose way of life depends on maintaining Government's
wasteful ways were no match for your voices which were heard loud
and clear in these marble halls of Government.

And you made history with your telegrams, your letters, your
phone calls and, yes, personal visits to talk to your elected
representatives. You reaffirmed the mandate you delivered in the
election last November. A mandate that called for an end to Government
policies that sent prices and mortgage rates skyrocketing, while
millions of Americans went jobless.

Because of what you did, Republicans and Democrats in the
Congress came together and passed the most sweeping cutbacks in the
history of the Federal budget. Right now Members of the House and
Senate are meeting in a conference committee to reconcile the differences
between the two budget cutting bills passed by the House and the
Senate. When they finish, all Americans will benefit from savings
of approximately $140 billion in reduced Government costs over the
next 3 years. And that doesn't include the additional savings from
the hundreds of burdensome regulations already cancelled or facing
cancellation.

For 19 out of the last 20 years the Federal Government has
spent more than it took in. There will be another large deficit in
this present year which ends September 30th. But with our program
in place it won't be guite as big as it might have been and starting
next year the deficits will get smaller until in just a few years
the budget can be balanced. And we hope we can begin whittling at
that almost $1 trillion debt that hangs over the future of our
children.

Now so far I've been talking about only one part of our program
for economic recovery -- the budget cutting part. I don't minimize
its importance. Just the fact that Democrats and Republicans could
work together as they have, proving the strength of our system, has
created an optimism in our land. The rate of inflation is no longer
in double-digit figures, the dollar has regained strength in the
international money markets and businessmen and investors are making
decisions with regard to industrial development, modernization and
expansion. All of this based on anticipation of our program being
adopted and put into operation.

A recent poll shows that where a year-and-a-half ago only 24
percent of our people believed things would get better, today
. 46 percent believe they will. To justify their faith we must deliver
the other part of our program. Our economic package is a closely
knit, carefully constructed plan to restore America's economic
strength and put our Nation back on the road to prosperity. Each
part of this package is vital. It cannot be considered piecemeal.
It was proposed as a package and it has been supported as such by
the American people. Only if the Congress passes all of its major ,
components does it have any real chance of success. This is absolutely
essential if we are to provide incentives and make capital available
for the increased productivity required to provide real, permanent
jobs for our people.

And let us not forget that the rest of the world is watching
America carefully to see how we will act at this critical moment. I
have recently returned from a summit meeting with world leaders in
Ottawa, Canada and the message I heard from them was quite clear --
our allies depend on a strong and economically sound America and
they are watching events in this country, particularly those surrounding
our program for economic recovery, with close attention and great
hopes. 1In short, the best way to have a strong foreign policy
abroad is to have a strong economy at home.

The day after tomorrow -- Wednesday -- the House of
Representatives will begin debate on two tax bills and once again
they need to hear from you. I know that doesn't give you much time,
but a great deal is at stake.
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A few days ago I was visited here in the Office by a Democratic
Congressman from one of our Southern States. He'd been back in his
district and one day one of his constituents asked him where he
stood on the economic recovery program 1I'd outlined in that earlier
broadcast, particularly the tax cut. Well, the Congressman, who
happens to be a strong leader in support of our program, replied at
some length with a discussion of the technical points involved, but
also mentioning a few reservations he had on certain points. The
constituent, a farmer, listened politely until he'd finished and
then said, "Don't give me an essay. What I want to know is are you
for 'em or agin 'em?"

I appreciate the gentleman's support and suggest his question
is a message your own Representatives should hear. Let me add those
Representatives honestly and sincerely want to know your feelings.
They get plenty of input from the special interest groups, they'd
like to hear from their homefolks.

Let me explain what the situation is and what is at issue.
With our budget cuts we presented a complete program of reduction in
tax rates. Again, our purpose was to provide incentive for the
individual, incentives for business to encourage production and
hiring of the unemployed and to free up money for investment.

Oour bill calls for a 5 percent reduction in the income tax
rates by October 1lst, a 10 percent reduction beginning July 1, 1982
and another 10 percent cut a year later -- a 25 percent total reduction
over 3 years. But then to ensure the tax cut is permanent we call
for indexing the tax rates in 1985, which means adjusting them for
inflation. As it is now, if you get a cost of living raise intended
to keep you even with inflation, you find that the increase in the
number of dollars you get may very likely move you into a higher tax
bracket and you wind up poorer than you were. This is called bracket
creep.

Bracket creep is an insidious tax. Let me give an example. If
you earned $10,000 a year in 1972, by 1980 you had to earn $19,700
just to stay even with inflation. But that's before taxes. Come
April 15th, you find your tax rates have increased 30 percent. If
you've been wondering why you don't seem as well off as you were a
few years back, it's because Government makes a profit on inflation.
It gets an automatic tax increase without having to vote on it. We
intend to stop that.

Time won't allow me to explain every detail, but our bill pedie e
includes just about everything to help the economy. We do—away—with
the marriage penalty, that unfair tax that has a working husband and
wife pay more tax than if they were single. We increase the exemption
on the inheritance (or estate) tax to $600,000 so that farmers and
family-owned businesses don't have to sell the farm or store in the
event of death just to pay the taxes. Most important we wipe out
the tax entirely for a surviving spouse. No longer, for example,
will a widow have to sell the family source of income to pay a tax
on her husband's death. There are deductions to encourage investment
and savings. Business gets realistic depreciation on equipment and
machinery. And there are tax breaks for small and independent
businesses which create 80 percent of all new jobs. This bill also
provides major credits to the research and development industry --
these credits will help spark the high technology breakthroughs that
are so critical to America's economic leadership in the world.

There are also added incentives for small businesses including a
provision that will 1lift much of the burden of costly paperwork that
Government has imposed on small business.

In addition, there 1s short-term but substantial assistance for
the hard-pressed thrift industry as well as reductions in oil taxes
that will benefit new or independent o0il producers and move our
Nation a step closer to energy self-sufficiency.

Our bill is, in short, the first real tax cut for everyone in
almost 20 years.
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Now when I first proposed this -- and incidentally it has now
become a bipartisan measure co-authored by Republican Barber Conable
and Democrat Kent Hance -- the Democratic leadership said a tax cut
was out of the question. It would be wildly inflationary. That was
before my inauguration.

Then your voices began to be heard and suddenly in February the
leadership discovered a 1 year tax cut was feasible. We kept on
pushing our 3 year tax cut and by June the opposition found that a 2
year cut might work. Now it's July and they find they could go for
a third year cut provided there was a trigger arrangement that would
only allow it to go into effect if certain economic goals had been
met by 1983.

But by holding the people's tax reduction hostage to future
economic events, they will eliminate people's ability to plan ahead.
Shopkeepers, farmers and individuals will be denied the certainty
they must have to begin saving or investing more of their money.

And encouraging more savings and investment is precisely what we
need most to rebuild our economy.

And there is a little sleight of hand in that trigger mechanism.
The committee bill ensures that the 1983 deficit will be $6.5 billion
greater than their own trigger requires. As it stands now the
design of their own bill will not meet the trigger they have put in.
Therefore, the third year tax cut will automatically never take
place.

If I could paraphrase a well-known statement by Will Rogers
that he had never met a man he didn't like -- I'm afraid we have
some people around who never met a tax they didn't hike.

Their tax proposal, similar in a number of ways to ours, but
differing in some very vital parts, was passed out of the House Ways
and Means Committee, and from now on I'll refer to it as the committee
bill and ours as the bipartisan bill. They will be the bills taken
up Wednesday.

The majority leadership claims theirs gives a greater break to
the worker than ours and it does -- that is, if you're only planning
to live 2 more years. The plain truth is our choice is not between
two plans to reduce taxes, it is between a tax cut or a tax increase.
There is built into our present system, including payroll Social
Security taxes and the bracket creep I've mentioned, a 22 percent
tax increase over the next 3 years. The committee bill offers a 15
percent cut over 2 years; our bipartisan bill gives a 25 percent
reduction over 3 years. As you can see by this chart -- here is the
22 percent increase line and here is their cut below that line and
ours wiping out the increase with a little to spare.

Incidentally, their claim that cutting taxes for individuals
for as much as 3 years ahead is risky rings a little hollow when you
realize that their bill calls for business tax cuts each year for 7
years ahead.

It rings even more hollow when you consider the fact the majority
leadership routinely endorses Federal spending bills that project
yvears into the future, but objects to a tax bhill that will return
your money over a 3 year period.

Here is another chart which illustrates what I said about their
giving a better break if you only intend to live for 2 more years.
Theirs is the dotted line, ours the solid. As you can see, in an
earning bracket of $20,000 their tax cut is slightly more generous
than ours -- for the first 2 years -- then taxes in that earning
level start going up. On the other hand, in our bipartisan bill,
the tax keeps going down and then stays down permanently. This is
true of all earning brackets.

This red space between the 2 lines is the tax money that will

remain in your pockets if our bill passes and it's the amount that
will leave your pockets if their tax bill is passed.

-!MORE-



-5—

I take no pleasure in saying this, but those who will seek to
defeat our Conable-Hance bipartisan bill as debate begins Wednesday
are the ones who have given us five "tax cuts" in the last 10 years,
but our taxes -"»nt up $400 billion in those same 10 years.

The lines on these charts say a lot about who's really fighting
for whom. On the one hand, you see a genuine and lasting commitment
to the future of working Americans. On the other, just another
empty promise. Those of us in the bipartisan coalition want to give
this economy and the future of this Nation back to the people,
because putting people first has always been America's secret weapon.
The House majority leadership seems less concerned with protecting
your family budget, than with spending more on the Federal budget.

Our bipartisan tax bill targets three-quarters of its tax
relief to middle-income wage earners, who presently pay almost
three-quarters of the total income tax. It also then indexes the
tax brackets to ensure that you can keep that tax reduction in the
years ahead. There also is, as I said, estate tax relief that will
keep family farms and family-owned businesses in the family. And
there are provisions for personal retirement plans and individual
savings accounts.

Because our bipartisan bill is so clearly drawn and broadly
based it provides the kind of predictability and certainty that the
financial segments of our society need to make investment decisions
that stimulate productivity and make our economy grow.

Even more important -- if the tax cut goes to you the American
people in the third year -- that money returned to you won't be
available to the Congress to spend. And that in my view is what
this whole controversy comes down to: Are you entitled to the
fruits of your own labor or does Government have some presumptive
right to spend and spend and spend.

I'm also convinced our business tax cut is superior to theirs,
because it is more equitable, and it will do a much better job
promoting the surge in investment we so badly need to rebuild our
industrial base.

There is something else I want to tell you. Our bipartisan
coalition worked out a tax bill we felt would provide incentive and
stimulate productivity, thus reducing inflation and providing jobs
for the unemployed. That was our goal.

Our opponents in the beginning didn't want a tax bill at all.
What is the purpose behind their change of heart? They've put a tax
program together for one reason only, to provide a political victory
for themselves. Never mind that it won't solve the economic problems
confronting our country. Never mind that it won't get the wheels of
industry turning again or eliminate the inflation which is eating us
alive. This is not the time for political fun and games. This is
the time for a New Beginning.

I ask you now to put aside any feelings of frustration or
helplessness about our political institutions and join me in this
dramatic but responsible plan to reduce the enormous burden of
Federal taxation on you and your family.

During recent months, many of you have asked what you can do to
help make America strong again. I urge you again to contact your
Senators and Congressmen, tell them of your support for this bipartisan
proposal, tell them you believe this is an unequalled opportunity to
help return America to prosperity and make Government again the
servant of the people.

In a few days, the Congress will stand at the fork of two
roads.

One road is all too familiar to us. It leads -- ultimately --
to higher taxes. It merely brings us full circle back to the source
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of our economic problems —-- where the Government decides that it
knows better than you what should be done with your earnings, and,
in fact, how you should conduct your life.

The other road promises to renew the American spirit. 1It's a
road of hope and opportunity. It places the direction of your life
back in your hands -- where it belongs.

I have not taken your time this evening merely to ask you to
trust me. Instead, I ask you to trust yourselves. That's what
America is all about. Our struggle for nationhood, our unrelenting
fight for freedom, our very existence -- these have all rested on
the assurance that you must be free to shape your life as you are
best able to -- that no one can stop you from reaching higher or
take from you the creativity that has made America the envy of
mankind.

One road is timid and fearful.

The other bold and hopeful.

In these 6 months, we have done so much and have come so far.
It has been the power of millions of people like you who have
determined that we will make America great again. You have made the
difference up to now. You will make the difference again.

Let us not stop now.

Thank you.

# % #



TELEV" "t ADDRESS TO THE NATION -- JULY 27, 1981 /\\\}

GOOD EVENING, I HAD
INTENDED TO MAKE SOME
REMARKS ABOUT THE PROBLEM
OF SOCIAL SECURITY
TONIGHT -- BUT THE
IMMEDIACY OF CONGRESSIONAL
ACTION ON THE TAX PROGRAM,
A KEY COMPONENT. OF OUR
ECONOMIC PACKAGE, HAS TO
TAKE PRIORITY, LET ME
JUST SAY, HOWEVER, I'VE
BEEN DEEPLY DISTURBED BY
THE WAY THOSE OF YOU WHO
ARE DEPENDENT ON SOCIAL -
SECURITY HAVE BEEN
NEEDLESSLY FRIGHTENEM™ BY
SOME OF THE INACCURACIES
WHICH HAVE BEEN GIVEN
WIDE CIRCULATION,

IT IS TRUE THAT THE
SOCIAL SECURITY SYSTEM HAS
FINANCIAL PROBLEMS, IT IS
ALSO TRUE THAT THESE
FINANCIAL PROBLEMS HAVE
BEEN BUILDING FOR MORE
THAN 20 Y ARS -- AND



NOTHING HAS BEEN DONE.

I HOPE TO ADDRESS YOU
ON THIS ENTIRE SUBJECT IN
THE NEAR FUTURE. 1IN TEE
MEANTIME, LET ME JUST SAY
THIS: T STATED DURING
THE CAMPAIGN, AND I REPEAT
NOW, I WILL NOT STAND BY
AND SEE THOSE OF YOU WHO
ARE DEPENDENT ON SOCIAL
SECURITY DEPRIVED OF THE
BENEFITS YOU HAVE WORKED
SO HARD TO EARN., I MAKE
THAT PLEDGE TO YOU AS

YOUR PRESIDENT, YOU HAVE

NO REASON TO BE
FRIGHTENED. YOU WILL
CONTINUE TO RECEIVE YOUR
CHECKS IN THE FULL AMOUNT
DUE YOU, IN ANY PLAN TO
RESTORE FISCAL INTEGRITY
OF SOCIAL SECURITY I
PERSONALLY WILL SEE THAT
THE PLAN WILL NOT
BE AT THE EXPENSE OF YOU
WHO ARE NOW DEPENDENT ON
YOUR MONTHLY SOCIAL
SECURITY CHECKS.

NOW, LET US TURN TO
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THE BUSINESS AT HAND,

IT'S BEEN NEARLY 6 MONTHS
SINCE I FIRST REPORTED

TO YOU ON THE STATE OF

THE NATION’S ECONOMY. I'M
AFRAID MY MESSAGE THAT
NIGHT WAS GRIM AND
DISTURBING, I REMEMBER
TELLING YOU WE WERE IN

THE WORST ECONOMIC MESS

SINCE THE GREAT DEPRESSION.

PRICES WERE CONTINUING
TO SPIRAL UPWARD AND
UNEMPLOYMENT WAS RFACHING
INTOLERABLE LEVELS AND ALL
BECAUSE GOVERNMENT WAS
T0O BIG AND SPENT TOO MUCH
OF OUR MONEY.

WE’RE STILL NOT OUT
OF THE WOODS, BUT WE'VE
MADE A START. AND WE/VE
CERTAINLY SURPRISED THOSE
LONG-TIME AND SOMEWHAT
CYNICAL OBSERVERS OF THE
WASHINGTON SCENE WHO
LOOKED, LISTENED AND SAID,
“IT CAN NEVER BE DONE,
WASHINGTON WILL NEVER
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CHANGE ITS SPENDING
HABITS,”

WELL, SOMETHING VERY
EXCITING HAS BEEN
HAPPENING HERE IN
WASHINGTON AND YOU ARE
RESPONSIBLE, YOUR VOICES
HAVE BEEN HEARD,

MILLIONS OF YOU, DEMOCRATS,

REPUBLICANS AND
INDEPENDENTS, FROM EVERY
PROFESSION, TRADE AND
LINE OF WORK, AND FROM
EVERY PART OF THIS LAND;
YOU SENT A MESSAGE THAT -
YOU WANTED A NEW
BEGINNING. YOU WANTED TO
CHANGE ONE LITTLE 2-LETTER
WORD. 1T DOESN’T SOUND
LIKE MUCH, BUT IT SURE CAN
MAKE A DIFFERENCE CHANGING
“"CONTROL BY GOVERNMENT” TO
“CONTROL OF GOVERNMENT,”
IN THAT EARLIER
BROADCAST YOU’LL RECALL I
PROPOSED A PROGRAM TO
DRASTICALLY CUT BACK
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GOVERNMENT SPENDING IN
THE 1982 BUDGET WHICH
BEGINS OCTOBER 1st AND
TO CONTINUE CUTTING IN
THE ‘83 AND ‘84 BUDGETS.
ALONG WITH THIS I
SUGGESTED AN
ACROSS-THE-BOARD TAX CUT
SPREAD OVER THOSE SAME
3 YEARS AND THE
ELIMINATION OF
UNNECESSARY REGULATIONS
WHICH WERE ADDING
BILLIONS TO THE COST OF
THINGS WE BUY.

ALL THE LOBBYING,
THE ORGANIZED
DEMONSTRATIONS AND THE
CRIES OF PROTEST BY THOSE
WHOSE WAY OF LIFE DEPENDS
ON MAINTAINING
GOVERNMENT'S WASTEFUL WAYS
WERE NO MATCH FOR YOUR
VOICES WHICH WERE HEARD
LOUD AND CLEAR IN THESE
MARBLE HALLS OF
GOVERNMENT,
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AND YOU MADE HISTORY
WITH YOUR TELEGRAMS, YOUR
LETTERS, YOUR PHONE CALLS
AND, YES, PERSONAL VISITS
T0 TALK TO YOUR ELECTED
REPRESENTATIVES, YOU
REAFFIRMED THE MANDATE
YOU DELIVERED IN THE
ELECTION LAST NOVEMBER,
A MANDATE THAT CALLED FOR
AN END TO GOVERNMENT
POLICIES THAT SENT PRICES
AND MORTGAGE RATES
SKYROCKETING, WHILE
MILLIONS OF AMERICANS
WENT JOBLESS., .

BECAUSE OF WHAT YOU
DID, REPUBLICANS AND
DEMOCRATS IN THE CONGRESS
CAME TOGETHER AND PASSED
THE MOST SWEEPING CUTBACKS
IN THE HISTORY OF THE
FEDERAL BUDGET, RIGHT NOW
MEMBERS OF THE HOUSE AND
SENATE ARE MEETING IN A
CONFERENCE COMMITTEE TO
RECONCILE THE DIFFERENCES
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BETWEEN THE TWO BUDGET
CUTTING BILLS PASSED BY
THE HOUSE AND THE SENATE.
WHEN THEY FINISH, ALL
AMERICANS WILL BENEFIT
FROM SAVINGS OF
APPROXIMATELY $140 BILLION
IN REDUCED GOVERNMENT
COSTS OVER THE NEXT
3 YEARS, AND THAT
DOESN'T INCLUDE THE
ADDITIONAL SAVINGS FROM
THE HUNDREDS OF
BURDENSOME REGULATIONS
ALREADY CANCELLED OR
FACING CANCELLATION,

FOR 19 OUT OF THE
LAST 20 YEARS THE FEDERAL
GOVERNMENT HAS SPENT MORE
THAN IT TOOK IN. THERE
WILL BE ANOTHER LARGE
DEFICIT IN THIS PRESENT
YEAR WHICH ENDS
SEPTEMBER 307H. BUT WITH
OUR PROGRAM IN PLACE IT
WON/T BE QUITE AS BIG AS
IT MIGHT HAVE BEEN AND
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STARTING NEXT YEAR THE
DEFICITS WILL GET SMALLER
UNTIL IN JUST A FEW YEARS
THE BUDGET CAN BE BALANCED,
AND WE HOPE WE CAN BEGIN
WHITTLING AT THAT ALMOST
$1 TRILLION DEBT THAT
HANGS OVER THE FUTURE OF
OUR CHILDREN,

NOW SO FAR I'VE BEEN
TALKING ABOUT ONLY ONE
PART OF OUR PROGRAM FOR
ECONOMIC RECOVERY -- THE
BUDGET CUTTING PART. 1
DON'T MINIMIZE ITS
IMPORTANCE, JUST THE FACT
THAT DEMOCRATS AND
REPUBLICANS COULD WORK
TOGETHER AS THEY. HAVE,
PROVING THE STRENGTH OF
OUR SYSTEM, HAS CREATED AN
OPTIMISM IN OUR LAND.

THE RATE OF INFLATION IS
NO LONGER IN DOUBLE-DIGIT
FIGURES, THE DOLLAR HAS
REGAINED STRENGTH IN THE
INTERNATIONAL MONEY



MARKETS, AND BUSINESSMEN
AND INVESTORS ARE MAKING
DECISIONS WITH REGARD TO
INDUSTRIAL DEVELOPMENT,
MODERNIZATION AND
EXPANSION -- ALL OF THIS
BASED ON ANTICIPATION OF

OUR PROGRAM BEING ADOPTED

AND PUT INTO OPERATION,

A RECENT POLL SHOWS
THAT WHERE A
YEAR-AND-A-HALF AGO
ONLY 24 PERCENT OF OUR
PEOPLE BELIEVED THINGS
WOULD GET BETTER, TODAY -
46 PERCENT BELIEVE THEY
WILL, TO JUSTIFY THEIR
FAITH WE MUST DELIVER THE
OTHER PART OF QUR PROGRAM,
OUR ECONOMIC PACKAGE IS A
CLOSELY KNIT, CAREFULLY
CONSTRUCTED PLAN TO
RESTORE AMERICA’S ECONOMIC
STRENGTH AND PUT OUR
NATION BACK ON THE ROAD
TO PROSPERITY., EACH PART
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OF THIS PACKAGE IS VITAL.
IT CANNOT BE CONSIDERED
PIECEMEAL, IT WAS
PROPOSED AS A PACKAGE AND
IT HAS BEEN SUPPORTED AS
SUCH BY THE AMERICAN
PEOPLE. ONLY IF THE
CONGRESS PASSES ALL OF ITS
MAJOR COMPONENTS DOES IT
HAVE ANY REAL CHANCE OF
SUCCESS,  THIS IS
ABSOLUTELY ESSENTIAL IF
WE ARE TO PROVIDE
INCENTIVES AND MAKE CAPITAL
AVAILABLE FOR THE
INCREASED PRODUCTIVITY
REQUIRED TO PROVIDE REAL,
PERMANENT JOBS FOR OUR
PEOPLE,

AND LET US NOT FORGET
THAT THE REST OF THE
WORLD IS WATCHING AMERICA
CAREFULLY TO SEE HOW WE
WILL ACT AT THIS CRITICAL
MOMENT. 1 HAVE RECENTLY
RETURNED FROM A SUMMIT

MEETING WITH WORLD LEADERS
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IN OTTAWA, CANADA, AND THE
MESSAGE 1 HEARD FROM THEM
WAS QUITE CLEAR -- OUR
ALLIES DEPEND ON A STRONG
AND ECONOMICALLY SOUND
AMERICA AND THEY ARE
WATCHING EVENTS IN THIS
COUNTRY, PARTICULARLY
THOSE SURROUNDING OUR
PROGRAM FOR ECONOMIC
RECOVERY, WITH CLOSE
ATTENTION AND GREAT HOPES,
IN SHORT, THE BEST WAY TO
HAVE A STRONG FOREIGN
POLICY ABROAD IS TO HAVE
A STRONG ECONOMY AT HOME,
THE DAY AFTER
TOMORROW -- WEDNESDAY --
THE HOUSE OF REPRESENTATIVES
WILL BEGIN DEBATE ON THO
TAX BILLS AND ONCE AGAIN
THEY NEED TO HEAR FROM
YOU, 1 KNOW THAT DOESN'T
GIVE YOU MUCH TIME, BUT
A GREAT DEAL IS AT STAKE,
A FEW DAYS AGO I WAS
VISITED HERE IN THE OFFICE



BY A DEMOCRATIC
CONGRESSMAN FROM ONE OF
OUR SOUTHERN STATES,

HE’D BEEN BACK IN HIS
DISTRICT AND ONE DAY ONE
OF HIS CONSTITUENTS ASKED
HIM WHERE HE STOOD ON OUR
ECONOMIC RECOVERY PROGRAM
['D OUTLINED IN THAT
EARLIER BROADCAST,
PARTICULARLY THE TAX CUT,
WELL, THE CONGRESSMAN,
WHO HAPPENS TO BE A
STRONG LEADER IN SUPPORT
OF OUR PROGRAM, REPLIED AT
SOME LENGTH WITH A
DISCUSSION OF THE
TECHNICAL POINTS INVOLVED,
BUT ALSO MENTIONED A FEW
RESERVATIONS HE HAD ON
CERTAIN POINTS. THE
CONSTITUENT, A FARMER,
LISTENED POLITELY UNTIL
HE'D FINISHED AND THEN
SAID, “DON’T GIVE ME AN
ESSAY, WHAT I WANT TO
KNOW IS ARE YOU FOR "EM
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OR AGIN ‘EM?”

I APPRECIATE THE
GENTLEMAN’S SUPPORT AND
SUGGEST HIS QUESTION IS A
MESSAGE YOUR OWN
REPRESENTATIVE SHOULD
HEAR, LET ME ADD THOSE
REPRESENTATIVES HONESTLY
AND SINCERELY WANT TO
KNOW YOUR FEELINGS.

THEY GET PLENTY OF INPUT
FROM THE SPECIAL INTEREST
GROUPS, THEY’D LIKE TO
HEAR FROM THEIR
HOMEFOLKS.,

LET ME EXPLAIN WHAT
THE SITUATION IS AND WHAT
IS AT ISSUE. WITH OUR
BUDGET CUTS WE PRESENTED
A COMPLETE PROGRAM OF
REDUCTION IN TAX RATES,
AGAIN, OUR PURPOSE WAS TO
PROVIDE INCENTIVE FOR THE
INDIVIDUAL, INCENTIVES
FOR BUSINESS TO ENCOURAGE
PRODUCTION AND HIRING OF
THE UNEMPLOYED AND TO
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FREE UP MONEY FOR
INVESTMENT.

OUR BILL CALLS FOR A
5 PERCENT REDUCTION IN THE
INCOME TAX RATES BY
OCTOBER 1sT, A 10 PERCENT
REDUCTION BEGINNING
JULY 1, 1982, AND ANOTHER
10 PERCENT CUT A YEAR
LATER -- A 25 PERCENT
TOTAL REDUCTION OVER
3 YEARS. BUT THEN TO
ENSURE THE TAX CUT IS
“PERMANENT WE CALL FOR
INDEXING THE TAX RATES
IN 1985, WHICH MEANS
ADJUSTING THEM FOR
INFLATION, AS IT IS
NOW, IF YOU GET A COST
OF LIVING RAISE INTENDED
TO KEEP YOU EVEN WITH
INFLATION, YOU FIND THAT
THE INCREASE IN THE
NUMBER OF DOLLARS YOU GET
MAY VERY LIKELY MOVE YOU
INTO A HIGHER TAX BRACKET
AND YOU WIND UP POORER



THAN YOU WERE. THIS IS
CALLED BRACKET CREEP.,

BRACKET CREEP IS AN
INSIDIOUS TAX. LET ME GIVE
AN EXAMPLE, IF YOU
EARNED $10,000 A YEAR IN
1972, BY 1980 YOU HAD TO
EARN $19,700 JUST TO STAY
EVEN WITH INFLATION,
BUT THAT'S BEFORE TAXES.
COME APRIL 157H, YOU FIND
YOUR TAX RATES HAVE
INCREASED 30 PERCENT,
IF YOU'VE BEEN WONDERING
WHY YOU DON'T SEEM AS
WELL OFF AS YOU WERE A
FEW YEARS BACK, IT'S
BECAUSE GOVERNMENT MAKES
A PROFIT ON INFLATION,
IT GETS AN AUTOMATIC TAX
INCREASE WITHOUT HAVING
TO VOTE ON IT. WE INTEND
TO STOP THAT,

TIME WON'T ALLOW ME
TO EXPLAIN EVERY DETAIL,
BUT OUR BILL INCLUDES
JUST ABOUT EVERYTHING TO
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HELP THE ECONOMY., WE
REDUCE THE MARRIAGE
PENALTY, THAT UNFAIR TAX
THAT HAS A WORKING HUSBAND
AND WIFE PAY MORE TAX THAN
IF THEY WERE SINGLE, WE
INCREASE THE EXEMPTION

ON THE INHERITANCE (OR
ESTATE) TAX TO $600,000 SO
THAT FARMERS AND
FAMILY-OWNED BUSINESSES
DON'T HAVE TO SELL THE
FARM OR STORE IN THE

EVENT OF DEATH JUST TO

PAY THE TAXES. MOST
IMPORTANT WE WIPE OUT THE
TAX ENTIRELY FOR A
SURVIVING SPOUSE. NO
LONGER, FOR EXAMPLE, WILL
A WIDOW HAVE TO SELL THE
FAMILY SOURCE OF INCOME

TO PAY A TAX ON HER
HUSBAND'S DEATH, THERE
ARE DEDUCTIONS TO
ENCOURAGE INVESTMENT AND
SAVINGS, BUSINESS GETS
REALISTIC DEPRECIATION ON



PAGE 17

EQUIPMENT AND MACHINERY,
AND THERE ARE TAX BREAKS
FOR SMALL AND INDEPENDENT
BUSINESSES WHICH CREATE
80 PERCENT OF ALL NEW JOBS.
THIS BILL ALSO PROVIDES
MAJOR CREDITS TO THE
RESEARCH AND DEVELOPMENT
INDUSTRY -- THESE CREDITS
WILL HELP SPARK THE HIGH
TECHNOLOGY BREAKTHROUGHS
THAT ARE SO CRITICAL TO
AMERICA'S ECONOMIC
LEADERSHIP IN THE WORLD.,
THERE ARE ALSO ADDED
INCENTIVES FOR SMALL
BUSINESSES INCLUDING A
PROVISION THAT WILL LIFT
MUCH OF THE BURDEN OF
COSTLY PAPERWORK THAT
GOVERNMENT HAS IMPOSED
ON SMALL BUSINESS.

IN ADDITION, THERE
IS SHORT-TERM BUT
SUBSTANTIAL ASSISTANCE
FOR THE HARD-PRESSED
THRIFT INDUSTRY AS WELL AS
REDUCTIONS IN OIL TAXES



THAT WILL BENEFIT NEW OR
INDEPENDENT OIL PRODUCERS
AND MOVE OUR NATION A
STEP CLOSER TO ENERGY
SELF-SUFFICIENCY,

OUR BILL IS, IN SHORT,
THE FIRST REAL TAX CUT FOR
EVERYONE IN ALMOST 20 YEARS,

NOW WHEN I FIRST
PROPOSED THIS -- AND
INCIDENTALLY IT HAS NOW
BECOME A BIPARTISAN
MEASURE CO-AUTHORED BY -
REPUBLICAN BARBER CONABLE
AND DEMOCRAT KENT HANCE --
THE DEMOCRATIC LEADERSHIP
SAID A TAX CUT WAS OUT OF
THE QUESTION, IT WOULD
BE WILDLY INFLATIONARY,
THAT WAS BEFORE MY
INAUGURATION,

THEN YOUR VOICES BEGAN
T0 BE HEARD AND SUDDENLY
IN FEBRUARY THE
LEADERSHIP DISCOVERED A
1-YEAR TAX CUT HWAS
FEASIBLE, WE KEPT ON



PUSHING OUR 3-YEAR TAX CUT
AND BY JUNE THE OPPOSITION
FOUND THAT A 2-YEAR TAX CUT
MIGHT WORK, NOW IT'S JULY
AND THEY FIND THEY COULD
EVEN GO FOR A THIRD YEAR
CUT PROVIDED THERE WAS A
TRIGGER ARRANGEMENT THAT
WOULD ONLY ALLOW IT TO GO
INTO EFFECT IF CERTAIN
ECONOMIC GOALS HAD BEEN
MET BY 1983,

BUT BY HOLDING THE
PEOPLE’S TAX REDUCTION
HOSTAGE TO FUTURE
ECONOMIC EVENTS, THEY WILL
ELIMINATE THE PEOPLE’S
ABILITY TO PLAN AHEAD,
SHOPKEEPERS, FARMERS AND
INDIVIDUALS WILL BE DENIED
THE CERTAINTY THEY MUST
HAVE TO BEGIN SAVING OR
INVESTING MORE OF THEIR
MONEY. AND ENCOURAGING
MORE SAVINGS AND INVESTMENT
IS PRECISELY WHAT WE NEED
MOST TO REBUILD OUR
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ECONOMY,

THERE IS ALSO A LITTLE
SLEIGHT OF HAND IN THAT
TRIGGER MECHANISM, THE
COMMITTEE BILL ENSURES
THAT THE 1983 DEFICIT WILL
BE $6.5 BILLION GREATER
THAN THEIR OWN TRIGGER
REQUIRES, AS IT STANDS
NOW THE DESIGN OF THEIR
OWN BILL WILL NOT MEET
THE TRIGGER THEY HAVE PUT
IN, THEREFORE, THE THIRD
YEAR TAX CUT WILL
AUTOMATICALLY NEVER TAKE
PLACE,

IF 1 COULD PARAPHRASE
A WELL-KNOWN STATEMENT BY
WILL ROGERS THAT HE HAD
NEVER MET A MAN HE DIDN'T
LIKE -- I’M AFRAID WE
HAVE SOME PEOPLE AROUND
WHO NEVER MET A TAX THEY
DIDN'T HIKE.,

THEIR TAX PROPOSAL,
SIMILAR IN A NUMBER OF
WAYS TO OURS, BUT
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DIFFERING IN SOME VERY
VITAL PARTS, WAS PASSED
OUT OF THE HOUSE WAYS AND
MEANS COMMITTEE, AND FROM
NOW ON I'LL REFER TO IT AS
THE COMMITTEE BILL AND OURS
AS THE BIPARTISAN BILL.
THEY WILL BE THE BILLS
TAKEN UP WEDNESDAY,

THE MAJORITY
LEADERSHIP CLAIMS THEIRS
GIVES A GREATER BREAK TO
THE WORKER THAN OURS AND
IT DOES -- THAT IS,

IF YOU'RE ONLY PLANNING TO
LIVE 2 MORE YEARS, THE
PLAIN TRUTH IS, OUR
CHOICE IS NOT BETWEEN TWO
PLANS TO REDUCE TAXES,

IT IS BETWEEN A TAX CUT
OR A TAX INCREASE.

THERE IS BUILT INTO OUR
PRESENT SYSTEM, INCLUDING
PAYROLL SOCIAL SECURITY
TAXES AND THE BRACKET
CREEP 1'VE MENTIONED,

A 22 PERCENT TAX INCREASE
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OVER THE NEXT 3 YEARS.
((--TURN TO SIDE--))
THE COMMITTEE BILL OFFERS

A 15 PERCENT CUT OVER
2 YEARS; OUR BIPARTISAN
BILL GIVES A 25 PERCENT
REDUCTION OVER 3 YEARS,
AS YOU CAN SEE BY THIS
CHART -- THERE IS THE
22 PERCENT TAX INCREASE
LINE, THEIR CUT IS
BELOW THAT LINE BUT OURS
WIPES OUT THAT INCREASE
WITH A LITTLE TO SPARE,
AND THERE IT IS,
AS YOU CAN SEE, THE RED
COLUMN, THE 15 PERCENT
TAX CUT, STILL LEAVES
YOU WITH AN INCREASE.
THE GREEN COLUMN IS OUR
BIPARTISAN BILL WHICH
WIPES OUT THE TAX
INCREASE AND GIVES YOU
AN ONGOING CUT,
INCIDENTALLY, THEIR
CLAIM THAT CUTTING TAXES
FOR INDIVIDUALS FOR AS
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MUCH AS 3 YEARS AHEAD IS
RISKY RINGS A LITTLE
HOLLOW WHEN YOU REALIZE
THAT THEIR BILL CALLS
FOR BUSINESS TAX CUTS
EACH YEAR FOR 7 YEARS
AHEAD.

IT RINGS EVEN MORE
HOLLOW WHEN YOU CONSIDER
THE FACT THE MAJORITY
LEADERSHIP ROUTINELY
ENDORSES FEDERAL SPENDING
BILLS THAT PROJECT YEARS
INTO THE FUTURE, BUT
OBJECTS TO A TAX BILL
THAT WILL RETURN YOUR
MONEY OVER A 3 YEAR
PERIOD,

((--TURN--))

HERE IS ANOTHER CHART
WHICH ILLUSTRATES WHAT I
SAID ABOUT THEIR GIVING
A BETTER BREAK IF YOU
ONLY INTEND TO LIVE FOR
2 MORE YEARS. THEIR TAX
CUT -- SO-CALLED -- IS
THE DOTTED LINE, OURS IS



THE SOLID LINE, AS YOU
CAN SEE, IN AN EARNING
BRACKET OF $20,000 THEIR
TAX CUT IS SLIGHTLY MORE
GENEROUS THAN OURS --
FOR THE FIRST 2 YEARS --
THEN, AS YOU CAN SEE,
THEIR TAX BILL (THE
DOTTED LINE) STARTS
GOING UP,..& UP,..& UP,
ON THE OTHER HAND, IN
OUR BIPARTISAN BILL,
THE SOLID LINE -- OUR
TAX CUT -- KEEPS GOING
DOWN AND THEN STAYS DOWN
PERMANENTLY, THIS IS
TRUE OF ALL EARNING
BRACKETS, NOT JUST THE
$20,000 LEVEL WE'VE USED
AS AN EXAMPLE.,

THIS RED SPACE BETWEEN
THE 2 LINES IS THE TAX
MONEY THAT WILL REMAIN IN
YOUR POCKETS IF OUR BILL
PASSES AND IT'S THE
AMOUNT THAT WILL LEAVE
YOUR POCKETS IF THEIR
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TAX BILL IS PASSED,

I TAKE NO PLEASURE
IN SAYING THIS, BUT THOSE
WHO WILL SEEK TO DEFEAT
OUR CONABLE-HANCE
BIPARTISAN BILL AS
DEBATE BEGINS WEDNESDAY
ARE THE ONES WHO HAVE
GIVEN US FIVE
QUOTE-UNQUOTE "TAX CUTS”
IN THE LAST 10 YEARS,

BUT OUR TAXES WENT UP
$400 BILLION IN THOSE
SAME 10 YEARS.

THE LINES ON THESE -
CHARTS SAY A LOT ABOUT
WHO'S REALLY FIGHTING FOR
WHOM, ON THE ONE HAND,
YOU SEE A GENUINE AND
LASTING COMMITMENT TO THE
FUTURE OF WORKING
AMERICANS, ON THE OTHER,
JUST ANOTHER EMPTY PROMISE,
THOSE OF US IN THE
BIPARTISAN COALITION WANT
T0 GIVE THIS ECONOMY
AND THE FUTURE OF THIS



NATION BACK TO THE PEOPLE,
BECAUSE PUTTING PEOPLE
FIRST HAS ALWAYS BEEN
AMERICA’S SECRET WEAPON,
THE HOUSE MAJORITY
LEADERSHIP SEEMS LESS
CONCERNED WITH PROTECTING
YOUR FAMILY BUDGET, THAN
WITH SPENDING MORE ON
THE FEDERAL BUDGET.

OUR BIPARTISAN TAX
BILL TARGETS THREE-QUARTERS
OF ITS TAX RELIEF T0
MIDDLE-INCOME WAGE
FARNERS, WHO PRESENTLY
PAY ALMOST THREE-QUARTERS
OF THE TOTAL INCOME TAX.
IT ALSO THEN INDEXES THE
TAX BRACKETS TO ENSURE
THAT YOU CAN KEEP THAT
TAX REDUCTION IN THE YEARS
AHEAD. THERE ALSO IS,
AS 1 SAID, ESTATE TAX
RELIEF THAT WILL KEEP
FAMILY FARMS AND
FAMILY-OWNED BUSINESSES
IN THE FAMILY. AND THERE
ARE PROVISIONS FOR
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PERSONAL RETIREMENT PLANS
AND INDIVIDUAL SAVINGS
ACCOUNTS.

BECAUSE OUR BIPARTISAN
BILL IS SO CLEARLY DRAWN
AND BROADLY BASED IT
PROVIDES THE KIND OF
PREDICTABILITY AND
CERTAINTY THAT THE
FINANCIAL SEGMENTS OF OUR
SOCIETY NEED TO MAKE
INVESTMENT DECISIONS
THAT STIMULATE
PRODUCTIVITY AND MAKE OUR
ECONOMY GROW, '

EVEN MORE IMPORTANT --
IF THE TAX CUT GOES TO YOU,
THE AMERICAN PEOPLE, IN
THE THIRD YEAR -- THAT
MONEY RETURNED TO YOU WON'T
BE AVAILABLE TO THE
CONGRESS TO SPEND, AND
THAT IN MY VIEW IS WHAT
THIS WHOLE CONTROVERSY
COMES DOWN TO: ARE YOU
ENTITLED TO THE FRUITS OF
YOUR OWN LABOR OR DOES
GOVERNMENT HAVE SOME



PRESUMPTIVE RIGHT TO SPEND
AND SPEND AND SPEND.

[’M ALSO CONVINCED
OUR BUSINESS TAX CUT IS
SUPERIOR TO THEIRS,
BECAUSE IT IS MORE
EQUITABLE, AND IT WILL DO
A MUCH BETTER JOB
PROMOTING THE SURGE IN
INVESTMENT WE SO BADLY
NEED TO REBUILD OUR
INDUSTRIAL BASE,

THERE IS SOMETHING
ELSE I WANT TO TELL YOU.
OUR BIPARTISAN COALITION:
WORKED OUT A TAX BILL WE
FELT WOULD PROVIDE
INCENTIVE AND STIMULATE
PRODUCTIVITY, THUS
REDUCING INFLATION AND
PROVIDING JOBS FOR THE
UNEMPLOYED. THAT WAS OUR
GOAL.,

OUR OPPONENTS IN THE
BEGINNING DIDN'T WANT A
TAX BILL AT ALL. WHAT IS
THE PURPOSE BEHIND THEIR
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CHANGE OF HEART? THEY'VE
PUT A TAX PROGRAM TOGETHER
FOR ONE REASON ONLY, TO
PROVIDE A POLITICAL
VICTORY FOR THEMSELVES.
NEVER MIND THAT IT WON'T
SOLVE THE ECONOMIC
PROBLEMS CONFRONTING OUR
COUNTRY. NEVER MIND THAT
IT WON'T GET THE WHEELS

OF INDUSTRY TURNING AGAIN
OR ELIMINATE THE INFLATION
WHICH IS EATING US ALIVE,
THIS IS NOT THE TIME FOR
POLITICAL FUN AND GAMES,
THIS IS THE TIME FOR A

NEW BEGINNING.

I ASK YOU NOW TO PUT
ASIDE ANY FEELINGS OF
FRUSTRATION OR
HELPLESSNESS AROUT OUR
POLITICAL INSTITUTIONS
AND JOIN ME IN THIS
DRAMATIC BUT RESPONSIBLE
PLAN TO REDUCE THE
ENORMOUS BURDEN OF
FEDERAL TAXATION ON YOU



AND YOUR FAMILY,

DURING RECENT MONTHS,
MANY OF YOU HAVE ASKED
WHAT YOU CAN DO TO HELP
MAKE AMERICA STRONG AGAIN,
I URGE YOU AGAIN TO
CONTACT YOUR SENATORS
AND CONGRESSMEN, TELL
THEM OF YOUR SUPPORT FOR
THIS BIPARTISAN PROPOSAL,
TELL THEM YOU BELIEVE
THIS IS AN UNEQUALLED
OPPORTUNITY TO HELP
RETURN AMERICA TO
PROSPERITY AND MAKE
GOVERNMENT AGAIN THE
SERVANT OF THE PEOPLE,

IN A FEW DAYS, THE
CONGRESS WILL STAND AT
THE FORK OF TWO ROADS.,

ONE ROAD IS ALL TOO
FAMILIAR TO US. IT
LEADS -- ULTIMATELY --
TO HIGHER TAXES, IT
MERELY BRINGS US FULL
CIRCLE BACK TO THE
SOURCE OF QUR ECONOMIC
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PROBLEMS -- WHERE THE
GOVERNMENT DECIDES THAT IT
KNOWS BETTER THAN YOU WHAT
SHOULD BE DONE WITH YOUR
EARNINGS, AND, IN FACT,
HOW YOU SHOULD CONDUCT
YOUR LIFE,

THE OTHER ROAD
PROMISES TO RENEW THE
AMERICAN SPIRIT, IT'S A
ROAD OF HOPE AND
OPPORTUNITY, IT PLACES
THE DIRECTION OF YOUR
LIFE BACK IN YOUR HANDS --
WHERE 1T BELONGS.

I HAVE NOT TAKEN YOUR
TIME THIS EVENING MERELY
T0 ASK YOU TO TRUST ME.
INSTEAD, 1 ASK YOU TO
TRUST YOURSELVES. THAT'S
WHAT AMERICA IS ALL ABOUT,
OUR STRUGGLE FOR
NATIONHOOD, OUR UNRELENTING
FIGHT FOR FREEDOM, OUR VERY
EXISTENCE -- THESE HAVE ALL
RESTED ON THE ASSURANCE
THAT YOU MUST BE FREE TO



SHAPE YOUR LIFE AS YOU ARE
BEST ABLE TO -- THAT NO
ONE CAN STOP YOU FROM
REACHING HIGHER OR TAKE
FROM YOU THE CREATIVITY
THAT HAS MADE AMERICA
THE ENVY OF MANKIND.

ONE ROAD IS TIMID
AND FEARFUL.

THE OTHER BOLD AND
HOPEFUL,

IN THESE 6 MONTHS,
WE HAVE DONE SO MUCH
AND HAVE COME SO FAR.
IT HAS BEEN THE POWER OF
MILLIONS OF PEOPLE LIKE
YOU WHO HAVE DETERMINED
THAT WE WILL MAKE AMERICA
GREAT AGAIN, YOU HAVE
MADE THE DIFFERENCE UP
TO NOW. YOU WILL MAKE
THE DIFFERENCE AGAIN.

LET US NOT STOP
NOW,

THANK YOU. 60D BLESS
YOU AND GOOD NIGHT.

F#a#
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6GOOD EVENINMG., T HAD
INTENDED TO MAKE SOME
REMARKS ABCUT THE PROBLEM
OF SOCIAL SECURITY
TONIGHT -- BUT THE
IMMEDIACY OF CONGRESSIOWAL
ACTION ON THE TAX PROGRAM,
A KEY COMPONENT OF OlR
ECONOMIC PACKAGE, HAS TO
TAKE PRIORITY. LET ME
JUST .SAY, HOWEVER, I'VE
BEEN DEEPLY DISTURBED BY
THE WAY THOSE OF YOU WHO
ARE DEPENDENT ON SOCIAL
SECURITY HAVE BEEN
NEEDLESSLY FRIGHTENED BY
SOME OF THE INACCIRACIES
WHICH HAVE BEEN GIVEN
WIDE CIRCULATION,

IT IS TRUE THAT THE
SOCIAL SECHRITY SYSTEM HAS
FINANCIAL PROBLEMS, IT IS
ALSO TRUE THAT THESE
FIMANCIAL PROBLEMS HAVE
REL T BUILDING FOR MOR
THAH 20 YEARS -- AND
NCTHING HAS BEEN DOME,
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NOTHING HAS BEEN DONE.

I HOPE TO ADDRESS YOU
ON THIS ENTIRE SUBJECT IN
THE NEAR FUTURE. IN THE
MEANTIME, LET ME JUST SAY
THIS: 1 STATED DURING
THE CAMPAIGN, AND I REPEAT
NOW, T WILL NOT STAND BY
AND SEE THOSE OF YOU WHO
ARE DEPENDENT ON SOCIAL

PLEDGE TO YOU AS YOUR
PRESIDENT. YOU HAVE NO
REASON TO BE FRIGHTENED, -
YOU WILL CONTINUE TO
RECEIVE YOUR CHECKS IN
THE FULL AMOUNT DUE YoU.,
IN ANY PLAN TO RESTORE
FISCAL INTEGRITY OF
SOCIAL SECURITY I
PERSONALLY WILL SEE THAT
| THE PLAN WILL
BE AT THE EXPENSE OF YOU
WHO ARE NOW DEPENDENT ON
YOUR MONTHLY SOCIAL
SECURITY CHECKS,

NOW, LET US TURN TO



I HOPE TO ADDRESS YoU
OM THIS ENTIRE SUBJECT IN
THE NEAR FUTURE. IN THE
MEANTIME, LET ME JUST SAY
THIS: I STATED DURING
THE CAMPAIGN AND I REPEAT
NOW I WILL NOT STAND BY
AND SEE THOSE OF YOU WHO
ARE DEPEMDENT ON SOCIAL
SECURITY DEPRIVED OF YOUR
BEMEFITS. I MAKE THAT
PLEDGE TO YOI AS YNUR
PRESIDENT. YNU HAVE NO
REASON TO BE FRIGHTENED,
YOU WILL CONTINUE TO
RECEIVE YOUR CHECKS IN
THE FULL AMOUNT DUE You,
I ANY PLAN TO RESTORE
FISCAL INTESRITY OF
SNCIAL SECURITY I
PERSONALLY WILL SEE THAT
NO PAPT OF THE PLAN YILL
BE AT THE EXPENSE OF YOU
WHO ARE NOW DEPENDENT Off
YOUR MONTHLY SOCIAL
SECURITY CHECKS.
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NOW, LET US TURN TO
THE BUSINESS AT HAND,
IT'S BEEN NEARLY & MONTHS
SINCE T FIRST REPORTED
TO YCl ON THE STATE OF
THE NATION'S ECOMOMY, I'M
AFRAID MY MESSAGE THAT
NIGHT WAS GRIM AND
DISTURBING, I REMEMBER
TELLING YOU WE WERE IN
THE WORST ECONOMIC MESS
SINCE THE GREAT DEPRESSION,
PRICES WERE CONTINUING
TC SPIRAL UPWARL AND
UNEMPLOYMENT WAS REACHING
INTOLERABLE LEVELS AND ALL
BECAUSE GOVERNMEMT WAS
T00 BIG AND SPENT TOO MUCH
OF OUR MDONEY,

WE'RE STILL NOT OUT
OF THE WOODS, BUT WE'VE
MADE A START., AMD WE'VE
CERTAINLY SURPRISEN THOSE
LONG-TIME AND SOMEWHAT
CYNICAL OBSERVERS OF THE
WASHINGTON SCENE WHO
LOCKED, LISTENED AND SAID,
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"IT CAN NEVER BE DOAE.
WASHINGTON WILL MEVER
CHANGE TS SPENDING
HABITS., "

WELL, SOMETHING VERY
EXCITING HAS BEEY
HAPPENTNG HERE IN
WASHINGTON AND YOl ARE
RESPONSIBLE, YOUR VOICES
HAVE BEEN HEARD.

MILLIONS OF YOU, DEMOCRATS,
REPUBLICANS AND
INDEPENDENTS, FROM EVERY
PROFESSION, TRADE AND

LINE OF WORK, AND FROM
EVERY PART OF THIS LAND;
YOU SENT A MESSASE THAT
YOU WANTED A NEW

BEGINNING,  YOU WANTED TO
CHANGE ONE LITTLE 2-LETTER ’Z
WORD. 1T DOESN'T SOUND
LIKE MUCH, BUT IT SURE CAN
MAKE A DIFFERENCE CHANGING
"CONTROL BY GOVERNMENT” TO
"CONTROL OF GOVERNMENT,”

IN THAT EARLIER
BROADCAST YOU’LL RECALL I
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PROPOSED A PROGRAM T0
DRASTICALLY CUT BACK
GOVERNMENT SPENDING IN
THE 1982 BUDGET WHICH
BEGINS OCTOBER 1sT AND

T0 CONTIMUE CUTTING IN
/83 D st S A00NG WITH A
THIS T SUGGESTED AN
ACROSS-THE-BOARD TAX CUT
SPREAD OVER THOSE SAME

3 YEARS AND THE
ELIMINATION OF
UNNECESSARY REG!LATIONS
WHICH WERE ADDING
BILLIONS TO THE COST OF
THINGS WE BUY.

ALL THE LOBBYI!G,

THE ORGANIZED
DEMONSTRATIONS AND THE
CRIES OF PROTEST BY THOSE
WHOSE WAY OF LIFE DEPENDS
ON MAINTAINING
~ GOVERNMENT’S WASTEFUL WAYS
* WERE NO MATCH FOR YOUR
VOICES WHICH YERE HEARD
LOUD AND CLEAR IN THESE
MAPBLE HALLS OF
GOVERNMENT,



AND YO! MADE -HISTORY
WITH YOUR TELEGRAMS, YOUR
LETTERS, YOUR PHONE CALLS
AND, YES, PERSONAL VISITS
T0 TALK TO YOUR ELECTED
REPRESENTATIVES. YOU
REAFFIRMED THE MANDATE
YOU DELIVERED IN THE
ELECTION LAST NOVEMBER,
A MANDATE THAT CALLED FOR
AN END TO GOVERNMENT
POLICIES THAT SENT PRICES
ARD MORTGAGE RATES
SKYROCKETING, WHILE
RILLIONS OF AMERICANS
WENT JOBLESS.,

BECAIISE OF WHAT You
DID, REPUBLICANS AND
DEMOCRATS IN THE CONGRESS
CAME TOGETHER AMD PASSED
THE MOST SWEEPING CUTBACKS
IN THE HISTORY OF THE
FENERAL BUDGET. RIGHT NOW
MEMBERS OF THE HOUSE AND
SENATE ARE MEETING IN A
CONFERENCE COMMITTEE TO
RECONCILE THE DIFFERENCES
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BETWEEN THE TWO BUDGET
CUTTING BILLS PASSED BY
THE HOUSE AND THE SENATE.
WHEN THEY FINISH, ALL
AMERTCANS WILL BENEFIT
FROM SAVINGS OF
APPROXIMATELY $140 BILLION TZ?
IN REDUCED GOVERNMENT ]
COSTS OVER THE NEXT
3 YEARS, AND THAT
DOESN'T INCLUDE THE
ADDITIONAL SAVINGS FROM
THE HUNDREDS OF
BURDENSOME REGULATIONS
ALREADY CANCELLED OR
FACING CANCELLATION,

FOR 19 OUT OF THE
LAST 20 YEARS THE FEDERAL
GOVERNMENT HAS SPENT. MORE
THAN IT TOOK IN., THERE
WILL BE ANOTHER LARGE
DEFICIT IN THIS PRESENT
YEAR WHICH ENDS
SEPTEMBER 307w, BUT WITH
OUR PROGRAM IN PLACE IT
WON'T BE QUITE AS BIG AS
IT MIGHT HAVE BEEN AND
STARTING NEXT YEAR THE



DEFICITS WILL GET SMALLER
UNTIL IN JUST A FEW YEARS

THE BUDGET CAN BE BALANCED,

AND WE HOPE WE CAN BEGIN
- WHITTLING AT THAT ALMOST
$1 TRILLION DEBT THAT
HANGS OVER THE FUTURE OF
OUR CHILDREN,

NOW SO FAR I'VE BEEN
TALKING ABOUT ONLY OME
PART OF OUR PROGRAM FOR
ECONOMIC RECOVERY -- THE
BUDGET CUTTING PART. 1
DON'T MINIMIZE ITS
IMPORTANCE, JUST THE FACT
THAT DEMOCRATS AND
REPUBLICANS COULD WORK
TOGETHER AS THEY HAVE,
PROVING THE STREMGTH OF
OUR SYSTEM, HAS CREATED AN
OPTIMISH-IN OUR LAND,

THE RATE OF INFLATION IS
NO LONGER IN DOUBLE-DIGIT
FIGURES, THE DOLLAR HAS
REGAINED STRENGTH IN THE
INTERNATIONAL MONEY
MARKETS)AND BUSINESSMEN
AMD INVESTORS ARE MAKING
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DECISIONS HITH REGARD TO
INDUSTRIAL DEVELOPMENT,
MODERNIZATION AD
EXPANSION.ZALL OF THIS
BASED ON ANTICIPATION OF
OUR PROGRAYM BEING ADOPTED
AND PUT INTO OPERATION.

A RECENT POLL SHOHS
THAT WHERE A
YEAR-AND-A-HALF AGO
ONLY 24 PERCENT OF OUR
PEOPLE BELIEVED THINGS
WOULD GET BETTER, TODAY
46 PERCENT BELIEVE THEY
WILL. T JUSTIFY THEIR
FAITH WE MUST DELIVER THE
OTHER PART OF OUR PROGRAM.
OIIR ECONOMIC PACKAGE IS A
CLOSELY KNIT, CAREFULLY
CONSTRUCTED PLAN T0
RESTORE AMERICA’S ECONOMIC
STRENGTH AND PUT QLR
HATION BACK ON THE R0AD
TO PROSPERITY. EACH PART
OF THIS PACKAGE IS VITAL.
[T CANNOT BE CONSIDERED
PIECEMEAL, IT WAS
PROPOSED AS A PACKAGE AND
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IT HAS BEEN SUPPORTED AS
SUCH BY THE AMERICAN
PEOPLE. ONLY IF THE
CONGRESS PASSES ALL OF ITS
MAJOR COMPOMENTS DOES IT
HAVE ANY REAL CHANCE OF
SUCCESS. THIS IS
ABSOLUTELY ESSENTIAL IF
WE ARE TO PROVIDE
INCENTIVES AMND.MAKE CAPITAL
AVAILABLE FOR THE
INCREASED PRODUCTIVITY
REQUIRED TO PROVIDE REAL,
PERMANENT JORS FOR QUR
PENPLE.,

AND LET US MOT FORGET
THAT THE REST OF THE
WORLD IS WATCHING AMERICA
CAREFULLY TO SEE HOW WE
WILL ACT AT THIS CRITICAL
MOMENT. 1 HAVE RECENTLY
RETURNED FROM A SUMMIT
MEETING WITH WORLD LEADERS
IN OTTAWZ, CANADA, AND THE
MESSAGE 1 HEARD FROM THEM
WAS QUITE CLEAR -- OQUR
ALLIES DEPEMD ON A STRONG
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AND ECONOMICALLY SOUND
AMERICA AND THEY ARE
WATCHING EVENTS IN THIS
COUNTRY, PARTICULARLY
THOSE SURROUNDING OUR
PROGRAM FOR ECONOMIC
RECOVERY, WITH CLOSE
ATTENTION AMD GREAT HOPES.
IN SHORT, THE BEST KAY TO
HAVE A STROMG FOREIGN
POLICY ABROAD IS TO HAVE
A STRONG ECONOMY AT HOME.
THE DAY AFTER
TOMORROM -- WEDNESDAY --
THE HOUSE OF REPRESENTATIVES
WILL BEGIN DEPATE 0M THO
TAX BILLS AND ONCE AGAIN
THEY NEED TO HEAR FRO!
YOU, T KNOW THAT DOESN'T
GIVE YOU MUCH TIME, BUT
A GREAT DEAL IS AT STAKE.
A FEN DAYS AGO 1 WAS
VISITED HERE IN THE OFFICE
BY A DEMOCRATIC
CONGRESSMAN FROM ONE OF
OUR SOUTHERN STATES.
HE'D BEEN BACK IN HIS
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DISTRICT AND ONE DAY ONE
OF HIS CONSTITUENTS ASKED
HIM WHERE HE STOOD On FHESULK—
ECONOHIC RECOVERY PROGRAM g/
['D OUTLINED IN THAT
EARLIER BROANCAST,
PARTICULARLY THE TAX CHT,
WELL, THE CONGRESSMAN,
WHO HAPPENS TO BE A
STRONG LEADER IN SUPPORT
OF OUR PROGRAM, REPLIED AT
SOME LENGTH WITH A
DISCUSSION OF THE
TECHNICAL POINTS INVOLVED, |
BUT ALSO MENTIONERG A FEW j><\
RESERVATIONS HE HAD ON
CERTAIN POINTS. THE
CONSTITUENT, A FARMER,
LISTENED POLITELY UNTIL
HE'D FINISHED AD THEN
SAID, "DON'T GIVE ME AN
ESSAY. WHAT T WANT TO
KHOM 1S ARE YOU FOR 'UM
OR AGIN 'UM2”
[ APPRECIATE THE
GENTLEMAH’S SUPPORT AND
SUGGEST HIS QUESTION IS A
MESSAGE YOUR OWN
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REPRESENTATIVng;HOULD
HEAR. LET ME ADD THOSE
REPRESENTATIVES HONESTLY
AND SINCERELY WANT TO
KNOW YOUR FEELINGS,
THEY GET PLENTY OF INPUT
FROM THE SPECIAL INTEREST
GROUPS, THEY'D LIKE TO
HEAR FROM THEIR
HOMEFOLKS.

LET ME EXPLAIN WHAT
THE SITUATION IS AND WHAT
IS AT ISSUE, WITH OUR
BUDGET CUTS WE PRESENTED
A COMPLETE PROGRAM OF
REDUCTION IN TAX PRATES,
AGAIN, QUR PURPOSE WAS TO
PROVIDE INCENTIVE FOR THE
INDIVIDUAL, INCENTIVES
FOR BUSINESS TO ENCOURAGE
PRODUCTION AND HIRINS OF
THE UMEMPLOYED AND TO
FREE UP MONEY FOR
THVESTMENT,

OUR BILL CALLS FOR A
5 PERCENT REDUCTION IN THE
IHCOME TAX RATES BY
OCTOBER 1st, A 10 PERCENT



REDIICTION BEGINNING
JULY 1, 1982, AND ANOTHER
10 PERCENT CUT A YEAR
LATER -- A 25 PERCENT
TOTAL REDUCTION OVER
3 YEARS. BUT THEN TO
ENSURE THE TAX CUT IS
PERMANENT WE CALL FOR
INDEXING THE TAX RATES
IN 1985, WHICH MEANS
ADJUSTING THEM FOR
INFLATION, AS IT IS
NOW, IF YOU GET A COST
OF LIVING RAISE INTENDED
TO KEEP YOU EVEN WITH
INFLATION, YOU FIND THAT
THE INCREASE IM THE
NUMBER OF DOLLARS YOU GET
MAY VERY LIKELY MOVE YOU
CINTO A HIGHER TAX BRACKET
AND YOU WIND P POQRER
THAN YOU WERE, THIS IS
CALLED BRACKET CREEP,
BRACKET CREEP- IS AN
INSIDIOUS TAX. LET ME GIVE
AN EYAMPLE, IF YOU
EARNED $10,000 A YEAR IN
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1972, BY 1980 YO HAD TO
EARN $19,700 JUST TO STAY
EVEN WITH INFLATION,
BUT THAT'S BEFORE TAXES.
COME APRIL 157w, YOU FIND
YOUR TAX RATES HAVE
INCREASED 30 PERCENT,
IF YOU'VE BEEN WORDERING
WHY YOL: DON'T SEEM AS
WELL OFF AS YOI! WERE A
FEW YEARS BACK, IT'S
BECAUSE GOVERMMENT MAKES
A PROFIT ON INFLATION.
IT GETS AN AUTOMATIC TAX
IHCREASE WITHOUT HAVING
TO VOTE ON IT. WE INTEND
T0 STOP THAT,

TIME WON'T ALLOW ME
TO EXPLAIN EVERY DETAIL,
BUT OUR BILL INCLUDES
JUST ABOUT EVERYTHING TO

HELP THE ECONOMY, VE \/
REDUCE THE MARRIAGE AN

PENALTY, THAT IMFAIR TAX
* THAT HAS A HORKING HUSBAND
AND WIFE PAY MORE TAX THAN
IF THEY WERE SIMGLE. WE
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INCREASE THE EXEMPTION

ON THE INHERITANCE (OR
ESTATE) TAX TO $600,000 SO
THAT FARMERS AND
FAMILY-ONNED BUSIMESSES
DON‘T HAVE TOQ SELL THE
FARM OR STORE IN THE
EVENT OF DEATH JUST TO
PAY THE TAXES. MOST
IMPORTANT WE WIPE OUT THE
TAX ENTIRELY FOR A
SURVIVING SPOUSE. NO
LONGER, FOR EXAMPLE, WILL
A WIDOW HAVE TO SELL THE
FAMILY SOURCE OF IMCOME
TO PAY A TAX ON HER
HUSBAND'S DEATH. THERE
ARE DEDUCTIONS TO
ENCOURAGE IMVESTMENT AND
SAVINGS. BUSINESS GETS
REALISTIC DEPRECIATION ON
EQUIPMENT AND MACHINERY,
AN THERE ARE TAX BREAKS
FOR SMALL AND INDEPENDENT
BUSINESSES WHICH CREATE
80 PERCENT OF ALL NEW JOBS,
THIS BILL ALSO PROVIDES
AJCR CREDITS TO THE
RESEARCH AND DEVELOPMENT
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INDUSTRY -- THESE CREDITS
WILL HELP SPARK THE HIGH «~
TECHNOLOGY BREAKTHROUGHS ;A£
THAT ARE SO CRITICAL TO
- AMERICA'S ECONOMIC
LEADERSHIP IN THE WORLD.
THERE ARE ALSO ADDED
INCENTIVES FOR SMALL
BUSINESSES INCLUDING A
PROVISION THAT WILL LIFT
MUCH OF THE BURDEN CF
COSTLY PAPERHORK THAT
GOVERNMENT HAS IMPOSED
OM SMALL BUSINESS.

IN ADDITION, THERE
IS SHORT-TERM BUT
SUBSTANTIAL ASSISTANCE
FOR THE HARD-PRESSED
THRIFT INDUSTRY AS WELL AS
REDICTIONS IN OIL TAXES
THAT WILL BENEFIT NEW OR
INDEPEHDENT OIL PRODUCERS
AMD MOVE CUR MATION A
STEP CLOSER TO ENERGY
SELF-SUFFICIENCY,

OUR BILL IS, IN SHORT,
THE FIRST REAL TAX CUT FOR
EVERYONE IN ALMOST 20 YEARS.
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NOM VHEN 1 FIRST
PROPOSED THIS -- AND
INCIDENTALLY IT HAS NOW
BECOME A BIPARTISAN
MEASURE CO-AUTHORED BY
REPUBLICAN BARBER COMABLE
3D DEMOCRAT KENT HANCE --
THE DEMOCRATIC LEADERSHIP
SAID A TAX CUT WAS OUT OF
THE QUESTION. - 1T WOULD
BE WILDLY IMFLATIONARY.
THAT WAS BEFOPE MY
IHAIIGURATION,

THEN YOUR VOICES BEGAY
T0 BE HEARD AND SUDDENLY
[N FEBRUARY THE
LEADERSHIP DISCOVERED A
1-YEAR TAX CUT WAS
FEASIBLE. ME KEPT OY
PUSHING OUR 3-YEAR TAX CUT
AND BY JUNE THE OPPOSITION
FoLD THAT & 2-vEAR BT K
MIGHT WORK. HOW IT'S JULY
D THEY FIND THEY couLD BN
50 FOR A THIRD YEAR CUT
PROVIDED THERE UAS A
TRIGGER ARRANGEMENT THAT
HOULD OHLY ALLON 1T TO 60
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INTO EFFECT IF CERTAIN
ECONOMIC GOALS HAD BEEN
MET BY 1983,

BUT BY HOLDING THE
PEOPLE'S TAX REDICTION
HOSTAGE T0 FUTURE
ECONNMIC EVENTS, THEY WILL
ELIMIHATé?F%OPLE's X
ABILITY TO PLAM AHEAD,
SHOPKEEPERS, FARMERS AND
INDIVIDUALS WILL BE DENIED
THE CERTAINTY THEY MUST
"HAVE TO BEGIN SAVING OR
INVESTING MORE OF THEIR
MOMEY. AND ENCOLRASING
MORE SAVINGS AND INVESTMENT
IS PRECISELY WHAT WE MEED
MOST TO REBUILD OUR
ECONQMY,

A THERE Ig‘if/l\ﬁLIOTTLE N KA
SLEIGHT OF HAMD IN THAT
TRIGGER MECHANISM. THE
COMMITTEE BILL ENSURES
THAT THE 1983 DEFICIT WILL
BE $6.5 BILLION GREATER
THAN THEIR OWM TRIGGER
REQUIRES. AS IT STANDS



NOW THE DESIGN OF THEIR
OWN BILL WILL NOT MEET
THE TRIGGER THEY HAVE PUT
IM, THEREFORE, THE THIRD
YEAR TAX CUT WILL
AUTOMATICALLY MEVER TAKE
PLACE.

IF T COULD PARAPHRASE
A WELL-KNQWN STATEMENT BY
WILL ROGERS THAT HE HAD
NEVER MET A MAN HE DIDN'T
LIKE -- I'M AFRAID WE
HAVE SOME PEOPLE AROUND
WHO MEVER MET A TAX THEY
NDN'T HIKE,

THEIR TAX PROPOSAL,
SIMILAR IN A NUMBER OF
WAYS TO NURS, BUT
DIFFERING IN SOME VERY
VITAL PARTS, WAS PASSED
OUT OF THE HO!SE WAYS AND
MEANS COMMITTEE, AND FROM
WOW O T'LL REFER TO IT AS

-~ THE COMMITTEE BILL AND OURS

AS THE BIPARTISAM BILL,
THEY WILL BE THE BILLS
TAKEN 1P WEDHESDAY,
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W AN r/ \/t
BELOW THAT LINE 4B OURS
W T T@//lrcnﬁASF V4
WITH A LITTLE T0 SPARE, — $+4A A Lo, (/(c»1
INCIDENTALLY, THEIR —S€L dp o K- ol
CLAIM THAT CUTTING TAXES 1/45210 R -

FOR TNDIVIDUALS FOR AS
WICH S 3 YeARs AERD 18 T /( 1237

RISKY RINGS A LITTLE W(W@

HOLLOW WHEN YQU REALIZE ‘/hQ % Gr’€ W,

THAT THEIR BILL CALLS £7
FOR BUSIHESS TAX cuTs S D1

EACH YEAR FOR 7 YEARS ] L&/1¢QXZ<7 L7§:L
AHEAD. qu
[T RINGS EVEM MORE §?97/Ef
Wo

HOLLOW WHEN YOU CONSIPER
THE FACT THE MAJORITY
LEADERSHIP ROUTIMELY
ENDORSES FEDERAL SPEHDING
EILLS THAT PROJECT YEARS
INTO THE FUTUPE, BUT
OBJECTS TO A TAX BILL
THAT WILL RETURN YOUR
MOMEY OVER A 3 YEAR
PERION,
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HERE 1S ANOTHER CHART
JHICH TLLUSTRATES WHAT I
SAID ARAUT THEIR GIVING
A BETTER BREAK IF YO!
ONLY INTERD TO LIVE FOR
2 MORE YEARS. THEIRGISs TAX cuvf— 3OC
(5 THE DOTTED LINE, OURS IS
THE  SOLIDYYAS You CAY SEE,
[ AN EARNING BRACKET OF
$20,000 THEIR TAX CIT IS
SLIGHTLY MORE GENEROUS
THAN OURS -- FOR THE FIRST

. 2 YEARS -- THEN FAMES=HL AS YoV CAN SEE-THER
tAxBIC(THE DolTed ke 1 e

' (WZ/LSVWP-
GOING UPp ON THE OTHER W

HAND, i OUR BIPARTISAN 7
BILL, THE TésEESPs Soup Lwe - QUR TAK QUT
VOB GOING DO AND THUEN STAYS
DOMH PERMANENTLY. THIS IS
TRUE OF ALL EARNING
" BRACKETS a7 JUSS TFE L1000 (EutC
THIS PED SPACE BETWEEN
THE 2 LINES IS THE TAX
MONEY THAT WILL REMATN IN
YOUR POCKETS IF OUR BILL
PASSES AND 1T'S THE
AMOUNT THAT WILL LEAVE
YOUR POCKETS IF THEIR

= _

AcCED
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TAX BILL IS PASSED.

I TAKE NO PLEASURE
IN SAYING THIS, BUT THOSE
WHO WILL SEEX TO DEFEAT
OUR CONABLE-HANCE
BIPARTISAN BILL AS
DEBATE BEGINS WEDNESDAY
ARE THE ONES WHO HAVE
GIVEN US FIVE
QUOTE-UNQUOTE “TAX CUTS"
IN THE LAST 10 YEARS,

BUT OUR TAXES WENT UP
$400 BILLION IN THOSE
SAME 10 YEARS,

THE LINES ON THESE
CHARTS SAY A LOT ABOUT
WHO'S REALLY FIGHTING FOR
WHOM. ON THE ONE HAND,
YOU SEE A GENUINE AND
LASTING COMMITMENT TO THE
FUTURE OF WORKING
AMERICANS. ON THE. CTHER,
JUST ANOTHER EMPTY PROMISE.,
THOSE OF US IH THE
BIPARTISAN COALITION WANT
TO GIVE THIS ECONOMY
AND THE FUTURE OF THIS
NATION BACK TO THE PEOPLE,
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BECAUSE PUTTING PEOPLE
FIRST HAS ALWAYS BEEN
AMERICA’S SECRET WEAPON,
THE HOUSE MAJORITY
LEADERSHIP SEEMS LESS
CONCERNED WITH PROTECTING
YOUR FAMILY BUDGET, THAN
WITH SPENDING MORE ON
THE FEDERAL BUDGET,

OUR BIPARTISAN TAX
BILL TARGETS THREE-QUARTERS
OF ITS TAX RELIEF TO
MIDDLE-INCOME WAGE
EARNERS, WHO PRESENTLY
PAY ALMOST THREE-QUARTERS
OF THE TOTAL INCOME TAX,
IT ALSN THEN INDEXES THE
TAX BRACKETS TO ENSURE
THAT YOU CAM KEEP- THAT
TAX REDUCTION IN THE YEARS
AHEAD. THERE ALSO IS,
AS 1 SAID, ESTATE TAX
RELIEF THAT WILL KEEP
FAMILY FARMS AND
FAMILY-OWNED BUSINESSES
IN THE FAMILY. AND THERE
ARE PROVISIONS FOR
PERSOMAL RETIREMENT PLANS
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AND INDIVIDUAL SAVINGS
ACCOUNTS.

BECAUSE OUR BIPARTISAN
BILL IS SO CLEARLY DRAWN
AND BROADLY BASED IT
PROVIDES THE KIND OF
PREDICTABILITY AND
CERTAIHTY THAT THE
FINANCIAL SEGMENTS OF OUR
SOCIETY NEED TO MAKE
INVESTMENT DECISIONS
THAT STIMULATE
PRODUCTIVITY AND MAKE OUR
ECONOMY GROW,

EVEN MORE IMPORTANT--
IF THE TAX CUT GOES TO YOU
THE AMERICAN PEOPLE IN
THE THIRD YEAR -- THAT
MONEY RETURNED TO YOU WON'T
BE AVAILABLE TO THE
CONGRESS TO SPEND, AND
THAT IN MY VIEW IS WHAT
THIS WHOLE CONTROVERSY
COMES DOWN TO: ARE YOU
ENTITLED TO THE FRUITS OF
YOUR OMH LABOR OR DOES
GOVERNMENT HAVE SOME
PPESIMPTIVE RIGHT TO SPEND
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AND SPEND AND SPEND.

1’4 ALSO COMVINCED
OUR BUSINESS TAX CUT IS
SUPERIOR TO THEIRS,
BECAUSE IT IS MORE
EQUITABLE, AND IT WILL DO
A MUCH BETTER JOB
PROMOTING THE SURGE IN
INVESTMENT WE SO BADLY
NEED TO REBUILD OUR
INDUSTRIAL BASE.,

THERE IS SOMETHIMG
ELSE I WANT TO TELL YOU.
OUR BIPARTISAN COALITION
WORKED NUT A TAX BILL WE
FELT WOULD PROVIDE
INCENTIVE AND STIMULATE
PRODUCTIVITY, THUS
REDUCING INFLATION AND
PROVIDING-JOBS FOR THE
UNEMPLOYED. THAT WAS OUR
GOAL.

OUR OPPONENTS IN THE
BEGINNING DIDN'T WANT A
TAY. BILL AT ALL, WHAT IS
THE PURPOSE REHIND THEIR
CHANGE OF HEART? THEY'VE
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PUT A TAX PROGRAM TOGETHER
FOR ONE REASON ONLY, TO
PROVIDE A POLITICAL
VICTORY FOR THEMSELVES.
NEVER MIND THAT IT WON'T
SOLVE THE ECONOMIC
PROBLEMS CONFRONTING OUR
COUNTRY. NEVER MIND THAT
IT WON'T GET THE WHEELS
OF INDUSTRY TURNING AGAIN
OR ELIMINATE -THE INFLATION
WHICH IS EATING US ALIVE.
THIS IS NOT THE TIME FOR
POLITICAL FUN AND GAMES,
THIS IS THE TIME FOR A
NEW BEGINNING.

I ASK YOU NOW TO PUT
ASIDE ANY FEELINGS OF
FRUSTRATION OR
HELPLESSNESS ABOUT OUR
POLITICAL INSTITUTIONS
AND JOIN ME IN THIS

- DRAMATIC BUT RESPONSIBLE

PLAN TO. REDUCE THE
ENORMOIIS BURDEN OF
FEDERAL TAXATION ON YOU
AND YOUR FAMILY.
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DURING RECENT MONTHS,
MANY OF YOU HAVE ASKED
WHAT YOU CAN DO TO HELP
MAKE AMZRICA STRONG AGAIN.
I URGE YOU AGAIN TO
CONTACT YOUR SENATORS
AND CONGRESSMEN, TELL
THEM OF YOUR SUPPORT FOR
THIS BIPARTISAN PROPOSAL,

cLL THEM YOU BELIEVE
THIS IS AN UNEQUALLED
OPPORTUNITY TO HELP
RETURN AMERICA TO
PROSPERITY AND MAKE
GOVERNMENT AGAIN THE
SERVANT OF THE PEOPLE,

IN A FEW DAYS, THE
CONGRESS WILL STAMD AT
THE FORK OF TWQ ROADS,

CNE ROAD IS ALL TOO
FAMILIAR TO US. IT
LEADS -- ULTIMATELY --

T0 HIGHER TAXES. IT
MERELY BRIMGS US FULL
CIRCLE BACK TO THE

SOURCE OF OUR ECONOMIC
PROBLEMS -- WHERE THE
GOVERNMEMT DECIDES THAT IT



KNOWS BETTER THAN YOU WHAT
SHOULD BE DONE WITH YOUR
EARNINGS, AND, IN FACT,
HOW YOU SHOULD CONDUCT
YOUR LIFE,

THE NTHER ROAD
PROMISES TO RENEW THE
AMERICAN SPIRIT. IT'S A
ROAD OF HOPE AND
OPPORTUNITY, IT PLACES
THE DIRECTION OF YOUR
LIFE BACK IN YOUR HANDS --
WHERE 1T BELONGS.

I HAVE NOT TAKEN YOUR
TIME THIS EVENING MERELY
TO ASK YOU TO TRUST ME.
INSTEAD, T ASK YOU TO
TRUST YOURSELVES. THAT'S
WHAT AMERICA IS ALL ABOUT.
OUR STRUGGLE FOR
NATIONHOOD, OUR UMRELENTING
FISHT FOR FREEDOM, OUR VERY
EXISTENCE -- THESE HAVE ALL
RESTED 0} THE ASSURAMCE -
THAT YOU MIST BE FREE TO
SHAPE YOUR LIFE AS YOU ARF
BEST ABLE TO -- THAT NO
ONE CAN STOP YOU FROM
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REACHING HIGHER OR TAKE
FROM YOU THE CREATIVITY
THAT HAS MADE AMERICA
THE ENVY OF MANKIND,

ONE ROAD IS TIMID
AND FEARFUL.

THE OTHER BOLD AMD
HOPEFIIL,

IN THESE 6 MONTHS,
WE HAVE DONE SO MUCH
AND HAVE COME SO FAR.
IT HAS BEEN THE POWER OF
MILLIONS OF PEOPLE LIKE
YOU WHO HAVE DETERMINED
THAT WE WILL MAKE AMERICA
GREAT AGAIN. YOU HAVE
MADE THE DIFFERENCE UP
TO NOW. YOU WILL MAKE
THE "DIFFERENCE AGAIN.

LET US HOT STOP
NOW,

 THANK YOU. GOD BLESS

YOU AND GOOD MIGHT,
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Changes:

Page

Page

Page

Vo

Page

"\;)

4: Last line, "provide real, permanent jobs for our people."

5: Add to last line of first paragraph: "great hopes. 1In

short, the best way to have a strong foreign policy abroad

is to have a strong economy at home."

8: Insert new paragraph after third full paragraph:

"been met by 1983.

But by holding the people's tax reduction hostage

to future economic events, they will eliminate people's

ability to plan ahead. Shopkeepers, farmers and

individuals will be denied the certainty they must have

to begin saving or investing more of their money. And

enmanvaging more savings and investment is precisely

what we need most to rebuild our economy."

8: 4th full paragraph, Keep the first line "But there is . .
mechanism." Delete last 2 lines. Insert instead: "The

committee bill ensures that the 1983 deficit will be

$6.5 billion greater than their own trigger requires. As

it stands now the design of their own bill will not

meet the trigger they have put in.® T e oo 2
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TELEVISED SPEECH  [Che 1+ B JULY 26, 1981

GoOD EVENING, | HAD INTENDED TO MAKE SOME REMARKS
ABOUT THE PROBLEM OF SOChﬁL SECURITY TONIGHT -- BUT THE
Coigre Sy o -
IMMEDIACY OF—HGJEE ACTION ON THE TAX PROGRAM, A KEY COMPONENT
OF OUR ECONOMIC PACKAGE, HAS TO TAKE PRIORITY., LET ME JUST
[}

SAY, HOWEVER, I’VE BEEN DEEPLY DISTURBED BY THE WAY U WHO
ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED,

v‘( }.m' o# *"e "4a ctier af:() W“h‘t‘\ eyt LM "',"“
ACE POLIT

zzuzn, wide gleole o

[T IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL

PROBLEMS, IT IS ALSO TRUE THAT

FUSION

POSITION TQ DO SOMETHING-EONSTRUCTIVE—AROUT THESE FINANCIAL
T et peea by Il Leon Aara_
PROBLEﬁergELEBE%'?ﬁKﬁ’20 YEARS -= AND T
[ HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE
NEAR FUTURE. [N THE MEANTIME, LET ME JUST SAY THIS: [
STATED DURING THE CAMPAIGN AND | REPEAT NoW [ WILL NOT STAND
BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY
DEPRIVED OF YOUR BENEFITS, | MAKE THAT PLEDGE TO YOU AS
YOUR PRESIDENT. You HAVE NO REASON TO BE FRIGHTENED. You
WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE
You, IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL
SECURITY | PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL
BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR
MONTHLY SOCIAL SECURITY CHECKS.
Now, LET US TURN TO THE BUSINESS AT HAND. [T'S BEEN
NEARLY 6 MONTHS SINCE | FIRST REPORTED TO YOU ON THE STATE
OF THE NATION'S ECONOMY. [’'M AFRAID MY MESSAGE THAT NIGHT
WAS GRIM AND DISTURBING, | REMEMBER TELLING YOU WE WERE IN
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&2
THE WORST ECONOMIC MESS SINCE THE (REAT DEPRESSION, -hﬁgﬁqnnu

du,d ’ *
W : MPLOYMENT Wi ¢
Sptal v : -
CRiiL&%NG—EEﬁ AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND

SPENT TOO MUCH OF OUR MONEY.
WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A
START. AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND
SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO
LOOKED, LISTENED AND SAID, "IT CAN NEVER BE DONE, WASHINGTON
WILL NEVER CHANGE ITS SPENDING HABITS,”
WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE
IN WASHINGTON AND YOU ARE RESPONSIBLE, YOUR VOICES HAVE
BEEN HEARD, MILLIONS OF You, DEMOCRATS, PEPUBLICANS AND
INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK,
AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT
YOU WANTED A NEW BEGINNING, YOU WANTED TO CHANGE ONE LITTLE
TWO-LETTER WORD. IT DOESN'T SOUND LIKE MUCH, BUT IT SURE
CAN MAKE A DIFFERENCE CHANGING “CONTROL BY [OVERNMENT"” TO
“CONTROL OF GOVERNMENT,”
IN THAT EARLIER BROADCAST YOU'LL RECALL [ PROPOSED A
PROGRAM TO DRASTICALLY CUT BACK [OVERNMENT SPENDING IN THE
1982 BUDGET WHICH BEGINS JCTOBER 1ST AND TO CONTINUE CUTTING
IN ‘83 AND ‘84, ALONG WITH THIS | SUGGESTED AN ACROSS-THE-
BOARD TAX CUT SPREAD OVER THOSE SAME 3 YEARS AND THE ELIMINATION )
OF UNNECESSARY REGULATIONS WHICH WERE ADDING SN %&XLQL&“H
THE COST OF THINGS WE BUY,
ALL THE LOBBYING, THE ORGANIZED DEMONSTRATIONS AND THE
CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES
WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF
GOVERNMENT,

AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS,
YOUR PHONE CALLS AND, YES, PERSONAL VISITS TO TALK TO YOUR
ELECTED REPRESENTATIVES. YOU REAFFIRMED THE MANDATE YOU
DELIVERED IN THE ELECTION LAST MOVEMBER. A MANDATE THAT
CALLED FOR AN END TO (GOVERNMENT POLICIES THAT SENT PRICES
AND MORTGAGE RATES SKYROCKETING, WHILE MILLIONS OF AMERICANS
WENT JOBLESS,

BECAUSE OF WHAT YOU DID, REPUBLICANS AND DNEMOCRATS IN
THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING
CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET. RIGHT NOW
MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE
COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO
BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE.
WHEN THEY FINISH, ALL AMERICANS WILL BENEFIT BY SAVINGS OF

\<f ’ﬁﬁﬁi&zg;ﬁgzﬁfﬁo BILLION IN REDUCED FOVERNMENT COSTS OVER THE

NEXT 3 YEARS., AND THAT DOESN'T INCLUDE THE ADDITIONAL
SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY
CANCELLED OR FACING CANCELLATION,

FORfﬂi OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT
HAS SPENT MORE THAN IT TOOK IN. THERE WILL BE ANOTHER LARGE
DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH., PuT
WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT
MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET

/I-Neﬁmm SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET
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A

con We wett
W=l BE BALANCED‘ W’P’E‘F’UELY; WE CAN BEGIN WHITTLING AT

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF
OUR CHILDREN,

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR
PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART.
I DON'T MINIMIZE ITS IMPORTANCE. JUST THE FACT THAT DEMOCRATS
AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVE, PROVING
THE STRENGTH OF OUR SYSTEM, HAS CREATED AN OPTIMISM IN OUR
LAND., THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT
FIGURES, THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL
MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING
DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT, MODERNIZATION
AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR

-~

PROGRAM BEING ADOPTED AND PUT INTO OPERATI??%»Q o\
A RECENT POLL SHOWS THAT WHERE A YEAR'WGO ONLY 24

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER,

TODAY U6 PERCENT BELIEVE THEY WILL, To JUSTIFY THEIR FAITH

WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, OUR ECONOMIC

PACKAGE IS A CLOSELY KNIT, CAREFULLY CONSTRUCTED PLAN TO

RESTORE AMERICA'S ECONOMIC STRENGTH AND PUT OUR MNATION BACK

ON THE ROAD TO PROSPERITY, EACH PART OF THIS PACKAGE IS

VITAL. [T CANNOT BE CONSIDERED PIECEMEAL. IT WAS PROPOSED

AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN

PEOPLE. ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR

COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS

ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE

CAPITAL AVAILABLE FOR THE INCREASEPPRODUCTIVITY REQUIRED TO

({ﬂ; RS 7AW SN VN A 1O
PROVIDE, JOBS *FOR OUR PEOPLE.

A\
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS
WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS
CRITICAL MOMENT. | HAVE RECENTLY RETURNED FROM A SUMMITT
MEETING WITH WORLD LEADERS IN OTTAWA, CANADA AND THE MESSAGE
I HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A
STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING
EVENTS IN THIS COUNTRY, PARTICULARLY THOSE SURROUNDING OUR
PROGRAM FOR ECONOMIC RECOVERY, WITH CLOSE ATTENTION AND
GREAT HOPES, \Ad. ~— E§45¢k-7

DAy AFTER TOMORROW -- WEDNESDAY -- THE HOUSE OF REPRESENTATIVES
WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED
TO HEAR FROM YOU, I KNOW THAT DOESN'T GIVE YOU MUCH TIME,
BUT A GREAT DEAL IS AT STAKE.

A FEW DAYS AGO | WAS VISITED HERE IN THE OFFICE BY A
DEMOCRATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN STATES,

HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS
ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM

['D OUTLINED IN THAT EARLIER BROADCAST. WELL, THE CONGRESSMAN,
WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM,
REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL

POINTS INVOLVED, BUT ALSO MENTIONING A FEW RESERVATIONS HE

HAD ON CERTAIN POINTS. THE CONSTITUENT, A FARMER, LISTENED

" { 7 /J AL Aoy
POLITELY UNTIL HE'D FINISHED AND THEN SAID, ‘WE

S Ly~ et

w\.\LJ_,,‘. \Iv’_

—THAF&J-\LLVERY INTER.ES]',LNG._,;;:J BUT'«WHA’FWI WANT- TO - KNOW ] Grmmmes

T

[ APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR,
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LET ME ADD THOSE PEPRESENTATIVES HONESTLY AND SINCERELY WANT
TO KNOW YOUR FEELINGS. THEY GET PLENTY OF INPUT FROM THE
SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR
HOMEFOLKS,

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT
ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM
OF REDUCTION IN TAX RATES, AGAIN, OUR PURPOSE WAS TO PROVIDE
INCENTIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO
ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO
FREE UP MONEY FOR INVESTMENT.

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME
TAX RATES BY OCTOBER 1ST, A 10 PERCENT REDUCTION BEGINNING
JuLy 1, 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATER -- A 25
PERCENT TOTAL REDUCTION OVER 3 YEARS. PRUT THEN TO ENSURE
THE TAX CUT IS PERMANENT WE CALL FOR INDEXING THE TAX RATES
IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION, AS IT S
NOW, IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU
EVEN WITH INFLATION, YOU FIND THAT THE INCREASE IN THE
NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A
HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE,
THIS 1S CALLED BRACKET CREEP,

BRACﬁET CREEP IS AN gNSID}O s TAX, LET ME GIVE AN

EXAMPLE, }gfxgﬁ RNED $10,00D A YEAR IN lg}f?'BY 1980 you -

"_I

HAD TO EARN SES5GBT JUST TO STAY EVEN WITH INFLATION, BuT
THAT'S BEFORE TAXES. gng APRIL 15TH, YOU FIND YOUR TAX
RATES HAVE INCREASED 5 PERCENT., [F YOU'VE BEEN WONDERING

WHY YOU DON’T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACK,
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, IT
GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT,
WE INTEND TO STOP THAT.

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAIL, BUT OUR
BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY. WE
DO AWAY WITH THE MARRIAGE PENALTY, THAT UNFAIR TAX THAT HAS
A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE
SINGLE, WE INCREASE THE EXEMPTION ON THE INHERITANCE (oOR
ESTATE) T7AX TO $690,000 so THAT FARMERS AND FAMILY-OWNED
BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT
OF DEATH JUST TO PAY THE TAXES, MOST IMPORTANT WE WIPE OUT
THE TAX ENTIRELY FOR A SURVIVING SPOUSE. No LONGER, FOR
EXAMPLE, WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF
INCOME TO PAY A TAX ON HER HUSBAND'S DEATH. THERE ARE
DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVINGS. BUSINESS
GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY. AND
THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES
WHICH CREATE 80 PERCENT OF ALL NEW JOBS. THIS BILL ALSO
PROVIDES MAJOR CREDITS TO THE RESEARCH AND DEVELOPMENT
INDUSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY
BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA’S ECONOMIC
LEADERSHIP IN THE WORLD. THERE ARE ALSO ADDED INCENTIVES
FOR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LIFT
MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT GOVERNMENT HAS
IMPOSED ON SMALL BUSINESS,

IN ADDITION, THERE IS SUBSTANTIAL- SHORT-TERM BUT SUBSTANTIAL
ASSISTANCE FOR THE HARD-PRESSED THRIFT INDUSTRY AS WELL AS



PaGE 8

REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT
OIL PRODUCERS AND MOVE OUR NATION A STEP CLOSER TO ENERGY
SELF-SUFFICIENCY,
OuR BILL IS, IN SHORT} THE FIRST REAL TAX CUT FOR
EVERYONE IN ééggf$ﬁii’éo YEARS,
Now WHEd\w%{%ééiaéED THIS -- AND INCIDENTALLY IT HAS
NOW BECOME A BIPARTISAN MEASURE CO-AUTHORED BY REPUBLICAN
BARBER CONABLE AND MEMOCRAT KENT HANCE -- THE DEMOCRATIC
LEADERSHIP BECﬁiE%D A TAX CUT WAS OUT OF THE QUESTION, IT
WOULD BE WILDLY INFLATIONARY., THAT WAS N—JANUAR®. befice gyinevyvre

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY IN

f.

Oy

FEBRUARY THE LEADERSHIP DISCOVERED A ONE-YEAR TAX CUT WAS
FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE
THE OPPOSITION FOUND THAT A 2 YEAR CUT MIGHT WORK., Now IT'S
JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT
PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY
ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD
BEEN MET BY 1983, Rgm. Vaetst
BUT THERE 1S A LITTLE SLEIGHT OF HAND IN THAT TRIGGER
_tiyEfEANISM. THE CcOMMITTEE, BILL LNSURES THAT' THE 1983 peFicIT
h_.JYfi WILL BE MORE THAN'7| BILLION GREATER TUAN UNDER OUR PLAN,
o THEREFORE, THE THIREJYEAR‘CUT WILL AUTOMATICALLY NEVER TAKE
PLACE.,
IF I couLD PARAPHRASE A WELL-KNOWN STATEMENT BY WILL
ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE -- ['M
AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY
DIDN'T HIKE,
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THEIR TAX PROPOSAL, SIMILAR IN A NUMBER OF WAYS TO
OURS, BUT DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED ( T
ofF THE House WAYs AND MeANs COMMITTEE, AND FROM NOow ON ['LL
REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN
BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY,

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER
BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS, IF
YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH
IS OUR CHOICE IS NOT BETWEEN/QT#iANS TO REDUCE TAXES, IT IS
BETWEEN A TAX CUT OR A TAX INCREASE., [HERE IS BUILT INTO
OUR PRESENT SYSTEM, INCLUDING PAYROLL SOCIAL SECURITY TAXES
AND THE BRACKET CREEP I’VE MENTIONED, A 22 PERCENT TAX
INCREASE OVER THE NEXT 3 YEARS. THE COMMITTEE BILL OFFERS A
15 PERCENT CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25
PERCENT REDUCTION OVER 3 YEARS. AS YOU CAN SEE BY THIS
CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS
THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE
WITH A LITTLE TO SPARE,

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR
INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A
LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR
BUSINESS TAX CUTS EACH YEAR FOR / YEARS AHEAD,

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT
THE MAJORITY LEADERSHIP ROUTINELY ENDORSES FEDERAL SPENDING
BILLS THAT PROJECT YEARS INTO THE FUTURE, BUT OBJECT TO A
TAX BILL THAT WILL RETURN YOUR MONEY OVER A 3 YEAR PERIOD.

HERE 1S ANOTHER CHART WHICH ILLUSTRATES WHAT [ SAID
ABOUT THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE
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FOR 2 MORE YEARS. [IHEIRS IserE DOTTED LINE, OURS THE
. [N al
SOLIDb AS YOU CAN SEE, Ii-FmeH=—ofFidt EARNING BRACKEi;/ﬁﬂﬁﬁi
('Q

45008 onwp—Fe=$50,009 THEIR TAX CUT IS SLIGHTLY MORE
GENEROUS THAN OURS -- FOR THE FIRST 2 YEARS -- THEN TAXES IN
% EARNING Leveyé STARéé%bING uP., ON THE

OTHER HAND, AS-MOU.CAN=&EE IN OUR BIPARTISAN BILL, THE TAX

KEERS GQLNG, DOWN AND THEN STAYS DOWN PERMANENTLY. This Jstree oF
o nvey p/A&C R e+s,

THIS ORANGE SPACE BETWEEN THE 2 LINES IS THE TAX MONEY
THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S
THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS
PASSED,

I TAKE NO PLEASURE IN SAYING THIS, BUT THOSE WHO WILL
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS DEBATE
BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US ETSGOTE-
UNQUOTE “TAX CUTS™ IN THE LAST 10 YEARS, BUT OUR TAXES WENT
up %1400 BILLION IN THOSE SAME 10 YEARS,

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY
FIGHTING FOR WHOM. ON THE ONE HAND, YOU SEE A GENUINE AND
LASING COMMITMENT TO THE FUTURE OF WORKING AMERICANS, ON
THE OTHER, JUST ANOTHER EMPTY PROMISE. [HOSE OF US IN THE
BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE
FUTURE OF THIS [IATION BACK TO THE PEOPLE, BECAUSE PUTTING
PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, [HE
House MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING
YOUR EAMILY BUDGET, THAN WITH SPENDING MORE OH THE FEDERAL
BUDGET,

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS

TAX RELIEF TO MIDDLE-INCOME WAGE EARNERS, WHO PRESENTLY PAY

’
- ‘\
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX. IT ALSO THEN
INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT

TAX REDUCTION IN THE YEARS AHEAD., THERE ALSO IS, As I sA: ,
ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY-
OWNED BUSINESSES IN THE FAMILY. AND THERE ARE PROVISIONS

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS,

BECAUSE THE BIPARTISAN BILL IS SO CLEARLY DRAWN AND
BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND
CERTAINTY THAT FINANCIAL MANAGERS NEED TO MAKE THE INVESTMENT
DECISIONS THAT STIMULATE PRODUCTIVITY AND MAKE THE ECONOMY
GROW.,

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE
AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO
YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND., AND THAT
IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO:

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES
GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO IT.

- I'M ALSO CONVINCED OUR BUSINESS TAX CUT 1S SUPERIOR TO
THﬁgRs, BECAUSE IT IS MORE EQUITABLE, AND IT WILL DO A MUCH
BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY
NEED TO REBUILD OUR INDUSTRIAL BASE.

THERE IS SOMETHING ELSE [ WANT TO TELL YOoU. QUR BIPARTISAN
COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE
AND STIMULATE PRODUCTIVITY, THUS REDUCING INFLATION AND
PROVIDING JOBS FOR THE UNEMPLOYED., [HAT WAS OUR GOAL.

OUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX BILL
AT ALL, WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART?
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLY, TO
PROVIDE A POLITICAL VICTORY FOR THEMSELVES, WNEVER MIND THAT
IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY,
NEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING
AGAIN OR ELIMINATE THE TAXES WHICH ARE EATING US ALIVE,
THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES, THIS IS
THE TIME FOR A [Ew BEGINNING,

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION
OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME
IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS
BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY,

DURING RECENT MONTHS, MANY OF YOU HAVE ASKED WHAT YOU
CAN DO TO HELP MAKE AMERICA STRONG AGAIN, | URGE YOU AGAIN
TO CONTACT YOUR SENATORS AND CONGRESSMEN,. TELL THEM OF YOUR
SUPPORT FOR THIS BIPARTISAN PROPOSAL, TELL THEM YOU BELIEVE
THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO
PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE
PEOPLE.,

IN A FEW DAYS, THE CONGRESS WILL STAND AT THE FORK OF
TWO ROADS.

ONE ROAD 1S ALL TOO FAMILIAR TO US. [T LEADS -- ULTIMATELY --
TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO
THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE [OVERNMENT
DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE
WITH YOUR EARNINGS, AND, IN FACT, HOW YOU SHOULD CONDUCT
YOUR LIFE,
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT,
IT's A ROAD OF HOPE AND OPPORTUNITY. [T PLACES THE DIRECTION
OF YOUR LIFE BACK IN YOUR HANDS - WHERE IT BELONGS.,

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK
YOU TO TRUST ME, INSTEAD, [ ASK YOU TO TRUST YOURSELVES.
THAT'S WHAT AMERICA IS ALL ABOUT, QUR STRUGGLE FOR NATIONHOOD,
OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --
THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE
TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN
STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY
THAT HAS MADE AMERICA THE ENVY OF MANKIND,

ONE ROAD IS TIMID AND FEARFUL.

THE OTHER BOLD AND HOPEFUL,

IN THESE 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME
SO FAR, [T HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE
YOU WHO HAVE DETERMINED THAT WE WILL MAKE AMERICA GREAT
AGAIN, You HAVE MADE THE DIFFERENCE UP TO NOWw., You WILL
MAKE THE DIFFERENCE AGAIN.,

LET US NOT STOP NOW,

THANK YOU. GOD BLESS YOU AND GOOD NIGHT,
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4: Last line, "provide real, permanent jobs for our people."

5: Add to last line of first paragraph: "great hopes. 1In

short, the best way to have a strong foreign policy abroad

is to have a strong economy at home."

8: 1Insert new paragraph after third full paragraph:
"been met by 1983.

But by holding the people's tax reducti~n hostage

to future economic events, they will eliminate people's

ability to plan ahead. Shopkeepers, farmers and

individuals will be denied the certainty they must have

to begin saving or investing more of their money. And

encouraging more savings and investment is precisely

what we need most to rebuild our economy."

8: 4th full paragraph, Keep the first line "But there is . .
mechanism."” Delete last 2 lines. Insert instead: "The

committee bill ensures that the 1983 deficit will be

$6.5 billion greater than their own trigger requires. As

it stands now the design of their own bill will not

meet the trigger they have put in.* 7?1ij;f‘? o ;;V‘.? e
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GooD EVENING. | HAD INTENDED TO MAKE SOME REMARKS
ABOUT THE PROBLEM OF §OCDAL SECURITY TONIGHT -- BUT THE
IMMEDIACY OF <Hek ’ci:éfHBN ON THE TAX PROGRAM, A KEY COMPONENT
OF OUR ECONOMIC PACKAGE, HAS TO TAKE PRIORITY, LET ME JUST
SAY, HOWEVER, 1'VE BEEN DEEPLY DISTURBED BY THE WAYMOU WHO
ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED,

w. w)‘JC' L"’CV" *.‘W

[T IS TRUE THAT THE SoOCIAL SECURITY SYSTEM HAS FINANCIAL

FUSION

PROBLEMS., IT IS ALSO TRUE THAT

POSITION " SOMETHING—CONSTRUCTTVE—ABOUT THESE FINANCIAL
avl B2 b o,/"' MM
PROBLEﬁS{FOR MORE THAN 20 YEARS -- AND THé&tggggLUUNE‘Nﬁﬁﬁ+NGr-

I HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE
NEAR FUTURE., IN THE MEANTIME, LET ME JUST SAY THIS: I
STATED DURING THE CAMPAIGN AND | REPEAT Now | WILL NOT STAND
BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY
DEPRIVED OF YOUR BENEFITS, | MAKE THAT PLEDGE TO YOU AS
YOUR PRESIDENT. You HAVE NO REASON TO BE FRIGHTENED, You
WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE
YOU. [N ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL
SECURITY | PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL
BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR
MONTHLY SOCIAL SECURITY CHECKS.

Now, LET US TURN TO THE BUSINESS AT HAND, [T'S BEEN
NEARLY © MONTHS SINCE | FIRST REPORTED TO YOU ON THE STATE
OF THE NATION'S ECONOMY, I'M AFRAID MY MESSAGE THAT NIGHT
WAS GRIM AND DISTURBING, | REMEMBER TELLING YOU WE WERE IN
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/,‘ru;
THE WORST ECONOMIC MESS SINCE THE (REAT DEPRESSION. "I"Y&E.-AJ—LON

W oS OTEMPLOYMENT wm-w fe
AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND

SPENT TOO MUCH OF OUR MONEY.

WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A
START. AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND
SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO
LOOKED, LISTENED AND SAID, “IT CAN NEVER BE DONE, WASHINGTON
WILL NEVER CHANGE ITS SPENDING HABITS.”

WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE
IN WASHINGTON AND YOU ARE RESPONSIBLE. YOUR VOICES HAVE
BEEN HEARD, MILLIONS OF YOU, DEMOCRATS, PEPUBLICANS AND
INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK,
AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT
YOU WANTED A NEW BEGINNING. YOU WANTED TO' CHANGE ONE LITTLE
TWO-LETTER WORD. [T DOESN’'T SOUND LIKE MUCH, BUT IT SURE
CAN MAKE A DIFFERENCE CHANGING “CONTROL BY GOVERNMENT” TO
“CONTROL OF GOVERNMENT,”

IN THAT EARLIER BROADCAST YOU'LL RECALL | PROPOSED A
PROGRAM TO DRASTICALLY CUT BACK SOVERNMENT SPENDING IN THE
1982 BUDGET WHICH BEGINS OCTOBER 1ST AND TO CONTINUE CUTTING
IN ‘83 AND ‘84, ALONG WITH THIS | SUGGESTED AN ACROSS-THE-
BOARD TAX CUT SPREAD OVER THOSE SAME 3 YEARS AND THE ELIMINATION
OF UNNECESSARY REGULATIONS WHICH WERE Amﬁf:%%rm—m
THE COST OF THINGS WE BUY.

ALL THE LOBBYING, THE ORGANIZED DEMONSTRATIONS AND THE
CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES
WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF
GOVERNMENT,
AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS,
YOUR PHONE CALLS A' 1, YES, PERSONAL VISITS TO TALK TO YOUR
ELECTED REPRESENTATIVES. YOU REAFFIRMED THE MANDATE YOU
DELIVERED IN THE ELECTION LAST MOVEMBER., A MANDATE THAT
CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES
AND MORTGAGE RATES SKYROCKETING, WHILE MILLIONS OF AMERICANS
WENT JOBLESS.,
BECAUSE OF WHAT YOU DID, REPUBLICANS AND NEMOCRATS IN
THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING
CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET. RIGHT NOW
MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE
COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO
BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE.
| YHEN THEY FINISH, ALL AMERICANS WILL BENEFIT BY SAVINGS OF
\<f ’ﬁ%ﬁi&zg;ﬁg;§fﬁﬂ BILLION IN REDUCED OVERNMENT COSTS OVER THE
NEXT 3 YEARS, AND THAT DOESN'T INCLUDE THE ADDITIONAL
SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY
CANCELLED OR FACING CANCELLATION,
FOR'id OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT
HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE
DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH., PuT
WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT
MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET

/I—ﬂeﬁfm SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET
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A

con We \wog<
WH=t- BE BALANCED, ARDZHOPER#LLY, WE CAN BEGIN WHITTLING AT

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF
OUR CHILDREN,

Now so FAR [’'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR
PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART.
I DON'T MINIMIZE ITS IMPORTANCE, JUST THE FACT THAT DEMOCRATS
AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVE, PROVING
THE STRENGTH OF OUR SYSTEM, HAS CREATED AN OPTIMISM IN OUR
LAND, [HE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT
FIGURES, THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL
MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING
DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT, MODERNIZATION
AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR
PROGRAM BEING ADOPTED AND PUT INTO OPERATION, PR

A RECENT POLL SHOWS THAT WHERE A YEA§?%50 ONLY 24
PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER,
TODAY 46 PERCENT BELIEVE THEY WILL. 10 JUSTIFY THEIR FAITH
WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, OUR ECONOMIC
PACKAGE 1S A CLOSELY KNIT, CAREFULLY CONSTRUCTED PLAN TO
RESTORE AMERICA’S ECONOMIC STRENGTH AND PUT OUR MATION BACK
ON THE ROAD TO PROSPERITY., EACH PART OF THIS PACKAGE IS
VITAL. [T CANNOT BE CONSIDERED PIECEMEAL., IT WAS PROPOSED
AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN
PEOPLE. ONLY 1F THE CONGRESS PASSES ALL OF ITS MAJOR
COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS
ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE
CAPITAL AVAILABLE FOR TQE’ENCREASé>PRODUCTIVITY REQUIRED TO

(o L ALY

PROVIDE, JOBS *FOR OUR PEOPLE.

A\
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS
WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS
CRITICAL MOMENT. | HAVE RECENTLY RETURNED FROM A SUMMITT
MEETING WITH WORLD LEADERS IN (TTAwA, CANADA AND THE MESSAGE
[ HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A
STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING
EVENTS IN THIS COUNTRY, PARTICULARLY THOSE SURROUNDING OUR
PROGRAM FOR ECONOMIC RECOVERY, WITH CLOSE ATTENTION AND
GREAT HOPES. [Adk — Bea
DAy AFTER TOMORROW -- HEDNESDAY -- THE HOUSE OF REPRESENTATIVES
WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED
TO HEAR FROM YOU, | KNOW THAT DOESN’T GIVE YOU MUCH TIME,
BUT A GREAT DEAL IS AT STAKE.
A FEW DAYS AGO [ WAS VISITED HERE IN THE FFICE BY A
DeMocRATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN STATES,
HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS
ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM
['D OUTLINED IN THAT EARLIER BROADCAST. WELL, THE CONGRESSMAN,
WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM,
REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL
POINTS INVOLVED, BUT ALSO MENTIONING A FEW RESERVATIONS HE
HAD ON CERTAIN POINTS. THE CONSTITUENT, A FARMER, LISTENED
Y Ay Anl Ay
POLITELY UNTIL HE'D FINISHEp AND THEN SAEBimzyﬁ{t“~YEST

.—@ S TR, G LT ’ -
-:FHA—T\S—ALLVER? INTERESILNG BUT” WHAT’“I—*WANIMT-O KNOW T Grimmameas

—_—

[ APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS
QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR,
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LET ME ADD THOSE PEPRESENTATIVES HONESTLY AND SINCERELY WANT
TO KNOW YOUR FEELINGS. THEY GET PLENTY OF INPUT FROM THE
SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR
HOMEFOLKS ,

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT
ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM
OF REDUCTION IN TAX RATES. AGAIN, OUR PURPOSE WAS TO PROVIDE
INCENTIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO
ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO
FREE UP MONEY FOR INVESTMENT,

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME
TAX RATES BY OcTOBER 1sT, A 10 PERCENT REDUCTION BEGINNING
JuLy 1, 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATER -- A 25
PERCENT TOTAL REDUCTION OVER 3 YEARS. BRUT THEN TO ENSURE
THE TAX CUT IS PERMANENT WE CALL FOR INDEXING THE TAX RATES
IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION., As IT IS
NOW, IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU
EVEN WITH INFLATION, YOU FIND THAT Tt INCREASE IN THE
NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A
HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE,
THIS IS CALLED BRACKET CREEP,

DRACKET CREEP IS AN
EXAMPLE.’,]E_XO‘
e

HAD TO EARN SIST

NSIDJOUS TAX. LET ME GIVE AN
éé?NEb $10,000 A YEAR IN l9}f? By 1980 you
& JUST TO STAY EVEN WITH INFLATION, BuT

THAT'S BEFORE TAXES, gng APrRIL 15TH, YOU FIND YOUR TAX
RATES HAVE INCREASED }3 PERCENT. IF YOU'VE BEEN WONDERING
WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACK,
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, IT
GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT,
WE INTEND TO STOP THAT,

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAIL, BUT OUR
BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE EconoMmY, YE
DO AWAY WITH THE MARRIAGE PENALTY, THAT UNFAIR TAX THAT HAS
A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE
SINGLE., WE INCREASE THE EXEMPTION ON THE INHERITANCE (oOR
ESTATE) TAX To $600,000 so THAT FARMERS AND FAMILY-OWNED
BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT
OF DEATH JUST TO PAY THE TAXES. MOST IMPORTANT WE WIPE OUT
THE TAX ENTIRELY FOR A SURVIVING SPOUSE, Mo LONGER, FOR
EXAMPLE, WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF
INCOME TO PAY A TAX ON HER HUSBAND'S DEATH. THERE ARE
DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVINGS. DBUSINESS
GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY. AND
THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES
WHICH CREATE 80 PERCENT OF ALL NEW JOBS. THIS BILL ALSO
PROVIDES MAJOR CREDITS TO THE RESEARCH AND DEVELOPMENT
INDUSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY
BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA’S ECONOMIC
LEADERSHIP IN THE WORLD. THERE ARE ALSO ADDED INCENTIVES
FOR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LIFT
MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT GOVERNMENT HAS
IMPOSED ON SMALL BUSINESS,

IN ADDITION, THERE IS SUBSTANTIAt- SHORT-TERM BUT SUBSTANTIAL
ASSISTANCE FOR THE HARD-PRESSED THRIFT INDUSTRY AS WELL AS
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REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT
OIL PRODUCERS AND MOVE OUR MNATION A STEP CLOSER TO ENERGY
SELF-SUFFICIENCY,

QUR BILL 1S, IN SHORT, THE FIRST REAL TAX CUT FOR
EVERYONE IN ﬁéRE”?ﬁ?§'20 YEARS,

Now WHEJ\W%{%éSEBEED THIS -- AND INCIDENTALLY IT HAS
NOW BECOME A BIPARTISAN MEASURE CO-AUTHORED BY REPUBLICAN
BARBER CONABLE AND PEMOCRAT KENT HANCE -- THE DEMOCRATIC

94:"»
LEADERSHIP BECLARED A TAX CUT WAS OUT OF THE QUESTION., IT

WOULD BE WILDLY INFLATIONARY. THAT WAS IN-JANUARY, Loﬁrc;q?“°“7“’“£b“

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY IN
FEBRUARY THE LEADERSHIP DISCOVERED A ONE-YEAR TAX CUT WAS
FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE
THE OPPOSITION FOUND THAT A 2 YEAR CUT MIGHT WORK. Now IT'S
JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT
PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY
ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD
BEEN MET BY 1983, (Lo bﬁﬂzlﬁzksf'

BUT THERE 1S A LITTLE SLEIGHT OF HAND IN THAT TRIGGER

CHANISM, THE coMy ITTEE, BILL {NSURES THAT THE 1983 peFICIT
WILL BE MORE THAN 7KEILLION GREATER TUAN UNDER OUR PLAN.
THEREFORE, THE THIRD YEARMCUT WILL AUTOMATICALLY NEVER TAKE
PLACE,

IF I couLD PARAPHRASE A WELL-KNOWN STATEMENT BY MILL
ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE -- I'M
AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY
DIDN'T HIKE,
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THEIR TAX PROPOSAL, SIMILAR IN A NUMBER OF WAYS TO
OURS, BUT DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED OUT
of THE House WAys AND Means COMMITTEE, AND FROM NOw ON I’'LL
REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN
BILL., THEY WILL BE THE BILLS TAKEN UP WEDNESDAY.

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER
BREAK TO THE WORKER THAN OURS AND IT DOES —-- THAT IS, IF
YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH
IS OUR CHOICE IS NOT BETWEEN/27$EANS TO REDUCE TAXES, IT IS
BETWEEN A TAX CUT OR A TAX INCREASE, THERE IS BUILT INTO
OUR PRESENT SYSTEM, INCLUDING PAYROLL SOCIAL SECURITY TAXES
AND THE BRACKET CREEP I’VE MENTIONED, A 22 PERCENT TAX
INCREASE OVER THE NEXT 3 YEARS, THE COMMITTEE BILL OFFERS A
15 PERCENT CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25
PERCENT REDUCTION OVER 3 YEARS. AS YOU CAN SEE BY THIS
CHART -~ HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS
THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE
WITH A LITTLE TO SPARE,

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR
INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A
LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR
BUSINESS TAX CUTS EACH YEAR FOR / YEARS AHEAD.

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT
THE MAJORITY LEADERSHIP ROUTINELY ENDORSES FEDERAL SPENDING
BILLS THAT PROJECT YEARS INTO THE FUTURE, BUT OBJECT TO A
TAX BILL THAT WILL RETURN YOUR MONEY OVER A 3 YEAR PERIOD,

HERE 1S ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID
ABOUT THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE
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FOR 2 MORE YEARS. THEIRS ISKTHE DOTTED LINE, OURS THE
(" atl
SOL&ILO AS YOU CAN SEE; LN—EﬁeH-GF~¢HE EARNING BRACKEIF/
oQ

f*‘ﬂEFQGB ONp—Fo—$50 003, THEIR TAX CUT IS SLIGHTLY MORE
GENEROUS THAN OURS -- FOR THE FIRST 2 YEARS -- THEN TAXES IN
% EARNING LEvegé STARéé%bING UP, NN THE
OTHER HAND, AS-YOU-CAN=&EE IN OUR BIPARTISAN BILL, THE TAX
KEEPS GOING DOWN AND THEN STAYS DOWN PERMANENTLY, this Js-trve oF
& /nviey B/AC oty
THIS ORANGE SPACE BETWEEN THE 2 LINES IS THE TAX MONEY
THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S
THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS
PASSED,
I TAKE NO PLEASURE IN SAYING THIS, BUT THOSE WHO WILL
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS 'DEBATE
BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US 5 QU0TE- .
UNQUOTE “TAX CUTS” IN THE LAST 10 YEARS, BUT OUR TAXES WENT
up $100 BILLION IN THOSE SAME 10 YEARS.
THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY
FIGHTING FOR WHOM, ON THE ONE HAND, YOU SEE A GENUINE AND
LASING COMMITMENT TO THE FUTURE OF WORKING AMERICANS. ON
THE OTHER, JUST ANOTHER EMPTY PROMISE. THOSE OF US IN THE
BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE
FUTURE OF TH1S HATION BACK TO THE PEOPLE, BECAUSE PUTTING
PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE
HouSE MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING
YOUR FAMILY BUDGET, THAN WITH SPENDING MORE ON THE FEDERAL
BUDGET,
OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS

TAX RELIEF TO MIDDLE-INCOME WAGE EARNERS, WHO PRESENTLY PAY



Pace 11

ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX., [T ALSO THEN
INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT

TAX REDUCTION IN THE YEARS AHEAD., THERE ALSO 1S, AS | SAID,
ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY-
OWNED BUSINESSES IN THE FAMILY. AND THERE ARE PROVISIONS

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS,

BECAUSE THE BIPARTISAN BILL IS SO CLEARLY DRAWN AND
BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND
CERTAINTY THAT FINANCIAL MANAGERS NEED TO MAKE THE INVESTMENT
DECISIONS THAT STIMULATE PRODUCTIVITY AND MAKE THE ECONOMY
GROW,

LVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE
AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO
YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND. AND THAT
IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO:

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES
GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO IT,

‘ ['M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO
TH%ERS, BECAUSE IT IS MORE EQUITABLE, AND IT WILL DO A MUCH
BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY
NEED TO REBUILD OUR INDUSTRIAL BASE,

THERE 1S SOMETHING ELSE | WANT TO TELL YOou. QUR BIPARTISAN
COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE
AND STIMULATE PRODUCTIVITY, THUS REDUCING INFLATION AND
PROVIDING JOBS FOR THE UNEMPLOYED, THAT WAS OUR GOAL.

OUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX BILL

AT ALL. WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART?
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLY, TO
PROVIDE A POLITICAL VICTORY FOR THEMSELVES, NEVER MIND THAT
IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY.
NEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING
AGAIN OR ELIMINATE THE TAXES WHICH ARE EATING US ALIVE,
THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES., THIS IS
THE TIME FOR A [lEw BEGINNING,

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION
OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME
IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS
BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY,

DURING RECENT MONTHS, MANY OF YOU HAVE ASKED WHAT YOU
CAN DO TO HELP MAKE AMERICA STRONG AGAIN. | URGE YOU AGAIN
TO CONTACT YOUR SENATORS AND CONGRESSMEN, TELL THEM OF YOUR
SUPPORT FOR THIS BIPARTISAN PROPOSAL, TELL THEM YOU BELIEVE
THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO
PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE
PEOPLE.

IN A FEW DAYS, THE CONGRESS WILL STAND AT THE FORK OF
TWO ROADS.

ONE ROAD IS ALL TOO FAMILIAR TO US. IT LEADS -- ULTIMATELY --
TO HIGHER TAXES. [T MERELY BRINGS US FULL CIRCLE BACK TO
THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE ROVERNMENT
DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE
WITH YOUR EARNINGS, AND, IN FACT, HOW YOU SHOULD CONDUCT
YOUR LIFE,
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT.
IT'S A ROAD OF HOPE AND OPPORTUNITY. IT PLACES THE DIRECTION
OF YOUR LIFE BACK IN YOUR HANDS - WHERE IT BELONGS,

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK
YOU TO TRUST ME. INSTEAD, | ASK YOU TO TRUST YOURSELVES.
THAT'S WHAT AMERICA 1S ALL ABOUT. OUR STRUGGLE FOR NATIONHOOD,
OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --
THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE
TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN
STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY
THAT HAS MADE AMERICA THE ENVY OF MANKIND,

ONE ROAD IS TIMID AND FEARFUL.

THE OTHER BOLD AND HOPEFUL.

IN THESE 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME
SO FAR. IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE
YOU WHO HAVE DETERMINED THAT WE WILL MAKE AMERICA GREAT
AGAIN, YOUu HAVE MADE THE DIFFERENCE UP TO NOW. You WILL
MAKE THE DIFFERENCE AGAIN,

LET US NOT STOP NOW,

THANK You. GoD BLESS YOU AND GOOD NIGHT,



TELEVISED speech oA - B JULY 26, 1981

GooD EVENING., [ HAD INTENDED TO MAKE SOME REMARKS
ABOUT THE Pp~nt m ~r Cnnrng SECURITY TONIGHT -- BUT THE
IMMEDIACY Of ON THE TAX PROGRAM, A KEY COMPONENT
OF OUR ECONOMIC PACKAGE, HAS TO TAKE PRIORITY; |Fr me e

SAY, HOWEVER, [’'VE BEEN DEEPLY DISTURBED BY THE W

amm memcsimesir A Canrar CrAalimeamis tratim mrELl ttmeEmt maad v SRttt tley !

[T 1S TRUE THAT THE SoCIAL SECURITY SYSTEM HAS FINANCIAL

[ HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE
NEAR FUTURE. [N THE MEANTIME, LET ME JUST SAY THIS: |
STATED DURING THE CAMPAIGN AND [ REPEAT Now [ WILL NOT STAND
BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY
DEPRIVED OF YOUR BENEFITS., | MAKE THAT PLEDGE TO YOU AS
YOUR PRESIDENT. YOU HAVE NO REASON TO BE FRIGHTENED. You
WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE
YOU. IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SoCIAL
SECURITY [ PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL
BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR
MONTHLY SOCIAL SECURITY CHECKS,

Now, LET US TURN TO THE BUSINESS AT HAND, IT'S BEEN
NEARLY 6 MONTHS SINCE I FIRST REPORTED TO YOU ON THE STATE
OF THE NATION'S ECONOMY, [’'M AFRAID MY MESSAGE THAT NIGHT
WAS GRIM AND DISTURBING, [ REMEMBER TELLING YOU WE WERE IN
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TWE WNRCT FCNANNMIC MEQQ QTNFE TWE ﬁDEAT DEPRES

MPLOYMENT
RNMENT WAS TOO BIG AND
SPENT TOO MUCH OF OUR MONEY.

WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A
START. AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND
SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO
LOOKED, LISTENED AND SAID, “IT CAN NEVER BE DONE. WASHINGTON
WILL NEVER CHANGE ITS SPENDING HABITS.”

WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE
IN WASHINGTON AND YOU ARE RESPONSIBLE. YOUR VOICES HAVE
BEEN HEARD. MILLIONS OF You, DEMOCRATS, PEPUBLICANS AND
INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK,
AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT
YOU WANTED A NEW BEGINNING, YOU WANTED TO CHANGE ONE LITTLE
TWO-LETTER WORD, [T DOESN’T SOUND LIKE MUCH, BUT IT SURE
CAN MAKE A DIFFERENCE CHANGING “CONTROL BY GOVERNMENT” TO
"CONTROL OF GOVERNMENT,"”

IN THAT EARLIER BROADCAST YOU'LL RECALL | PROPOSED A
PROGRAM TO DRASTICALLY CUT BACK SOVERNMENT SPENDING IN THE
1982 BUDGET WHICH BEGINS DCTOBER 1ST AND TO CONTINUE CUTTING
IN ‘83 AND ‘84, ALONG WITH THIS | SUGGESTED AN ACROSS-THE-
BOARD TAX CUT SPREAD OVER THOSE SAME 3 Y
OF UNNECESSARY REGULATIONS WHICH WERE AL
THE COST OF THINGS WE BUY.

ALL THE LOBBYING, THE ORGANIZED DEMONSTRATIONS AND THE

CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES
WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF
GOVERNMENT,

AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS,
YOUR PHONE CALLS AND, YES, PERSONAL VISITS TO TALK TO YOUR
ELECTED REPRESENTATIVES. YOU REAFFIRMED THE MANDATE YOU
DELIVERED IN THE ELECTION LAST MOVEMBER. A MANDATE THAT
CALLED FOR AN END TO (GOVERNMENT POLICIES THAT SENT PRICES
AND MORTGAGE RATES SKYROCKETING, WHILE MILLIONS OF AMERICANS
WENT JOBLESS.

BECAUSE OF WHAT You DID, REPUBLICANS AND NEMOCRATS IN
THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING
CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET., RIGHT NOW
MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE
COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO
BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE.
Wuen Tuev ermpgy, ALL AMERICANS WILL BENEFIT BY SAVINGS OF

) BILLION IN REDUCED JOVERNMENT COSTS OVER THE

NEXT 3 YEKRS. AND THAT DOESN'T INCLUDE THE ADDITIONAL
SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY
CANCELLE™ "P FACING CANCELLATION,

For UT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT
HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE
DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH. PuT
WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT
MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET

SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET
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BE BALANCE , WE CAN BEGIN WHITTLING AT
THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF
OUR CHILDREN,

Now so FAR ['VE BEEN TALKING ABOUT ONLY ONE PART OF OUR
PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART,
I DON'T MINIMIZE ITS IMPORTANCE. JUST THE FACT THAT DEMOCRATS
AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVE, PROVING
THE STRENGTH OF OUR SYSTEM, HAS CREATED AN OPTIMISM IN OUR
LAND., THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT
FIGURES, THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL
MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING
DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT, MODERNIZATION
AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR
PROGRAM BEING ADOPTED AND PUT INTO OPERATION,

A RECENT POLL SHOWS THAT WHERE A YEAR GO ONLY 24
PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER,
TODAY 46 PERCENT BELIEVE THEY WILL., 1O JUSTIFY THEIR FAITH
WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, 0OUR ECONOMIC
PACKAGE 1S A CLOSELY KNIT, CAREFULLY CONSTRUCTED PLAN TO
RESTORE AMERICA'S ECONOMIC STRENGTH AND PUT OUR MATION BACK
ON THE ROAD TO PROSPERITY. FEACH PART OF THIS PACKAGE IS
VITAL. [T CANNOT BE CONSIDERED PIECEMEAL. [T WAS PROPOSED
AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN
PEOPLE. ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR
COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS
ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCEMTIVES AND MAKE
CAPITAL AVAILABLE FOR THE INCREAS °RODUCTIVITY REQUIRED TO

(x| foi Dl i
PROVIDE, JOBS "FOR OUR PEOPLE,

A\
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS
WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS
CRITICAL MOMENT, [ HAVE RECENTLY RETURNED FROM A SUMMITT
MEETING WITH WORLD LEADERS IN (TTAWA, CANADA AND THE MESSAGE
I HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A
STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING
EVENTS IN THIS COUNTRY, PARTICULARLY THOSE SURROUNDING OUR
PROGRAM FOR ECONOMIC RECOVERY, WITH CLOSE ATTENTION AND
GREAT HOPES., [\dick ~ kL0 o

_AY AFTER TOMORROW -- VEDNESDAY -- THE HOUSE OF REPRESENTATIVES
WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED
TO HEAR FROM YOU., [ KNOW THAT DOESN’'T GIVE YOU MUCH TIME,
BUT A GREAT DEAL 1S AT STAKE.

A FEW DAYS AGO | WAS VISITED HERE IN THE OFFICE BY A
DeEMocrATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN °TATES.
HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS
ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM
['D OUTLINED IN THAT EARLIER BROADCAST., WELL, THE CONGRESSMAN,
WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM,
REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL
POINTS INVOLVED, BUT ALSO MENTIONING A FEW RESERVATIONS HE
HAD ON CERTAIN POINTS, THE CONSTITUENT, A FARMER, LISTENED
POLITELY UNTIL HE'D FINISHED AND THEN SAID, SR

A "y " . RN ) ; . .,..4.ww o
F»NHA$~I WANT.. TO - KNOW ~] G srmnrevc >

I APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS
QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR,
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LET ME ADD THOSE PEPRESENTATIVES HONESTLY AND SINCERELY WANT
TO KNOW YOUR FEELINGS. [HEY GET PLENTY OF INPUT FROM THE
SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR
HOMEFOLKS,

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT
ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM
OF REDUCTION IN TAX RATES. AGAIN, OUR PURPOSE WAS TO PROVIDE
INCENTIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO
ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO
FREE UP MONEY FOR INVESTMENT.

CUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME
TAX RATES BY OcTOBER 1sT, A 10 PERCENT REDUCTION BEGINNING
JuLy 1, 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATER -- A 25
PERCENT TOTAL REDUCTION OVER 3 YEARS. PuT THEN TO ENSURE
THE TAX CUT 1S PERMANENT WE CALL FOR INDEXING THE TAX RATES
IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS
NOW, IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU
EVEN WITH INFLATION, YOU FIND THAT THE INCREASE IN THE
NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A
HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE,
THIS IS CALLED BRACKET CREEP.

DR ~mT mmmmn mm s rememennn e ~£ET ME GIVE AN
EXAMPLE.’&M@' | “"N.I:u pru,uuy A Yeak 1N 1 By 1980 vou-
HAD TO EARN ; JUST TO STAY EVEN WITH INFLATION, BuT
THAT'S BEFORE TAXES, C%ﬂE ApriL 15TH, YOU FIND YOUR TAX
RATES HAVE INCREASED PERCENT. IF YOU'VE BEEN WONDERING
WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACK,
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION., [T
GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT,
WE INTEND TO STOP THAT.

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAIL, BUT OUR
BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY, WE
DO AWAY WITH THE MARRIAGE PENAI.TY, THAT UNFAIR TAX THAT HAS
A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE
SINGLE. WE INCREASE THE EXEMPTION ON THE INHERITANCE (OR
ESTATE) TAX To $600,000 so THAT FARMERS AND FAMILY-OWNED
BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT
OF DEATH JUST TO PAY THE TAXES. !MOST IMPORTANT WE WIPE OUT
THE TAX ENTIRELY FOR A SURVIVING SPOUSE, Mo LONGER, FOR
EXAMPLE, WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF
INCOME TO PAY A TAX ON HER HUSBAND'S DEATH. THERE ARE
DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVINGS. BUSINESS
GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY., AND
THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES
WHICH CREATE 30 PERCENT OF ALL NEW JOBS. THIS BILL ALSO
PROVIDES MAJOR CREDITS TO THE RESEARCH AND DEVELOPMENT
INDUSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY
BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA'S ECONOMIC
LEADERSHIP IN THE WORLD. [HERE ARE ALSO ADDED INCENTIVES
FOR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LIFT
MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT (OVERNMENT HAS
IMPOSED ON SMALL BUSINESS,

IN ADDITION, THERE IS SHORT-TERM BUT SUBSTANTIAL
ASSISTANCE FOR THE HARD-PRESSED THRIFT INDUSTRY AS WELL AS
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REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT
OIL PRODUCERS AND MOVE OUR MATION A STEP CLOSER TO ENERGY
SELF-SUFFICIENCY.

QUR BIL' "~ ~* ~'IORT, THE FIRST REAL TAX CUT FOR
EVERYONE IN ~-~- .=~ -0 YEARS,
Now WHE ED THIS -- AND INCIDENTALLY IT HAS

NOW BECOME A BIPARTISAN MEASURE CO-AUTHORED BY REPUBLICAN
BARBER CoN*»'~ »»~ NEMoCRAT KENT HANCE -- THE DEMOCRATIC
LEADERSHIP A TAX CUT WAS OUT OF THE QUESTION. IT
WOULD BE WILDLY INFLATIONARY. THAT WAS

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY IN
FEBRUARY THE LEADERSHIP DISCOVERED A (EAR TAX CUT WAS
FEASIBLE. WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE
THE OPPOSITION FOUND THAT A 2 YEAR CUT MIGHT WORK., MNow IT'S
JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT
PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY
ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD
BEEN MET BY 1983, (g \/7&11LV£#"

BUT THERE 1S A LITTLE SLEIGHT OF HAND IN THAT TRIGGER

. ;EfﬂANISM. THE C“M?ITTEEEBILL SURES THAT THE 1983 DEFICIT

5
L

WILL BE MORE THA! !BIl'TONM SREATER THAN UNDER OUR PLAN,
THEREFORE, THE THIRD YL .. __ T WILL AUTOMATICALLY NEVER TAKE
PLACE.

IF I couLD PARAPHRASE A WELL-KNOWN STATEMENT BY WILL
ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE -- ['M
AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY
DIDN'T HIKE,
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THEIR TAX PROPOSAL, SIMILAR IN A NUMBER OF WAYS TO
OURS, BUT DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED OUT
ofF THE House Ways AND Means COMMITTEE, AND FROM Now ON ['LL
REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN
BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY,

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER
BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS, IF
YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH
IS OUR CHOICE 1S NOT BETWEEN \NS TO REDUCE TAXES, IT IS
BETWEEN A TAX CUT OR A TAX INCREASE. THERE IS BUILT INTO
OUR PRESENT SYSTEM, INCLUDING PAYROLL SOCIAL SECURITY TAXES
AND THE BRACKET CREEP [’'VE MENTIONED, A 22 PERCENT TAX
INCREASE OVER THE NEXT 3 YEARS, THE COMMITTEE BILL OFFERS A
15 PERCENT CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25
PERCENT REDUCTION OVER 3 YEARS. AS YOU CAN SEE BY THIS
CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS
THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE
WITH A LITTLE TO SPARE,

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR
INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A
LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR
BUSINESS TAX CUTS EACH YEAR FOR 7/ YEARS AHEAD,

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT
THE MAJORITY LEADERSHIP ROUTINELY ENDORSES FEDERAL SPENDING
BILLS THAT PROJECT YEARS INTO THE FUTURE, BUT OBJECT TO A
TAX BILL THAT WILL RETURN YOUR MONEY OVER A 3 YEAR PERIOD,

HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT [ SAID

ABOUT THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE
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FOR 2 MORE YEARS., [HEIR® T« THF NnTTFN LINE, OURS TH
enivsn As you CAN SEE, EARNING BRACKE
THEIR TAX CUT IS SLIGHTLY MORE
ArPMERAue ToAn Anne - FOR THE FIRST 2 7°"S -- THEN TAXES IN
'ARNING LEVE  STAF ING UP, N THE

OTHER HAND, : IN OUR BIPARTISAN BILL, THE TAX
MEERG mosies oo sem o mems GTAYS DOWN PERMANENTLY,

eee —wmie— —...._ __TWEEN THE 2 LINES IS THE TAX MONEY
THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S
THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS
PASSED,

I TAKE NO PLEASURE IN SAYING THIS, BUT THOSE WHO WILL
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILI A< NEBATE
BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US TE-
UNQUOTE “TAX CUTS™ IN THE LAST 10 YEARS, BUT OUR TAXES WENT
up $400 BILLION IN THOSE SAME 10 YEARS,

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY
FIGHTING FOR WHOM, ON THE ONE HAND, YOU SEE A GENUINE AND
LASING COMMITMENT TO THE FUTURE OF WORKING AMERICANS. ON
THE OTHER, JUST ANOTHER EMPTY PROMISE. [HOSE OF US IN THE
BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE
FUTURE OF THIS f{IATION BACK TO THE PEOPLE, BECAUSE PUTTING
PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE
HousE MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING
YOUR EAMILY BUDGET, THAN WITH SPENDING MORE : THE FEDERAL
BUDGET,

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS
TAX RELIEF TO MIDDLE-INCOME WAGE EARNERS, WHO PRESENTLY PAY
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX. [T ALSO THEN
INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT

TAX REDUCTION IN THE YEARS AHEAD. THERE ALSO IS, AS [ SAID,
ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY-
OWNED BUSINESSES IN THE FAMILY. AND THERE ARE PROVISIONS

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS,

BECAUSE THE BIPARTISAN BILL IS SO CLEARLY DRAWN AND
BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND
CERTAINTY THAT FINANCIAL MANAGERS NEED TO MAKE THE INVESTMENT
DECISIONS THAT STIMULATE PRODUCTIVITY AND MAKE THE ECONOMY
GROW,

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE
AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO
YOU WON'T BE AVAILABLE To THE CONGRESS TO SPEND., AND THAT
IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO:

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES
GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO IT.

['M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO
Tt S, BECAUSE IT IS MORE EQUITABLE, AND IT WILL DO A MUCH
BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY
NEED TO REBUILD OUR INDUSTRIAL BASE,

THERE 1S SOMETHING ELSE I WANT TO TELL YOU. QUR BIPARTISAN
COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE
AND STIMULATE PRODUCTIVITY, THUS REDUCING INFLATION AND
PROVIDING JOBS FOR THE UNEMPLOYED. IHAT WAS OUR GOAL,

QUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX BILL
AT ALL., WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART?
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLY, TO
PROVIDE A POLITICAL VICTORY FOR THEMSELVES., NEVER MIND THAT
IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY.
NEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING
AGAIN OR ELIMINATE THE TAXES WHICH ARE EATING US ALIVE.
THIS 1S NOT THE TIME FOR POLITICAL FUN AND GAMES., THIS IS
THE TIME FOR A MEw BEGINNING,

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION
OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME
IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS
BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY,

DURING RECENT MONTHS, MANY OF YOU HAVE ASKED WHAT YOU
CAN DO TO HELP MAKE AMERICA STRONG AGAIN, | URGE YOU AGAIN
TO CONTACT YOUR SENATORS AND CONGRESSMEN, TELL THEM OF YOUR
SUPPORT FOR THIS BIPARTISAN PROPOSAL, TELL THEM YOU BELIEVE
THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO
PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE
PEOPLE.

IN A FEW DAYs, THE CONGRESS WILL STAND AT THE FORK OF
TWO ROADS.

ONE ROAD IS ALL TOO FAMILIAR TO US., [T LEADS -- ULTIMATELY --
TO HIGHER TAXES. [T MERELY BRINGS US FULL CIRCLE BACK TO
THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE (OVERNMENT
DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE
WITH YOUR EARNINGS, AND, IN FACT, HOW YOU SHOULD CONDUCT
YOUR LIFE,
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT,
IT's A ROAD OF HOPE AND OPPORTUNITY. [T PLACES THE DIRECTION
OF YOUR LIFE BACK IN YOUR HANDS - WHERE IT BELONGS.

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK
YOU TO TRUST ME. INSTEAD, | ASK YOU TO TRUST YOURSELVES.
THAT'S WHAT AMERICA IS ALL ABOUT. OUR STRUGGLE FOR NATIONHOOD,
OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --
THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE
TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN
STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY
THAT HAS MADE AMERICA THE ENVY OF MANKIND,

(ONE ROAD IS TIMID AND FEARFUL.

THE OTHER BOLD AND HOPEFUL.

IN THESE 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME
SO FAR, IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE
YOU WHO HAVE DETERMINED THAT WE WILL MAKE AMERICA GREAT
AGAIN, YOU HAVE MADE THE DIFFERENCE UP TO NOW., YoU WILL
MAKE THE DIFFERENCE AGAIN,

LET US NOT STOP NOW.

THANK YOU., GOD BLESS YOU AND GOOD NIGHT,
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TELEVISED ADDRESS TO THE NATION -- JANUARY 27, 1981
Good evening. I had intended to make some remarks
about the problem of Social Security tonight -- but the

immediacy of (Conaressinonal action on the tax program, a key
component of our economic package, has to take priority.

Let me just say, however, I've been deeply disturbed by the
way those of you who are dependent on Social Security have
been needlessly frightened by some of the inaccuracies which
have been given wide circulation.

It is true that the Social Security system has financial
problems. It is also true that these financial problems have
been building for more than 20 years -- and nothing has
been done.

I hope to address you on this entire subject in the
near future. In the meantime, let me just say this: I
stated during the campaign and I repeat'now I will not stand
by and see those of you who are dependent on Social Security
deprived of your benefits. I make that pledge to you as
your President. You have no reason to be frightened. You
will continue to receive your checks in the full amount due
you. In any plan to restore fiscal integrity of Social
Security I personally will see that no part of the plan will
be at the expense of you who are now dependent on your
monthly Social Security checks.

Now, let us turn to the business at hand. It's been
nearly 6 months since I first reported to you on the state
of the Nation's economy. I'm afraid my message that night

was grim and disturbing. I remember telling you we were in
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We're still not out of the woods, but we've made a
start. And we've certainly surprised those long-time and
somewhat cynical observers of the Washington scene who
looked, listened and said, "It can never be done. Washington
will never change its spending habits."

Well, something very exciting has been happening here
in Washington and you are responsible. Your voices have
been heard. Millions of you, Democrats, Republicans and
Independents, from every profession, trade and line of work,
and from evefy part of this land; you sent a message that
you wanted a new beginning. You wantedlto change one little
two-letter word. It doesn't sound like much, but it sure
can make a difference changing "control by Government" to
"control of Government."

In that earlier broadcast you'll recall I proposed a
program to drastically cut back Government spending in the
1982 budget which begins October l1lst and to continue cutting
in '83 and '84. Along with this I suggested an across-the-
board tax cut spread over those same 3 years and the
elimination of unnecessary regulations which were addin~

billions to the cost of things we buy.
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All the lobbying, the organized demonstrations and the
cries of protest by those whose way of life depends on
maintaining Government's wasteful ways were no match for
your voices which were heard loud and clear in these marble
halls of Government.

And you made history with your telegrams, your letters,
your phone calls and, yes, personal visits to talk to your
elected representatives. You reaffirmed the mandate you
delivered in the election last November. A mandate that
called for an end to Government policies that sent prices
and mortgage rates skyrocketing, while millions of Americans
went jobless.

Because of what you did, Republicans and Democrats in
the Congress came together and passed the most sweeping
cutbacks in the history of the Federal Budget. Right now
Members of the House and Senate are meeting in a conference
committee to reconcile the differences between the two
budget cutting bills passed by the House a—~“ *-~ “-nate.
When they finish, all Americans will benef ings of
‘'n reduced Government costs over
the next 3 years. And that doesn't include the additional
savings from the hundreds of burdensome regulations already
cancelled or facing cancellation.

For 19 out of the last 20 years the Federal Government
has spent more than it took in. There will be another large
deficit in this present year which ends September 30th. But

with our program in place it won't be quite as big as it
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1ight have been and starting next year the deficits will get
maller until in just a few years the budget oe balanced.
AnA e hnana wa can begin whittling at that aimost $1 trillion
debt that hangs over the future of our children.

Now so far I've been talking about only one part of our
program for economic recovery -- the budget cutting part.
I don't minimize its importance. Just the fact that Democrats
and Republicans could work together as they have, proving
the strength of ou system, has created an optimism in our
land. The rate of inflation is no longer in double-digit
figures, the dollar has regained strength in the international
money markets and businessmen and investors are making
decisions with regard to industrial development, modernization
and expansioﬁ. All of this based on anticipation of our
program being adopted and put into operétion.

A recent poll shows that where a year-and-a-half ago
only 24 percent of our people believed things would get better,
today 46 percent believe they will. To justify their faith
we must deliver the other part of our program. Our economic
package 1is a closely knit, carefully constructed plan to
restore America's economic strength and put our Nation back
on the road to prosperity. Each part of this package is
vital. It cannot be considered piecemeal. It was proposed
as a package and it has been supported as such by the American
people. Only if the Congress passes all of its major
components does it have any real chance of success. This

is absolutely essential if we are to provide incentives and
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make capital available for the increased productivity required
to . - - .. - -
And let us not forget that the rest of the world is
watching America carefully to see how we will act at this
critical moment. I have recently returned from a summit
meeting with world leaders in Ottawa, Canada and the message
I heard from them was quite clear -- our allies depend on a
strong and economically sound America and they are watching
events in this country, particularly those surrounding our
program for economic recovery, with close attan+ian and
great hopes. 1In short, the best way to hav L
policy abroad is to have a strong economy at home.
The day after tomorrow -- Wednesday -- the House of
Representatives will begin debate on two tax bills and once
again they need to hear from you. I know that doesn't give
you much time, but a great deal is at stake.
A few days ago I was visited here in the Office by a
Democratic Congressman from one of our Southern States.
He'd been back in his district and one day one of his constituents

asked him where he sto~? ~= *+h~ ~momomis vosacnee. program

I'd outlined in that eariic: wruaul e Congressman,

who happens to be a strong leader in support of our program,
replied at some length with a discussion of the technical
points involved, but also mentioning a few reservations he
had on certain points. The constituent, a farmer, listened
politely until he'd finished and then said "»~='+ ~%=~ —-~

What I want to know is are you 2"

N
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I appreciate the gentleman's support and suggest his
question is a message your own Representatives should hear.
Let me add those Representatives honestly and sincerely want
to know your feelings. They get plenty of input from the
special interest groups, they'd like to hear from their
homefolks.

Let me explain what the situation is and what is at
issue. With our budget cuts we presented a complete program
of reduction in tax rates. Again, our purpose was to provide
incentive for the individual, incentives for business to
encourage production and hiring of the unemployed and to
free up money for investment.

Our bill calls for a 5 percent reduction in the income
tax rates by Qctober 1st, a 10 percent reduction beginning
July 1, 1982 and another 10 percent cut a year later -- a 25
percent total reduction over 3 years. But then to ensure
the tax cut is permanent we call for indexing the tax rates
in 1985, which means adjusting them for inflation. As it is
now, if you get a cost of living raise intended to keep you
even with inflation, you find that the increase in the
number of dollars you get may very likely move you into a
higher tax bracket and you wind up poorer than you were.
This is called bracket creep.

Bracket creep is an insidious tax. Let me give an

example. If you earned $10,000 a year in 1972, by 1980 you

had to earr t
that's *~f~—— —=—-—~ ©r-—- -"T- - 15tnh, you Iind your tax
rates h If you've been wondering

why you don't seem as well off as you were a few years back,

it's because Government makes a profit on inflation. It
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gets an automatic tax increase without having to vote on it.
We intend to stop that.

Time won't allow me to explain every detail, but our
bill includes just about everything to help the economy. We
do away with the marriage penalty, that unfair tax that has
a working husband and wife pay more tax than if they were
single. We increase the exemption on the inheritance (or
estate) tax to $600,000 so that farmers and family-owned
businesses don't have to sell the farm or store in the event
of death just to pay the taxes. Most important we wipe out
the tax entirely for a surviving spouse. No longer, for
example, will a widow have to sell the family source of
income to pay a tax on her husband's death. There are
deductions to encourage investment and savings. Business
gets realistic depreciation on equipment and machinery. And
there are tax breaks for small and independent businesses
which create 80 percent of all new jobs. This bill also
provides major credits to the research and development
industry -- these credits will help spark the high technology
breakthroughs that are so critical to America's economic
leadership in the world. There are also added incentives
for small businesses including a provision that will 1ift
much of the burden of costly paperwork that Government has

imposed on small business.

In addition, there is short-term but substantial assistance
for the hard-pressed thrift industry as well as reductions
in oil taxes that will benefit new or independent o0il producers

and move our Nation a step closer to energy self-sufficiency.

Our bill is, in short, the first real tax cut for

everyone in almost 20 years.



Now when I first proposed this -- and incidentally it

has now become a bipartisan measure co-authored by Republican

Barber Conable and Democrat Kent Hance =-- the Democratic
leadership said a tax cut was out of the question. It would
be wildly inflationary. Th-t rrorn hafara mer Smcenenaen ahliane

Then your voices began to be heard and suddenly in
February the leadership discovered a 1 year tax cut was
feasible. We kept on pushing our 3 year tax cut and by June
the opposition found that a 2 year cut might work. ©Now it's
July and they find they could go for a third year cut provided
there was a trigger arrangement that would only allow it to
go into effect if certain economic goals had been met by
1983.

But k\vr TAaTAdTm~ +hAa AT Al A LA vAaAdisatdAav lhAant e

future economaic events, they wlll ellmlinate people's ablility

to plan aneaa. osnopkeepers, rarmers ana l1hadlviduals wlll be
denied tl
investing ..o o Co ciicmn ccaies e e e e et eim ses e ey waam S
anc‘l TrtrtActrAEmTR T~ rmrmamt ~ ATy sl m . vvm A A B B = Ll I S e B
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mecha#€n. The committee bill ensures that the 1983 deficit

wil™ ° oo oy equires.
As 1t stands now the design of their own bill will not meet
the ar tax
cut will automatically never take place.

If I could paraphrase a well-known statement by Will

Rogers that he had never met a man he didn't like -- I'm

afraid we have some people around who never met a tax they
didn't hike.
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Their tax proposal, similar in a number of ways to
ours, but differing in some very vital parts, was passed out
of the House Wéys and Means Committee, and from now on I'll
refer to it as the committee bill and ours as the bipartisan
bill. They will be the bills taken up Wednesday.

The majority leadership claims theirs gives a greater
break to the worker than ours and it does -- that is, if
you're only planning to live 2 more years. The plain truth

islour choice is not between two plans to reduce taxes, it
J

is between a tax cut or a tax increase. There is built into
our present system, including payroll Social Security taxes
and the bracket creep I've mentioned, a 22 percent tax
increase over the next 3 years. The ¢ommittee bill offers a /)(
15 percent cut over 2 years; our bipartisan bill gives a 25
percent reduction over 3 years. As you‘can see by this
chart -- here is the 22 percent increase line and here is
their cut below that line and ours wiping out the increase
with a little to spare.
Incidentally, their claim that cutting taxes for individuals
for as much as 3 years ahead is risky rings a little hollow
when you realize that their bill calls for business tax cuts
each year for 7 years ahead.
It rings even more hollow when you consider the fact
the majority leadership routinely endorses Federal spending

bills that project years into the future, bui objec ;b a

\\\\ tax bill that will return your money over a 3 year period.
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Here is another chart which illustrates what I said
about their giving a better break if you only intend to live
for 2 more years. Theirs is the dotted line, ours the
solid. As you can see, in an earning bracket of $20,000
their tax cut is slightly more generous than ours -- for the
first 2 years -- then taxes in that earning level start
going up. On the other hand, in our bipartisan bill, the
tax keeps going down and then stays down permanently. This
is true of all earning brackets.

This red space between the 2 lines is the tax money
that will remain in your pockets if our bill passes and it's
the amount that will leave your pockets if their tax bill is
passed.

I take no pleasure in saying this, but those who will
seek to defeat our Conable-Hance bipartiéan bill as debate
begins Wednesday are the ones who have given us five "tax
cuts" in the last 10 years, but our taxes went up $400
billion in those same 10 years.

The lines on these charts say a lot about who's really
fighting for whom. On the one hand, you see a genuine and
lasting commitment to the future of working Americans. On
the other, just another empty promise. Those of us in the
bipartisan coalition want to give this economy and the
future of this Nation back to the people, because putting
people first has always been America's secret weapon. The

House majority leadership seems less concerned with protecting
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your family budget, than with spending more on the Federal
budget.

Our bipartisan tax bill targets three-quarters of its
tax relief to middle-income wage earners, who presently pay
almost three-quarters of the total income tax. It also then
.indexes the tax brackets to ensure that you can keep that
tax reduction in the years ahead. There also is, as I said,
estate tax relief that will keep family farms and family-
owned businesses in the family. And there are provisions
for personal retirement plans and individual savings accounts.

Because our bipartisan bill is so clearly drawn and
broadly based it provides the kind of predictability and
certainty that the financial segments of our society need to
make investment decisions that stimulate productivity and
make our economy grow.

Even more important -- if the tax cut goes to you the
American people in the third year -- that money returned to
you won't be available to the Congress to spend. And that
in my view is what this whole controversy comes down to:

Are you entitled to the fruits of your own labor or does
Government have some presumptive right to spend and spend
and spend.

I'm also convinced our business tax cut is superior to
theirs, because it is more equitable, and it will do a much
better job promoting the surge in investment we so badly

need to rebuild our industrial base.
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There is something else I want to tell you. Our bipartisan
coalition worked out a tax bill we felt would provide incentive
and stimulate productivity, thus reducing inflation and
providing jobs for the unemployed. That was our goal.

Our opponents in the beginning didn't want a tax bill
at all. What is the purpose behind their change of heart?
They've put a tax program together for one reason only, to
provide a political victory for themselves. Never mind that
it won't solve the economic problems confronting our country.
Never mind that it won't get the wheels of industry turning
again or eliminate the inflation which is eating us alive.
This is not the time for political fun and games. This is
the time for a New Beginning.

I ask you now to put aside any feelings of frustration
or helplessness about our political insfitutions and join me
in this dramatic but responsible plan to reduce the enormous
burden of Federal taxation on you and your family.

During recent months, many of you have asked what you
can do to help make America strong again. I urge you again
to contact your Senators and Congressmen, tell them of your
support for this bipartisan proposal, tell them you believe
this is an unequalled opportunity to help return America to
prosperity and make Government again the servant of the
people.

In a few days, the Congress will stand at the fork of

two roads.
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One road is all too familiar to us. It leads -- ultimately
to higher taxes. It merely brings us full circle back to
the source of our economic problems -- where the Government

decides that it knows better than you what should be done
with your earnings, and, in fact, how you should conduct
your life.

The other road promises to renew the American spirit.
It's a road of hope and opportunity. It places the direction
of your life back in your hands - where it belongs.

I have not taken your time this evening merely to ask
you to trust me. Instead, I ask you to trust yourselves.
That's what America is all about. Our struggle for nationhood,
our unrelenting fight for freedom, our very existence --
these have all rested on the assurance that you must be free
to shape your life as you are best able to -- that no one
can stop you from reaching higher or take from you the
creativity that has made America the envy of mankind.

One road is timid and fearful.

The other bold and hopeful.

In these 6 months, we have done so0 much and have come
so far. It has been the power of millions of people like
you who have determined that we will make America great
again. You have made the difference up to now. You will
make the difference again.

Let us not stop now.

Thank you. God bless you and good night.
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Good evening. I had intended to make some remarks
about the problem of Social Security tonight =-- but the
immediacy of Congressional action on the tax program, a key
component of our economic package, has to take priority.

Let me just say, however, I've been deeply disturbed by the
way those of you who are dependent on Social Security have
been needlessly frightened by some of the inaccuracies which
have been given wide circulation.

It is true that the Social Security system has financial
problems. It is also true that these financial problems have
been building for more than 20 years -- and nothing has
been done.

I hope to address you on this entire subject in the
near future. In the meantime, let me just say this: I
stated during the campaign and I repeat now I will not stand
by and see those of you who are dependent on Social Security
deprived of your benefits. I make that pledge to you as
your President. You have no reason to be frightened. You
will continue to receive your checks in the full amount due
you. In any plan to restore fiscal integrity of Social
Security I personally will see that no part of the plan will
be at the expense of you who are now dependent on your
monthly Social Security checks.

Now, let us turn to the business at hand. It's been
nearly 6 months since I first reported to you on the state
of the Nation's economy. I'm afraid my message that night

was grim and disturbing. I remember telling you we were in
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the worst economic mess since the Great Depression. Prices
and unemployment were continuing to spiral upward and all
because Government was too big and spent too much of our
money.

We're still not out of the woods, but we've made a
start. And we've certainly surprised those long-time and
somewhat cynical observers of the Washington scene who
looked, listened and said, "It can never be done. Washington
will never change its spending habits."”

Well, something very exciting has been happening here
in Washington and you are responsible. Your voices have
been heard. Millions of you, Democrats, Republicans and
Independents, from every profession, trade and line of work,
and from every part of this land; you sent a message that
you wanted a new beginning. You wanted to change one little
two-letter word. It doesn't sound like much, but it sure
can make a difference changing "control by Government" to
"control of Government."

In that earlier broadcast you'll recall I proposed a
program to drastically cut back Government spending in the
1982 budget which begins October 1lst and to continue cutting
in '83 and '84. Along with this I suggested an across-the-
board tax cut spread over those same 3 ye s and the
elimination of unnecessary regulations which were adding

billions to the cost of things we buy.
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All the lobbying, the organized demonstrations and the
cries of protest by those whose way of life depends on
maintaining Government's wasteful ways were no match for
your voices which were heard loud and clear in these marble
halls of Government.

And you made history with your telegrams, your letters,
your phone calls and, yes, personal visits to talk to your
elected representatives. You reaffirmed the mandate you
delivered in the election last November. A mandate that
called for an end to Government policies that sent prices
and mortgage rates skyrocketing, while millions of Americans
went jobless.

Because of what you did, Republicans and Democrats in
the Congress came together and passed the most sweeping
cutbacks in the history of the Federal budget. Right now
Members of the House and Senate are meeting in a conference
committee to reconcile the differences between the two
budget cutting bills passed by the House and the Senate.
When they finish, all Americans will benefit by savings of
approximately $140 billion in reduced Government costs over
the next 3 years. And that doesn't include the additional
savings from the hundreds of burdensome regulations already
cancelled or facing cancellation.

For 19 out of the last 20 years the Federal Government
has spent more than it took in. There will be another large
deficit in this present year which ends September 30th. But

with our program in place it won't be quite as big as it
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might have been and starting next year the deficits will get
smaller until in just a few years the budget can be balanced.
And we hope we can begin whittling at that almost $1 trillion
debt that hangs over the future of our children.

Now so far I've been talking about only one part of our
program for economic recovery -- the budget cutting part.
I don't minimize its importance. Just the fact that Democrats
and Republicans could work together as they have, proving
the strength of our system, has created an optimism in our
land. The rate of inflation is no longer in double-digit
figures, the dollar has regained strength in the international
money markets and businessmen and investors are making
decisions with regard to industrial development, modernization
and expansion. All of this based on anticipation of our
program being adopted and put into operation.

A recent poll shows that where a year-and-a-half ago
only 24 percent of our people believed things would get better,
today 46 percent believe they will. To justify their faith
we must deliver the other part of our program. Our economic
package is a closely knit, carefully constructed plan to
restore America's economic strength and put our Nation back
on the road to prosperity. Each part of this package is
vital. It cannot be considered piecemeal. It was proposed
as a package and it has been supported as such by the American
people. Only if the Congress passes all of its major
components does it have any real chance of success. This

is absolutely essential if we are to provide incentives and



Page 5

make capital available for the increased productivity required
to providei?eal, permanentfjobs for our people.

And let us not forget that the rest of the world is
watching America carefully to see how we will act at this
critical moment. I have recently returned from a summit
meeting with world leaders in Ottawa, Canada and the message
I heard from them was gquite clear -- our allies depend on a
strong and economically sound America and they are watching
events in this country, particularly those surrounding our
program for economic recovery, with close attention and
great hopes. [in short, the best way to have a foreign
policy abroad is to have a strong economy at home?}

The day after tomorrow -- Wednesday -- the House of
Representatives will begin debate on two tax bills and once
again they need to hear from you. I know that doesn't give
you much time, but a great deal is at stake.

A few days ago I was visited here in the Office by a
Democratic Congressman from one of our Southern States.

He'd been back in his district and one day one of his constituents
asked him where he stood on the economic recovery program

I'd outlined in that earlier broadcast. Well, the Congressman,
who happens to be a strong leader in support of our program,
replied at some length with a discussion of the technical

points involved, but also mentioning a few reservations he

had on certain points. The constituent, a farmer, listened
politely until he'd finished and then said, "Don't give me

an essay. What I want to know is are you for 'em or agin 'em?"



Page 6

I appreciate the gentleman's support and suggest his
question is a message your own Representatives should hear.
Let me add those Representatives honestly and sincerely want
to know your feelings. They get plenty of input from the
special interest groups, they'd like to hear from their
homefolks.

Let me explain what the situation is and what is at
issue. With our budget cuts we presented a complete program
of reduction in tax rates. Again, our purpose was to provide
incentive for the individual, incentives for business to
encourage production and hiring of the unemployed and to
free up money for investment.

Our bill calls for a 5 percent reduction in the income
tax rates by October 1lst, a 10 percent reduction beginning
July 1, 1982 and another 10 percent cut a year later -- a 25
percent total reduction over 3 years. But then to ensure
the tax cut is permanent we call for indexing the tax rates
in 1985, which means adjusting them for inflation. As it is
now, if you get a cost of living raise intended to keep you
even with inflation, you find that the increase in the
number of dollars you get may very likely move you into a
higher tax bracket and you wind up poorer than you were.
This is called bracket creep.

Bracket creep is an insidious tax. Let me give an
example. If you earned $10,000 a year in 1972, by 1980 you
had to earn $19,700 just to stay even with inflation. But
that's before taxes. Come April 15th, you find your tax
rates have increased 30 percent. If you've been wondering
why yvou don't seem as well off as you were a few years back,

it's because Government makes a profit on inflation. It
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gets an automatic tax increase without having to vote on it.
We intend to stop that.

Time won't allow me to explain every detail, but our
bill includes just about everything to help the economy. We
do away with the marriage penalty, that unfair tax that has
a working husband and wife pay more tax than if they were
single. We increase the exemption on the inheritance (or
estate) tax to $600,000 so that farmers and family-owned
businesses don't have to sell the farm or store in the event
of death just to pay the taxes. Most important we wipe out
the tax entirely for a surviving spouse. No longer, for
example, will a widow have to sell the family source of
income to pay a tax on her husband's death. There are
deductions to encourage investment and savings. Business
gets realistic depreciation on equipment and machinery. And
there are tax breaks for small and independent businesses
which create 80 percent of all new jobs. This bill also
provides major credits to the research and development
industry =-- these credits will help spark the high technology
breakthroughs that are so critical to America's economic
leadership in the world. There are also added incentives
for small businesses including a provision that will 1lift
much of the burden of costly paperwork that Government has

imposed on small business.

In addition, there is short-term but substantial assistance
for the hard-pressed thrift industry as well as reductions
in oil taxes that will benefit new or independent o0il producers

and move our Nation a step closer to energy self-sufficiency.

Our bill is, in short, the first real tax cut for

everyone in almost 20 years.
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Now when I first proposed this =-- and incidentally it
has now become a bipartisan measure co-authored by Republican
Barber Conable and Democrat Kent Hance =-- the Democratic
leadership said a tax cut was out of the question. It would
be wildly inflationary. That was before my inauguration.

Then your voices began to be heard and suddenly in
February the leadership discovered a 1 year tax cut was
feasible. We kept on pushing our 3 year tax cut and by June
the opposition found that a 2 year cut might work. ©Now it's
July and they find they could go for a third year cut provided
there was a trigger arrangement that would only allow it to
go into effect if certain economic goals had been met by
1983.

But by holding the people's tax reduction hostage to
futﬁre economic events, they will eliminate people's ability
to plan ahead. Shopkeepers, farmers and individuals will be
denied the certainty they must have to begin saving or
investing more of their money. And encouraging more savings
and investment is precisely what we need most to rebuild our
economy.

But there is a little sleight of hand in that trigger
mechanism. i&he committee bill ensures that the 1983 deficit
will be $6.5 billion greater than their own trigger requires.
As it stands now the design of their own bill will not meet
the trigger they have put in. Therefore, the third year tax
cut will automatically never take place,g

If I could paraphrase a well-~-known statement by Will

Rogers that he had never met a man he didn't like -- I'm

afraid we have some people around who never met a tax they
didn't hike.
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Their tax proposal, similar in a number of ways to
ours, but differing in some very vital parts, was passed out
of the House Ways and Means Committee, and from now on I'll
refer to it as the committee bill and ours as the bipartisan
bill. They will be the bills taken up Wednesday.

The majority leadership claims theirs gives a greater
break to the worker than ours and it does -- that is, if
you're only planning to live 2 more years. The plain truth
is our choice is not between two plans to reduce taxes, it
is between a tax cut or a tax increase. There is built into
our present system, including payroll Social Security taxes
and the bracket creep I've mentioned, a 22 percent tax
increase over the next 3 years. The ¢ommittee bill offers a
15 percent cut over 2 years; our bipartisan bill gives a 25
percent reduction over 3 years. As you can see by this
chart -- here is the 22 percent increase line and here is
their cut below that line and ours wiping out the increase

with a little to spare.

Incidentally, their claim that cutting taxes for individuals

for as much as 3 years ahead is risky rings a little hollow
when you realize that their bill calls for business tax cuts

each year for 7 years ahead.

It rings even more hollow when you consider the fact
the majority leadership routinely endorses Federal spending
bills that project years into the future, but object to a

tax bill that will return your money over a 3 year period.
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Here is another chart which illustrates what I said
about their giving a better break if you only intend to live
for 2 more years. Theirs is the dotted line, ours the
solid. As you can see, in an earning bracket of $20,000
their tax cut is slightly more generous than ours -- for the
first 2 years -- then taxes in that earning level start
going up. On the other hand, in our bipartisan bill, the
tax keeps going down and then stays down permanently. This
is true of all earning brackets.

This red space between the 2 lines is the tax money
that will remain in your pockets if our bill passes and it's
the amount that will leave your pockets if their tax bill is
passed.

I take no pleasure in saying this, but those who will
seek to defeat our Conable-Hance bipartisan bill as debate
begins Wednesday are the ones who have given us five "tax
cuts" in the last 10 years, but our taxes went up $400
billion in those same 10 years.

The lines on these charts say a lot about who's really
fighting for whom. On the one hand, you see a genuine and
lasting commitment to the future of working Americans. On
the other, just another empty promise. Those of us in the
bipartisan coalition want to give this economy and the
future of this Nation back to the people, because putting
people first has always been America's secret weapon. The

House majority leadership seems less concerned with protecting
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your family budget, than with spending more on the Federal
budget.

Our bipartisan tax bill targets three-quarters of its
tax relief to middle-income wage earners, who presently pay
almost three-quarters of the total income tax. It also then
. indexes the tax brackets to ensure that you can keep that
tax reduction in the years ahead. There also is, as I said,
estate tax relief that will keep family farms and family-
owned businesses in the family. And there are provisions
for personal retirement plans and individual savings accounts.

Because our bipartisan bill is so clearly drawn and
broadly based it provides the kind of predictability and
certainty that the financial segments of our society need to
make investment decisions that stimulate productivity and
make our economy grow.

Even more important -- if the tax cut goes to you the
American people in the third year -- that money returned to
you won't be available to the Congress to spend. And that
in my view is what this whole controversy comes down to:

Are you entitled to the fruits of your own labor or does
Government have some presumptive right to spend and spend
and spend.

I'm also convinced our business tax cut is superior to
theirs, because it is more equitable, and it will do a much
better job promoting the surge in investment we so badly

need to rebuild our industrial base.
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There is something else I want to tell you. Our bipartisan
coalition worked out a tax bill we felt would provide incentive
and stimulate productivity, thus reducing inflation and
providing jobs for the unemployed. That was our goal.

Our opponents in the beginning didn't want a tax bill
at all. What is the purpose behind their change of heart?
They've put a tax program together for one reason only, to
provide a political victory for themselves. Never mind that
it won't solve the economic problems confronting our country.
Never mind that it won't get the wheels of industry turning
again or eliminate the inflation which is eating us alive.
This is not the time for political fun and games. This is
the time for a New Beginning.

I ask you now to put aside any feelings of frustration
or helplessness about our political institutions and join me
in this dramatic but responsible plan to reduce the enormous
burden of Federal taxation on you and your family.

During recent months, many of you have asked what you
can do to help make America strong again. I urge you again
to contact your Senators and Congressmen, tell them of your
support for this bipartisan proposal, tell them you believe
this is an unequalled opportunity to help return America to
prosperity and make Government again the servant of the
people.

In a few days, the Congress will stand at the fork of

two roads.
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One road is all too familiar to us. It leads =-- ultimately
to higher taxes. It merely brings us full circle back to
the source of our economic problems -- where the Government

decides that it knows better than you what should be done
with your earnings, and, in fact, how you should conduct
your life.

The other road promises to renew the American spirit.
It's a road of hope and opportunity. It places the direction
of your life back in your hands -~ where it belongs.

I have not taken your time this evening merely to ask
you to trust me. Instead, I ask you to trust yourselves.
That's what America is all about. Our struggle for nationhood,
our unrelenting fight for freedom, our very existence --
these have all rested on the assurance that you must be free
to shape your life as you are best able to -- that no one
can stop you from reaching higher or take from you the
creativity that has made America the envy of mankind.

One road is timid and fearful.

The other bold and hopeful.

In these 6 months, we have done so much and have come
so far. It has been the power of millions of people like
you who have determined that we will make America great
again. You have made the difference up to now. You will
make the difference again.

Let us not stop now.

Thank you. God bless you and good night.





