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NEew ZEALAND EMBASSY
37 OBSERVATORY CIRCLE, NW/
WASHINGTON, D.C. 20008

7

Phone: (202) 328-4800
Telex 89526

4 September 1987

The President
The White House
WASHINGTON DC 20500

Dear Mr President

I have the honour to convey to you the following message
from my Prime Minister the Right Honourable David Lange.

Begins:
Dear Mr President

Thank you for your message of congratulations on my Government's
re-election.

New Zealand sets great store by its close and longst~-—“1ing
relationship with the United Sta® 5. It w e a ¢ inu” g
priority of my Government to enhance the e iive links
enjoyed by our peoples.

Yours sincerely

David Lange

Ends:

Kind regards,

Yours sincerely
—
, v s P
/L//t:%f( C‘ / P

-~
(Rt Hon Sir Wallace Rowling) ///,
Ambassador
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20508 6898

(o3
September 21, 1987 - '"“‘

“Goot- !

MEMORANDUM FOR RONALD K. PETERSON
Office of Management and Budget

FROM: GRANT S. GREEN, JRZ(%K-

SUBJECT: ’ - 00T ”

The NSC has no objection to the testimony (Tab A) of Deputy
Assistant Secretary of State Stapleton Roy on H.R., 85, the New
Zealand Preference Elimination Act.

Attachment:
Tab A OMB memo

Nsa® STNE598
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September 21, 1987
ACTION

MEMORANDUM FOR GRANT S. GREEN, JR.

FROM: DOUGLAS H. PAL_¢

SUBJECT: Memorandum to Peterson on State Testimony
Concerning New Zealand

At Tab I is a memorandum from you to Ron Peterson, informing him
that the NSC has no objection to State testimony (Tab A) on H.R.
85, the New Zealand Preference Elimination Act.

Lir d, E ier concur.

RECOMMENDATION:

That you sign the memorandum to Peterson.

Approve Disapprove
Attachments:
Tab I Green memo to Peterson

Tab A OMB memo



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET Q P ‘" F"

WASHINGTON, D.C. 20503

t‘ ;“3

September 21, 1987

LEGISLATIVE REFERRAL MEMORANDUM

TO: Legislative Liaison Officer-

National Security Council - Courtney - X6534 - GF/WW (OEOB ~
Room #381)
Department of Defense - Brick - 697-1305 (06)

SUBJECT: State Department testimony on H.R. 85, the New Zealand
Preference Elimination Act.

The Office of Management and Budget requests the views of your
agency on the above subject before advising on its relationship
to the program of the President, in accordance with OMB Circular
A-19.

A response to this request for your views is needed no later than
4:30 TODAY, SEPTEMBER 21, 1987. Hearing tomorrow - 9/22.

Questions should be referred to Annette Rooney/Sue Thau
(395-7300) the legislative analyst in this office or to John

Eisenhour (395-3920).

RONALD K. PETERSON FOR

Assistant Director for

Legislative Reference
Enclosures

cc: Jim Nix
Bob Dotson

CErrien
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S8TA 'MENT BEPORE THE
S8UBCOMMITTEE ON ASIAN ARD PACIPIC APPAIRS
OF THE
COMMITTEE ON POREIGN APPAIRS
HOUSE OF REPRESENTATIVES
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| juaranﬁiot to New Zealand under the terms of the AN2US

ryt
;

o
“ue __‘.J..'f‘

- ‘neither confirming nor denying the presence or abnonce of .

: \

Mr, Chairman,

I am pleased to appear before the SBubcommittee to discuss
U.8. policy toward New Zealand and specifically to present the
Administration's position on B.R. 85, the New Zealand

Preference Elimination Act.

US - New Zealand Relations

On August 11, 1986, the U,8, suspended its security

.1allinnco. This ActiOn was taken {n tnoponle to Mew loallnd 1“;'7€

‘Would have compromised our mniversally applied policy'at :ﬂ'*kyﬁyv¢*$.

uucloat weapons [(NCND).® The universal application of the I }D A
-policy i3 a nati{onal strategic interest of the U.B. on uhich-&. jg;w
‘qannot and will not coupzoniae. By rojecting ICND, Vew loalnnd ;#ﬁij,y;
pteventod practical lllilnco cooPezation under AN3US und S
-precluded U,8, implermentation of defense commitments to Wew

‘"§ealand,

The New fealand Government's policies on port access were
codified {n law in June 1987. The law, as applied to ship
visits, remains incompatible with our global NCND policy.






i nflogitlation would constituto an upptoptiato taciprocul

-3-
Administration Position on E.R. 85

Loy T
n Lo as

The proposed legislation, B,R. 85, would 011$1nato certain
preferential t:eatngnt accorded to the U,8.' closest allies
under both the Arms RBxport Control Act (AECA) and the Foreign
Assistance Act f?AA). The granting of these preferences by the
Adi nistration is discretionary. 8ince the U.8. suspended
security guarantees to New fesaland, the U.,8. has ceased to
apply to New fealand the allied preference clauses of the two
acts. Passage of H.R. 85 would only codify into law present
practices and the existing non-allied security relationship
botweon the U.8. and New fealand. Additionally, passage of the

,;.gialative ro:ponso to tho cccent gnactnent.pt Icw lonland'
‘inti-nuclea: pollcio- lnto lav. Tor these tnaoono. the 'f ~
( (‘. .' , :{ "“

ldminlthtatton bas po objoctlon to the tntontlon ot thc
~Jegislation. '

However, the bill Il Urttton PtovidOJ no lloxibillty to: Ht‘

&ho Administration. !hn v.8. hll sought to latntcin 1ntact tho iy

” 'ANZUS structure to allow for New Sealand's eventual return to fiﬂfy,fw,
trilateral defense cooperation. The Department, therefore, : e
owould ;écommond that the legislation be modified to allow the

| President to restora the preferences at some future date {f he :»
determines, and reports to Congress, that New Sealand is

complying fully with its obligations under ANZUS.


















